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oavid g. baird to Messrs, herzfeld', 

DAVID G. BAIRD 
67 Broad Street . 

New York, New York 1000A 


November , 1969 


Messrs. Nathan E. Herzfeld 
Saul S. Herzfeld 
' Gerald L. Herzfeld 
295 Fifth Avenue , 

New York, New York 10016 


Re* The Firestone Group, Ltd. 
. ’ Note and Stock Purch ase, 


Strs• • . . 

This letter.will evidence the agreement between you 

„ principals and the undersigned. David G. Baird, as agent. _ 

relative tc purchase of a certain Note and shares cf Stock of 

The Firestone Group, Ltd., as follows: 

1. The Firestone Group, Ltd. has authorized the 

Usue and sale of Its 9-1/2% promissory-notes due December 1. 

1975 (the "Notes") and shares of Us common stock, par value 
10^ per share (the'Stock") to be sold In Units, each Unit con¬ 
sisting of a Note- In the principal amount of 5250.000 and 5.000 
shares of the Stock, for a purchase price of 5255.000 per Unit 
m accordance with a certain Note and Stock Purchase Agreement 

, in lQfiQ ("the Purchase Agreement^ a copy of 
dated November 10, 19&y 1 tne 

ip- vr .q defined in the Purchase 
which has been furnished to .you. Terms defined 

. Agreement are used heroin with the same meaning. 

2. We have agreed that I am to purchase In my own 

-name but as agent for you as principal one Unit, consisting of 
a Note in tbe principal amou^of W.000, and 5.000 shares 

i V f •» / 
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of Stock. You art to furnish me with the sumof $255,000, the 
purchase price for the Unit, by certified or official bank 
check to the order of The Firestone Group, Ltd. in Neto York 
Clearing House funds prior to the closing with The Firestone 
Group, Ltd., which is presently scheduled for 10:00 A.M. Decem¬ 
ber 16, 1969 at the offices of Purchasers' special counsel, 
Holtzmann, Wise & Shepard, 30 Broad Street, New York, New York. 

3, In conneotion with this transaction, I have ex¬ 
ecuted three copies of the Purchase Agreement and have deli¬ 
vered the executed copies thereof to Messrs. Holtzmann, Wise & 
Shepard. In the event that I make a delivery of the check 
furnished by you for tfie payment of the purchase price to 
Messrs. Holtzmann, Wise & Shepard prior to the Closing, I shall 
obtain an appropriate receipt and deliver a copy of such re¬ 
ceipt to you. Upon receipt by me of the Note and Stock, I 
will deliver the Note and Stock to you, together with duly 
executed separate assignments, with signatures guaranteed, 
transferring the Note and Stock to you as the beneficial 

owner thereof. - 

4. When and as I receive interest on the Note or 

* 

dividends, whether cash or stock, on the Stock. I will deli¬ 
ver the said interest and dividends to you in the form in 
which said payments or distributions are received by me, to¬ 
gether v.’ith appropriate endorsement of the said funds or 
* 







r;3 . . ' 

distributions to.you. . , 

5 . As compensation for my services In this matter, 
whether as finder, broker or as agent on your behalf.‘l am * ’ 

. receive 557. of profits. If any. realised by you upon the sale 
of the Note and Stock. No profits shall be deemed to have 
been realised by you unless and until you have recovered 1„ 
full the sum of 5255.000. constituting the purchase price of 
the Note and Stock, together with Interest at the.rate of - 
9-1/27. as provided for In the Note, and any dividends which 
have been paid, declared or distributed on the Stock. Pay. ' 
went of compensation to me shall be due out of sums realized 

by you In excess of sald_purchase price. Interest and dlvl- 

dends as aforesaid. " 

* • » . 

i. 1 agree to perform the provisions of the Purchase 
Agreement applicable to me as a Purchaser. 

7. U Is the Intent and purpose of t,is agreement 

that-you are the beneficial owner of the s. harcln 

ferred to; that In holding title tc the said securities I am 
acting as your agent; and that I do not have any beneficial 
interest In said securities, whether as security for any sums 
due me or otherwise. At your Request. I shall take any and 
all action which may be required to obtain the transfer to you 
or to any person or persons designated by you of the record 
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title to the Note, the Stock, or either of them, In accordance 
with the provisions of Paragraph 8 of the Purchase Agreement, 

Yours truly, 

• __-V f / 

DAVID G. BAIRD _ 


The foregoing l*s accepted: 



* *' 



* n.. z 






EXHIBIT 2 - LETTER FROM RICHARD M. FIRESTONE TO OFRAi n , ESk^iA 

- H[ !M« fer^LlX l l 


A » ‘ 


INVESTMENT DIVISION 


141 NORTH RODEO DRIVE ♦ BEVERLY HILLS. CALIFORNIA #CR 


November 21, 1969 


Mr. Gerald Herzfeld 
General Investor Company 
295 Fifth Avenue 
Fourth Floor • 

New York, New York 

Dear Sir: 

We are delivering to you herewith for execution 
four conies of a Note and Stock Purchase Agreement dated 
November 10, 1969 between you and The Firestone Group, Ltd, 

The closing of the sale and purchase of the Notes 
and Stock ha 3 been set for 'Tuesday, December 16 , 1969, at 
• the offices of Holtzmann, Wise & Shepard, 30 Broad Street, 

New York, New York, special counsel for the Purchasers. The 
closing date has be^n established to nermit the preparation 
of audited financial statements as at and for the eleven 
months ended" November 30 , 1969, copies of which will be de¬ 
livered to you, your representative-or your special counsel 
at the closing. The audited statements will serve a 3 the 
ba 3 i 3 for confirming the unaudited Projected Financial 
Statements annexed to the Note and Stock Purchase Agreement 
as Exhibit D. 

Please be advised that certain syndicated offerings 
originally scheduled to close In October we^e delayed by the 
California Securities Commission and will be closed In 
November. This has been reflected in the Projected Financial 
'Statements. However, our projected earnings for the 12 months 
endin ' 11 December 31 , 1969 remain unchanged. 

In order to assure an orderly closing on the clos¬ 
ing date and in order to permit The Firestone Grouo, Ltd. to 
make and fulfill commitments, It will be necessary for you to 
sign and return to James . Deer, Esq., Messrs. Holtzmann, 

Wise ?< Shepard, 30 Tread Street, Hew York, Mew York, three 
duly execute 1 conies of the ilote and Stock Purchase Agreement, 
indicating your address nnd the number of Units to which you 
are subscribing, on or before Friday, November 21, i 960 . The 
fourth copy Is f.-.r your records. Payment of the subscription 


% ' - ■ in 
i/ $ y ^ j ^ • 


Vff ^ " 

yttyAr?* 


O 
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nrice will not be required until 10:00 A.M. on December 16, 
1969. Thi3 should permit you sufficient time to arrange for 
the delivery of the purchase price by certified or official 
bank check navable to the order of The Firestone Group, Ltd. 
in Mew York Clearing House funds. If you or a representative 
of yours will not be Dresent at the closing, your check should 
be delivered to Mr. James W. Deer in a manner to lnsuro that 
Mr. Deer is in possession of your check by 10:00 A.M. on 
Tuesday, December l6th. 


If you have any questions concerning these arrange¬ 
ments or the Mote and Stock Purchase Agreement, or if you, your 
counsel or other authorized representatives wish any additional 
information concerning the Company or any of its suhs-d-aries, 
please feel free to contact me at your convenience. 


Very truly yours, 


THE FIRESTONE GROUP, LTD. 


Richard M. Firestone, President 


Enclosures 







EXHIBIT 3 - NOTE AND STOCK PURCHASE AGREE 
MENT DATED NOVEMBER 10, 1969 

THE FIRESTONE GROUP, LTD. 

NOTE AND STOCK PURCHASE AGREEMENT 


/E7 


November 10, 1969 


To the Purchaser hereinafter named: 


Dear Sir: 

The undersigned, The Firestonj Group, Ltd., a Delaware corporation (herein called the “Com¬ 
pany”), hereby agrees with you as follows: 

1. Authorisation of Issue and Sale of Units. The Company has authorized the issue and sale of 
up to $7,500,000 principal amount of its 9j4% Promissory Notes due December 1, 1975 (hereinafter 
together with any notes which may be issued hereunder in substitution therefor called the “Notes or 
individually a “Note”) and up to 150,000 shares of its Common Stock, par value $ 10 per share 
(hereinafter called the “Stock”) to be sold in units (hereinafter called the “Units” or individually a 
“Unit”), each Unit consisting of a Note in principal amount of $250,000 and 5,000 shares of the Stock. 
The Notes are to be dated as of the date of issue thereof, are to bear interest at the rate of 9/,% per 
annum on the unpaid principal thereof from the date thereof until the principal thereof shall become 
due and payable, and are to be substantially in the form of Exhibit A hereto. 

2 The Purchasers. Contemporaneously with the execution of this Agreement, the Company is execut¬ 
ing agreements, identical herewith except for variations in the number of Units to be purchased, with other 
purchasers. You and each shch other purchaser are herein sometimes individually called a Purchaser 
and all collectively the "Purchasers,” and this Agreement and each such other agreement are herein 
sometimes individually called a “Purchase Agreement” and all collectively the “Purchase Agreements 
The transaction between the Company and each Purchaser is a separate one between the Company and 
such Purchaser. The Company shall not be required to sell and deliver to you, and you shall not be 
required to purchase, any Units unless and until substantially concurrently therewith an aggregate of not 
less than 25 of the Units are purchased by the Purchasers. 

3 Purchase and Sale of Units. On the basis of the representations and warranties and subject 

to the terms and conditions herein set forth, the Company hereby agrees that, on « he ClosmgDate 
hereinafter referred to, the Company will sell to you and you agree that you will purchase from the 
Company at the purchase p.ice per Unit of $255,0(X) (which purchase price cons.sts of a purchase price 
per Note equal to 100% of the principal amount thereof and One Dollar fo ^ Pac J share ° f ‘ , 

included therein) the number of Units set forth onsite your name below. The Closing Date shall be 
December 16, 1969, or such later date as may be mutually agreed upon among you, the ^er Purchasers 

, . 1 , rnmmnv The Comoanv will deliver the Units to lie purchased by you at the offices of 
of Pmcha^rs' social counsel, Boltzmann, Wise & Shepard, 30 Broad Street, New York New York 
on die Closing Date, against payment of the purchase price thereof by certified or official »*nk check 
Llbleio the order of the Company, in New York Clearing House funds. Each Unit delivered to you 
J!' t h e Closing Date will consist of a Note, dated the Closing Date, in the principal amount of $2:0.000 
L.^Se for S.000 .bore, of the S.ock bob* purchased by yob. each regis.eted m your nanw 

as set forth below. 

4 Condi*,.,. Your obligation to purchase aud pay for the Unit, to be delivered to you at the 
d Jg is subject to the satisfaction, on or before the Dosing Date, of the follo.-mg cond,boost 

tal You shall have received front Messrs. Holtzmann. Wise St Shepard. 30 Broad Street. 

New Y^Ne!, York, who are acting a, special connsel fo, you in connection wtth th.s tntnsactiou. 


‘'fitfeshJLi-'-*- 
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of £ l° ** °rj* Uate - “ t0 <*> the duc authorization, execution end delivery 

2-^afST g ( r . eCmCnt8 and the le K alit y and validi ‘y of the obl.gat.ons of the Company there- 
, ^ ^ du ® a i Uthorlzatlon ' execution, delivery and, subject to bankruptcy and insolvency laws 
enforceab.lity of the Notes; (...) the due authorization and valid issuance of the Stock and that 
it is full paid and nonassessable; (iv) the exemption of the sale and delivery of the Units from 
reg.rtiat.on under the Secunties Act of 1933. as amended (hereinafter called the "Securities Act? 
s d on the representations of the Company in Paragrapl. 5(i) and the representations of each 

mtheTT T Paragrai,h 6; (v) ‘he absence of any preemptive rights of stockholders with respect 
to the issue or sale of the Units; and (vi) such other matters incident to the matters herein con¬ 
templated as you may reasonably request, including the form of all pliers and validity of all 
proceedings. 7 

(b) You shall have received from Messrs. Jacobs Persmger & Parker, counsel for the Com¬ 
pany, a favorable opinion, dated the Closing Date, satisfactory to your special counsel, as to the 
matters specified ,n the foregoing Paragraph 4(a), with the addition of (i) no authorization, approval, 
consent or license of any regulatory body or authority is required for the valid authorization issu¬ 
ance, sale and delivery of the Units, (ii) the due organization and existence of the Company and 
its Subsidiaries, the corporate power of the Company and its Subsidiaries to carry on their respec¬ 
tive businesses as now being conducted and their good standing in the jurisdictions of their incor¬ 
poration ; (...) the due qualification of the Company and its Subsidiaries to transact business as 
foreign corporations and their respective good standing in the jurisdictions where they own or 
lease real property or maintain offices; (iv) the authorized capital stock of the Company and the 
due authorization and valid issuance of the outstanding capital stock of the Company; (v) the 
absence of any action or proceeding known to said firm to be pending or threatened against the 
Company or any Subsidiary before any court or administrative agency which, jn the opinion of 
said firm, could result in an; material adverse change in the business or condition of the Company; 
and (vi) to the effect that neither the execution nor delivery of the Purchase Agreements or the 
Units, nor compliance -with the terms and provisions thereof will conflict with, or result in a breach 
of the terms, conditions or provisions of, or constitute a default under, the Certificate of Incorpora¬ 
tion or By-Laws of the Company or >f any agreement or instrument to which, to the knowledge 
of said firm, the Company is a party. 

The foregoing opin 'on may be stated to be in reliance upon the opinions of other counsel 
where the matters concerned are governed by the laws of states other than the State of New York, 
to the extent that the above-named firm deems such reliance appropriate, in which case the opinions 
of such other counsel shall be delivered to you at the closing. 

(c) The representations and warranties contained in Paragraph 5 shall be true on and as of the 
Closing Date, except to the extent of changes caused by transactions herein contemplated; be¬ 
tween November 30, 1969 and the Closing Date there shall have been no material adverse change 
in the consolidated condition, financial or otherwise, of the Company; the Company shall not have 
disposed of any of its assets between November 30, 1969 and the Closing Date, except in the ordinary 
course of business- there shall not exist on the Closing Date any event of default n cribed in 
Paragraph 11; and the Company shall have delivered to you a satisfactory certificate signed by an 
appropriate officer of the Company and dated the Closing Date to each such effect. 

(d) Substantially concurrently with the sale and delivery of the Unit(s) to be purchased by 
you, the Company shall have sold and delivered not less than 25 of the Units to be purchased by the 
Purchasers. 


(e) All corporate and other proceedings to be taken in connection with the transactions con¬ 
templated hereby and all documents incident thereto shall be reasonably satisfactory in substance 
and form to your spee d counsel, and you and your s)iecial counsel shall have received all such 
counter jiart originals * certified or other copies of such documents as you or they may reasonably 
request. 
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S. Representations and Warranties by the Company. The Company represents am! warrants: 

w The Comply a"d its only subsidiaries, Firestone Development Corporation a I),.! 
corporation; F.restone Equities Corporation, a Delaware corporation • FiresnT \tl" ' 
poration, a Delaware corporation ; Firestone Securities Corporation ini * gemem ( “ r - 
Housing Resources, Inc., a Delaware corporation (the ‘'Subsidiaries'"! ale'lT C0r,,0ra " on : :,n '' 
validly existing, in good standing, under the laws of the state - in i ■ i ,t ‘ “ y lncor I 10ra,e<1 nnd 
have all requisite corporate power and authority to own and to lease their 

heir respective businesses as now conducted, and respectively are dnl V o„E on 

tainXr' m K °° d Standi " B " eaCl ’ i urisdic ‘ ion wherein they own or lease rJ^7tyZr It 

the Company 1 amf i^Subddiaries^as ^t a November U 30 * She * 

lected Statement of Income for thl eXX^S mZZES %£*?? ^ 
statements will be correct and complete and will r v 11 r JU, 1969 such financial 

and its Subsidiaries as at November .30, 1969 lndXTcXVf"X “"‘“l- 0 " ° f , the Com P an y 

finap tal statements have been prepared in accordance with generally accepted accounting nractV 

"" -pf rss 

Stock'mr vah^^m^ T' 131 St ° Ck ° f thC C ° mpany consists of 2.000,000 shires of Preferred 
stock, par value $1.00 per share, none of which are issued and outstanding, and 10 000 000 shares 

of Common Stock par value $.10 per share, (*6.606 of which are outstanding. ” 

standing Common Stock is duly and validly authorized and issued and fully paid and nonassessable. 

( t d) , ThCre are , n ° actions or proceedings pending or. to the knowledge of the Company 
threatened against the Company or its Subsidiaries before any court or administrative agency wbuli’ 

S Comnam mareriaI adverse cI ' a "*e in ,he business or condition 

of he Company To the best of its knowledge, the Company and its Subsidiaries are in compliance 
with all applicable laws to which they are subject. 

, ThC C ° mpany and /° r its Subsidiaries carry insurance with reputable insurers in respect 

of their resitective properties and business substantially of the character and amount carried by 
businesses similarly situated. J 

(f) Neither the Company nor any of its Subsidiaries is in default under, and no event has 
occurred which, with the lapse of time or action by a second party, could result in a default under 
any outstanding indenture, contract or agreement to which it is a party or to which it may be 
subject, or under any provision of its Certificate of Incorporation or By-Laws. 

(g) At November 30, 1969 the Company and its Subsidiaries will have title to all of their 

assets including, but not limited to, those shown on the balance sheet as at November 30, 1969 
referred to in Paragraph 5(b) hereof, free of any liens, encumbrances, options, charges and assess-’ 
ments other than (i) liens securing obligations of the Company and its Subsidiaries set forth or 
referred to on such balance sheet or in any notes relating thereto, (ii) statutory liens not yet delin¬ 
quent, and (iii) minor defects and irregularities in title to real property and liens or encumbrances 
relating to such property which do not materially impair the use of such property for the purposes 
for which it is held. r * ‘ 
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(h) Neither the execution nor delivery of the Purchase Agreements or of the Units, nor com¬ 
pliance with the terms and provisions hereof or of the Notes will conflict with, or result in a 
breach ot the terms, conditions or provisions of, or constitute a default under, the Certificate 
of Incorporation or By-Laws of the Company or any agreement or instrument to which the Com¬ 
pany is now a party or by which it may be bound. 

(i) Within the past three years, neither the Company nor any agent acting on ita behalf has' 
offered the Notes or the Stock or any substantially similar security or any part thereof for sale to or 
solicited any offers to buy the Notes or the Stock or any substantially similar security or any part 
thereof from, any person in a manner or under circumstances which would subject the issuance or 
sale of the Units to the provisions of Section 5 of the Securities Act, and neither the Company nor 
any agent acting on its behalf has taken or will take any other action which would subject the issuance 
or sale of the Units to the provisions of said Section 5. 

(j) The Company intends to use the net proceeds from the sale of the Units as follows: 

approximately $700,000 to pay the "Notes payable, unsecured” referred to in the aforesaid 
balance sheet as of October 15, 1969 and in Paragraph 5(b); 

approximately $1,600,000 to pay income taxes of the Company due April, 1970, in respect 
of deferred income; 

approximately $500,000 to finance a proposed subsidiary of the Company which it is 
anticipated will specialize in investments by members of the medical and dental professions. 
If this project is abandoned as a result of proposed changes in the tax law, or otherwise, this 
. amount will be added to general working capital; 

approximately $500,000 to finance Housing Resources, Inc.; 

approximately $4,000,000 for deposits on real property purchase options and agreements 
to be acquired and entered into in the future in the ordinary course of the Company’s business; 

approximately $200,000 for payment to the Company’s investment banker of its fee in that 
amount for services rendered in connection with the sale of the Units; 

approximately $150,000 for genera) working capital. 

(k) The Company has paid or set up adequate reserves for payment of all Federal in¬ 
come and excess profits taxes and all other income, franchise or other taxes for the period 
covered bv the aforesaid financial statements and all prior periods, and 'all such payments or 
reser es are reflected in such statements; there have been no assessments in respect of any such 
taxes which have not either been paid or provided for by such reserves; and the Company owes 
no additional assessments in respect of any such taxes either pending or threatened or of any basis 
for any additional assessment in respect thereof. 

6. Representation of the Purchaser. You represent, and in making this sale to you it is specifically 
understood and agreed, that you are acquiring the Unit(s) for your own account (or, if this Purchase 
Agreement is made with you as agent or trustee, for the account of the principals or the trusts for which 
you are acting), for the purpose of investment and not with the view to or for sale in connection wiv 
any distribution thereof, provided that the disposition of you- property shall at all times be and remain 
within your control; and, if you are purchasing for the account of more than one trust fund or as agent 
for more than one principal, you have full investment power to act for such funds or principals and your 
decision to purchase the Unit(s) for such accounts represents a single investment decision. 

7. Subordination. 

(a) The Company, for itself, its successors and assigns, covenants and agrees, and each holder 
of Notes by his acceptance thereof likewise covenants and agrees that the payment of the principal 
of (and premium, if any) and interest on each and all of the Notes is hereby expressly subordinated 
to the extent and in the manner hereafter set forth to the prior payment in full of all Senior Indebt¬ 
edness. 
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ana liabilities of the Company or otherwise) or upon the reorganization of . 1 ... , , 

Elders of all Senior Indebtedness shall first be e„,L| re.eiv ^ „ .1 i 

moneys worth, in acco, lance with the terms of such Senior |„debte!|ne" f • ■ TV 
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tion* of assets of the Company made on the Senior Indebtedness until the principal of and interest 
on the Notes shall be paid in full, and for j rposes of such subrogation no such payments or dis¬ 
tributions to the holders of Senior Indebtedness of assets which except for the provisions of this 
Paragraph 7 would be payable or distributable to holders of the Notes and no payment over pur¬ 
suant to this Paragraph 7 to the holders of Senior Indebtedness by holders of the Notes shall, as 
between the Company, its creditors other than the holders of Senior Indebtedness, and the holders 
of the Notes, be deemed to be a payment by the Company to or on account of the Notes, it being 
understood that the provisions of this Paragraph 7 are and are intended solely for the purpose of 
defining the relative rights of the holders of the Notes on the one hand, and the holders of Seniqr 
Indebtedness, on the other hand. 

(f) Upon (i) default in the payment of any principal (and premium, if any) of any Senior 
Indebtedness, whether maturing by lapse of time, acceleration or otherwise, or (ii) default in the 
payment of interest on any Senior Indebtedness beyond the period of grace, if any, in respect 
thereof (unless and until such*default and any other defaults on the Senior Indebtedness sliall have 
been remedied or waived or shall otherwise have ceased to exist), then such overdue principal (and 
premium, if any) or interest shall first be paid in full in money or money’s v.orth, or such payment 
shall have been duly provided for, before any payment, by means of redemption or purchases or 
otherwise, on account of principal of (and premium, if any) or int rest is made upon the Notes. 

4 

No present or future holder of Senior Indebtedness shall be prejudiced in his right to enforce 
subordination of the Note by any act or failure to act on the part of the Company or by non-com¬ 
pliance by the Company with the terms and provisions hereof, irrespective of any knowledge, actual 
or-constructive, of such act, failure to act or non-compliance with which such holder may be charged. 

(g) Nothing contained in this Paragraph 7 or elsewhere in this Purchase Agreement, or in 
any of the Notes, shall prevent the Company at any time (except under the conditions described in 
Paragraphs 7(b) or 7(e) or during the pendency of any dissolution, winding'up, liquidation or 
reorganization proceedings referred to in Paragraph 7(e)) from’making payments at any time of 
principal of (and premium, if any) or interest on the Notes, provided, however, that no such pay¬ 
ment shall be made ff as a result thereof the Company immediately thereafter shall be in default 
under any of its obligations with respect to Senior Indebtedness, whether or not any default might 
have existed prior thereto. 

(h) None of the provisions of this Paragraph 7 shall be applicable tofcny cash, properties or 
securities which may be rece-ved by the holder of any Note as a holder of Senior Indebtedness. 

8. Securities Act, etc. 

(a) Neither the Notes nor the Stock shall be transferable except upon the conditions specified 
in this Paragraph 8, which conditions are intended, among other things, to insure compliance with 
the provisions of the Securities Act in respect of the transfer of any Note or Stock. The Purchaser 
agrees that in the event he shall transfer any of the Notes or Stock, without registration thereof 
under the Securities Act, after compliance with the provisions of this Paragraph 8, he will, if the 
Company shall so request, cause his transferee to agree to take and hold such securities subject 
to the provisions and upon the conditions specified in this Paragraph 8, including, without limiting 
the generality of the foregoing, the obligations set forth in Paragraph 8(e). 

Each certificate for the Stock and each certificate for Stock issued to subsequent transferees 
of any shares evidenced by such certificate shall (unless otherwise permitted by this Faragraph 8) be . 
stamped or otherwise imprinted with a legend in substantially the following form: 

"The securities represented by this certificate have not been registered under the Securities 

Act of 1933, and said securities are subject to certain other restrictions and conditions on 
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transfer as set forth in one of a group of identical Note and Stock Purchase Agreements 
dated November 10, I960, copies of which are on file at the principal office of the Company 
in Beverly Hills, California." 

(b) The holder of each Note by acceptance thereof agrees, prior to any transfer or attempted 
transfer of such Note, to give written notice to the Company of such holder’s intention to effect 
ch transfer. The holder of each certificate for shares of the Stock bearing the restrictive legend 
set forth in Paragraph 8(a) above ("Restricted Certificate") by acceptance thereof agrees, prior 
to any transfer or attemp.ed transfer of any shares of Common Stock (“Restricted Stock’’) evidenced 
by such Restricted Cettificate, to give written notice to the Company of such holder’s intention to 
effect such transfer. Each such notice shall describe the nrnner and circumstances of the proposed 
transfer in sufficient detail, and shall contain an undertaking by the person giving such notice to 
furnish si eh further information as may be required, to enable counsel to render the opinions referred 
to below. Promptly upon receiving any such notice, the Company shall submit copies thereof to its 
counsel and to the special counsel for the Purchasers, and the following provisions shall apply: 

(i) If, in the opinion of each such counsel, the proposed transfer of such Note may be 
effected without registration under the Securities Act of such Note, the Company shall so 
notify the holder of such Note an ich holder shall thereupon be entitled to transfer such Note 
in accordance with the terms of the notice delivered by such holder to the Company. 

(ii) If, in the opinion of each such counsel, the proposed transfer of the shares of Re¬ 
stricted Stock evidenced by such Restricted Certificate may be effected without registration of 
such shares under the Securities Act, the Company shall so notify the holder of such Restricted 
-Certificate and such holder shall thereupon be entitled to transfer such shares in accordance 
with the terms of the notice delivered by such holder to the Company. Each certificate evi¬ 
dencing the shares thus to be transferred (and each certificate evidencing any untransferred 
balance of the shares evidenced by such Restricted Certificate) shall bear the restrictive legend 
set forth above unless in the opinion of ea :h such counsel such legend is not required to insure 
compliance with the Securities Act. 

(iii) If, in the opinion of either of such counsel, the proposed transfer of such Note or of 
the shares of Restricted Stock evidenced by such Restricted Certificate may net be effected 
without registration under the Securities Act of such Note or of the shares of Restricted Stock 
evidenced by such Restricted Certificate, the Company shall so notify the holder of such 
securities. The holder of such securities, by acceptance thereof, agrees, as a condition to the 
issue of such securities, that if the prooosed transfer by him cannot, in the opinion of either of 
such counsel, be effected without registration under the Securities Act of such securities, (A) 
in the rase of a proposed transfer of a Note he will not transfer such Note, and (B) in the 
case of a proposed transfer of Restricted Stock he will not transfer the same unless such Re¬ 
stricted Stock has been registered under the Securities Act as hereinafter provided. 

Tire restrictions imposed by this Paragraph 8 upon the transferability of ary particular Note 
or Notes shall cease and terminate w.icn, in the opinion of counsel to the Company and your afore¬ 
said special counsel such restrictions are no longer necessary to insure compliance with the Securities 
Act. 

The restrictions imposed by this Paragraph 8 upon the transferability of any shares of Re¬ 
stricted Stock shall cease and terminate when in the opinion of counsel to the Company and your 
aforesaid special counsel such restrictions arc no longer necessary to insure co npliance with the 
Securities Act. Whenever such restrictions shall terminate, the holder of any Restricted Certificate 
representing the Stock as to which such restrictions shall have terminated, shall be entitled to receive 
from the Company, without expense, a new certificate for such Stock not bearing the restrictive 
legend set forth above; provided, however, that anything herein contained to the contrary notwith- 
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standing, such restrictions shall not terminate and no l.ol.l.-r of any Restricted Certificate shall be 
entitled to receive any such new certificate (except in connection with the sale or offer for the sale 
of such Restricted block in an offering which has been effectively registered under the Securities 
Act) prior to June 30, 1971, or if a Registration Statement covering the offering described in 
1 aragraph 8(e) hereof shall be filed, then until such Registration Statement shall have become 
effective or shall have been withdrawn. 


(c) The holders of at least 76,000 shares of Restricted Stock may at any time between April 
1 and May 15 in any year, commencing with the year 1971, deliver to the Companv a written 
request describing the proposed method of public distribution by such holders of such Restricted 
Stock and requesting the Company to effect registration thereof under the Securities Act l p, m 
request therefor the Company will furnish the registered holder of Restricted Stock with a list of 
the names and addresses of all other holders of record of Restricted Stock, prepared from the 
Company's books and records for the purpose of determining whether such other holders desire 
to have their shares of Restricted Stock registered as aforesaid. When the Company shall receive 
such written request and if after following the procedure described in ^Paragraph 8(b) hereof an 
opinion of counsel as described in clause (iii) of said Paragraph 8(b) shall have been given, the 
Company shall promptly give written notice of such proposed registration to all other holders of 
record of Restricted Stock and thereupon the Company shall prepare and file not later than October 
31 in the year the aforesaid request was made and use its best efforts to cause to become effective 
a Registration Statement under the Securities Act covering 

(i) the shares of Restricted Stock which the Company has been requested to register 
• pursuant to the written request referred to above, for disposition by the respective holders in 

accordance with the intended methods of distribution described in such request, and 

(ii) the shares of Restricted Stock the holders of which shall have made written request 
(stating the intended method of disposition) to the Company for the registration thereof 
within 20 days after the giving of the above written notice by the Company, 


all to the extent requisite to permit the distribution (in accordance with the intended methods 
thereof, as aforesaid and in compliance with requirements of the Securities Act and the Rules and 
Regulations promulgated thereunder) by the holders of the Restricted Stock so registered. Nothing 
herein contained shall be deemed to prevent the inclusions of securities of the Company other than 
Restricted Stock in the Registration Statement provided for in this Paragraph 8(c). 

(d) If the Company, at any time, proposes to register any of its securities under the Securities 
Act (otherwise than pursuant to Paragraph 8(c) or (e)) and tiie Rules and Regulations of the 
Securities and Exchange Commission shall permit the inclusion of Restricted Stock in the proposed 
registration, the Company will each such time give written notice to all holdefs of record of 
Restricted Stock of its it tention so to do and, upon written request of any such holders given within 
20 days after receipt of such notice (which request shall state the intended method of disposition), 
the Company will use its best efforts to cause to be registered under ti.e Securities Act all such 
Restricted Stock with respect to which registration shall have been so requested, all to the extent 
requisite to permit the disposition thereof (in accordance with the intended method thereof, as 
aforesaid and in compliance with the requirement of the Securities Act and the Rules and Regulations 
promulgated thereunder) by such holders. If, however, such proposed registration shall include 
Common Stock being offered by the Company in connection with an underwritten offering, each 
holder of Restricted Stock rsquesting the registration thereof shall, as a condition of including his 
shares in ti.e Registration Statement, agree to include such Restricted Stock in such underwritten 
offering provided the rates of underwriting discounts and commissions are no less favorable to such 
holder than those for the securities being offered by the Company, and such holder shall enter into the 
agreement among the Company and such underwriters and dispose of such Restricted Stock pur¬ 
suant thereto. 
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(e) If the Company, prior to June 30, 1971, (i) shall have split its Common Stock at least in 
the ratio of two for one, (ii) proposes to sell any of its Common Stock in an offering registered 
under the Securities Act which shall he underwritten by an underwriter which is a member in good 
standing of the National Association of Securities Dealers, and (iii) the public offering price for 
such Common Stock (after giving effect to the stock split as aforesaid) shall be not less than $’5 
per share, each holder of Restricted Stock agrees to include in the underwritten offering the number 
of shares of Restricted Stock designated by the Company, provided the rates of underwriting dis- 
counta and commissions are no less favorable to such holder than those for the Common Stock being 
offered by the Company, and further provided that the Company shall not require any holder of 
Restricted Stock to register more than one-lulf of the number of shares of Restricted Stock owned 
by such holder at the time of the initial filing of the Registration Statement covering such offering. 

(f) The Company will, upon the written request of any holder of Restricted Stock which 
shall have been registered as provided in this Paragraph 8, indemt y such holder . ad each other 
person, if any, who controls such holder within the meaning of the Securities Act and each under¬ 
writer who participated in the offering of such securities, against any losses, claims, damages or 
liabilities, joint or several, to which such holder or controlling person or underwriter may oecome 
subject under the Securities Act or otherwise as a result of failure to comply with the Securities 
Act by reason of any omission from the registration statement of any material fact required to be 
stated therein or necessary to makd the statements therein not misleading, or by reason of the fact 
that such registration statement contains any untrue statement of a material fact, or by reason of 
any omission from any prospectus furnished to such holder of any material fact necessary to be 
stated therein in order to make statements therein in the light of the circumstances under which 
they were made not misleading, or by reason of the fact that such prospectus contained any untrue 
p'atement of a material fact, unless such statement or omission was made in reliance upon and in 
conformity with written information furnished to the Company by such holders or any of them. 
Such holder hereby agrees that it will, upon the written request of the Company, indemnify the 
Company, its officers and directors who have signed the Registration Statement, each underwriter 
of the securities being registered and each person who controls the Company or any underwriter 
to the same extent as the foregoing indemnity from the Company to him, but only with respect to 
information furnished in writing by it for use in such registration statement or prospectus. 

(g) In the case of any registration under this Paragraph 8 of any Restricted Stock, the 
Company will use its best efforts to register or qualify the same for sale under the securities laws 
of such states in which registration or qualification is required, except that the Company shall 
shall not be required in connection therewith to execute a general consent to service or to qualify 
to do business in any state. 

(h) All costs and expenses in connection with the registration of Restricted- Stock under 
this Paragraph 8, including Federal and state registration and filing fees, printing expenses (includ¬ 
ing such number of any preliminary and the final prospectus as may be reasonably requested), and 
the fees and disbursements of counsel and of independent accountants and other experts of the 
Company shall be borne by the Company; provided, however, that the Company shall not be 
obligated to pay fees and disbursements of counsel for the holders of Restricted Stock for whom 
the Comp3nv shall use its best efforts to effect registration thereof. The Company will keep effective 
any «.".± registration for such period as may reasonably be necessary to effect the disposition in 
accordance with tne intended methods described in the requests for registration, but if the Company 

requested or required to maintain such registration effective for more than nine months, all 
out-of-pocket expenses of the Company incurred in maintaining strh effectiveness after such nine- 
month period shall be l>orne by the Company and such of the holders of securities who have 
requested the maintaining of such effectiveness in order to continue with the distribution, in such 
proportions as they may agree upon or, if they cannot agree, then pro rata in the same proportion 
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that the number of shares of Stock being offered by the Company and each such holder bears to the 
total number o.' shares of Stock being offered. The Company’s obligation to effect the registration 
or to maintain the effectiveness of such registration will be conditioned in each case on the receipt 
by it of satisfactory undertakings by such holders to bear such expenses, if any, as by the terms 
hereof are to be borne by them, and the receipt from each of them by such information regarding 
the securities held by them and the intended method of disposition thereof as the Company shall 
reasonably request and as shall be required in connection with the action to be taken by the Company. 

9. Prepayments. 

(a) On the first quarterly interest payment date occurring more than 15 days following the 
date upon which the Company shall receive the proceeds from the sale of its securities in an offer¬ 
ing registered under the Securities Act, the Company shall apply in prepayment of the Notes pro 
rata to the nearest $1,000 or integral multiple thereof an amount equal to one-half of the net pro¬ 
ceeds from such sale after deduction of underwriting discounts and commissions and exjtenies in¬ 
curred by the Company in connection with such registered offering, 

(It) The Notes simll he subject to pro rata ; repayment, in whole or in part, without penalty, 
at the option of the Company on any quarterly interest payment date, in an amount per Note which 
is $1,000 or an integral multiple of $1,000. 

(c) All such prepayments shall be at par, without premium, but with accrued interest to such 
prepayment date. Any call for prepayment of the Notes pursuant to Paragraphs 9(a) or 9(b) shall 
be made by giving written notice to the holders of the Notes not less than 15 nor more than 60 days 
prior to the date fixed for prepayment, which notice shall specify the principal amount to be prepaid 
and the date fixed for prepayment. Notice of prepayment having been given as aforesaid, the 
principal amount to be prepaid, together with interest thereof to the date of prepayment, shall on 
designated in such notice become due and payable. From and after such date, unless the Company 
shall default in payment of such principal amount when so due and payable, together with premium, 
if any, and interest as aforesaid, interest on such principal amount shall cease to accrue. 

10. Covenants. 

(a) The Company covenants that so long as you shall hold any Note or Stock, it will deliver 
to you (i) as soon as practicable and in any event within 60 days after the end of each quarterly 
period (other than the last quarterly period in each fiscal year) a consolidated statement of income 
of the Company for the period from the beginning of the current fiscal year to the end of such 
quarterly period, and a balance sheet of the Company as of the end of such quarterly period, all 
in reasonable detail and certified by an authorized financial officer of the Company, subject to 
audit and year-end adjustments; and (ii) as soon as practicable and in any event-within 120 days 
after the end of each fiscal year, a consolidated statement of income and retained earnings of the 
Company and a consolidated balance sheet of the Company as of the end of such year, all in reason¬ 
able detail and certified by independent public accountants of recognized standing selected by the 
Company. 

(b) The Company covenants that it will at all times cause its physical property used or owned 
in the conduct of the business of the Company to be maintained, preserved, protected and kept in 
good repair, working order and condition, and from time to time cause to be made all needful and 
proper repairs, replacements, betterments and improvements thereto, so that the business carried on 
in connection therewith may in the opinion of the Company be properly and advantageously con¬ 
ducted at all times; provided, howevei, that nothing in this Paragraph 10(b) shall require the 
Company or any Subsidiary to maintain, preserve, protect or keep in good repair, working order 
or condition any physical property which is obsolete or surplus or unfit for use or may not be used 
advantageously in the conduct of the business of the Company. 
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(c) The Company covenants that it will keej adequately insured, by financially sound and 
reputable insurers, all property of a character u .ally insured by corporations engaged in the same 
or a similar business similarly situated, against oss or damage of the kinds customarily insured 
against by such corporations. 

(d) The Company covenants that it will promptly cause to be paid and discharged all lawful 
taxes, assessments and governmental charges or levies imposed upon the Company or upon the income 
and profits of, or upon any property belonging to the Company before the same shall become in 
default, as well as all lawful claims for labor, materials and supplies which, if unpaid, might become 
a lien or charge upon such property or any part thereof; provided, however, that the Company shall 
not be required to cause to be paid and discharged any such tax, assessment, charge, levy or claim 
so long as the amount or validity thereof shall be contested in good faith by appropriate proceedings, 
and the Company shall set aside on its books reserves with respect thereto which the Company and 
the independent public accountants who are at the time employed to audit the books and accounts 
of the Company consider adequate. 

(e) The Company covenants that neither it nor any of its Subsidiaries will create or incur or 
suffer to be created or incurred or to exist any mortgage, lien, charge or encumbiance of any kind 
on, or pledge of, any property or assets, real or personal tangible or intangible, of the Company or 
of any Subsidiary, except for mortgages, deeds of trust or similar security interests to which the 
Company’s or any Subsidiary’s real property and fixtures may be or l>ecome subject in the ordinary 
course of business and except for the hypothc 'ation of obligations or securities in connection with 
the syndication or sale of real property or interests therein in the ordinary course of business. 

11. Events of Default and Remedies. If any of the following events shall occur and be continuing: 

(i) if the Company defaults in the payment of any principal of any Note when the same shall 
become due, either by the terms thereof or otherwise as herein provided; or 

(ii) if the Company defaults in the payment of any interest on any Note for more than 30 days 
after the date due; or 

(iii) if the Company or any Subsidiary defaults in any other obligation for borrowed money 
beyond any period of grace provided with respect thereto or in the performance of any other agree¬ 
ment, term or condition contained in any agreement under which any such obligation is created if 
the effect of such default is to cause, or permit the holder or holders of such obligation (or a trustee 
on behalf of such holder or holders) to cause such obligation to become due prior to its stated 
maturity; or 

(iv) if any material representation or warranty made by the Company herein or in any writing 
furnished by the Company to you in connection with this Purchase Agreement shall be false in any 
material respect; or 

(v) if the Company defaults in the performance or observance of any agreement contained in 
Paragraph 10; or 

(vi) if the Company defaults in the performance or observance of any other agreement, term 
or condition contained herein and such default shall not have been remedied within 60 days after 
written notice thereof shall have been received by the Company from you; or 

(vii) if the Company makes an assignment for the benefit of creditors, or admits in writing its 
inability to pay its debts in the ordinary course of business or is adjudicated bankrupt or insolvent; or 

(viii) if the Company petitions or applies to any tribunal for the appointment of a trustee or 
receiver of the Company or of any substantia! part of the assets of the Company, or commences any 
proceedings relating to the Company under any bankruptcy, reorganization, arrangement, insolvency, 
readjustment of debt, dissolution or liquidation law of any jurisdiction, whether now or hereafter in 
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effect, or if any such petition or application is filed, or any such proceedings are commenced against 
the Company and the Company by any act indicates its approval thereof, consents thereto ac 
quiesces therein, or an order is entered appointing any such trustee or receiver, or approving the 
petition in any such proceedings, and such order remains in effect for more than 60 days; or * 

n tbW J* ‘"r °J dC ; i8 Cnlered in any pr0Ceedinff8 a ^ ain8t the Company decreeing the dissolution 
or liquidation of .he Company, and such order remains in effect for more than 60 days; 

then the holder or holders of at least 66*5% of the principal amount of the Notes outstanding may at its 
or their option, by notice in writing to the Company, declare all of the Notes to be, and all of theNotes 
s lull thereupon be and become, forthwith due and payable together with interest accrued thereon. 


12. Amendments and Waiver. With the written cons :nt of the holder or holders of at least 66*5% 
in aggregate principal amount of all outstanding Notes, any covenant, agreement or condition contained 
in the Purchase Agreements, or defaults thereunder, or in the Notes may be waived (either generally 
or m a particular instance and either retroactively or respectively), or such holder or holders and the 
Company may from time to time enter into agreements for the purpose of amending any covenant agree- 
ment or condition in the Purchase Agreements or in the Notes or changing in any manner the rights 
ot the holders of the Notes or of the Company, provided that 


(a) no such amendment or waiver shall (i) change the fixed maturity of the principal of the 
Notes or reduce the rate or extend the time of payment of interest thereon, or reduce the amount of 
principal thereof, or modify any of the provisions of the Purchase Agreements or the Notes with 
respect to he payment or prepayment thereof without the consent of the holder of each Note so 
affected, or (ii) reduce the percentage of holders of Notes required to approve of any such amend¬ 
ment or effectuate any such waiver, without the consent of the holders of all of the outstanding Notes • 
and ’ 


(b) no such waiver shall extend to or affect any obligation not expressly waived or impair any 
right consequent thereon. 


Any such waiver or amendment shall apply equally to all the holders of the Notes and shal * 
binding upon them, upon each future holder of any Notes and upon the Company whether or not such 
Notes shall have been marked to indicate such amendment or waiver, but any Note issued thereafter shall 
bear a notation referring to any such amendment or continuing waiver. 

Id. Place of Payment. The Company agrees that, so long as you shall hold any Note, it will make 
payments of principal thereof and interest and premium, if any, thereon, by check duly mailed to you 
ai tlie address shown below or in accordance with any written direction from you to the Company, 
notwithstanding any contrary provision herein or in any Note with respect to the place of payment. You 
agree that, before disposing of any Note, you will make a notation therein of all principal payments 
previously made thereon and of the date to which interest thereon has been paid, and will notify the 
Company of the name and address of the transferee of such Note. 

14. Additional Definitions. \s used herein, the following terms shall have the following meanings: 

“Company” shall mean The Firestone Group, Ltd., a Delaware corporation, the maker of the 
original Notes, and shall also mean any successor corporation. 

“Corporation” shall include an association, joint stock company, buriness trust or other similar 
organization. 

"Common Stock” of the Company shall mean the presently autfori. ?d Common Stock, $.10 par 
value, of the Company, as the same may be constituted from time to time. 
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‘‘Subsidiary’' shall mean any corporation, at least a majority of whose u * . 

ordinary v„,i„ E power ,bc r.mi™ n, , n.ajnri.yItard o^lr, " rLt’. 
body shall al the time he owned by ,hr Company or by or with a Subsidiary or Subsidiaries' 

expenses of your special counse’. payment of the reasonable fees and 

16. Survival of Agreements. All covenants, agreements rpnw«>nHtmn. . , 

herein or otherwise in writing in connection herewith shall surviv e P the *• w ®"? nt,es made 
Purchase Agreements and of the Units. C the eXCCU “° n and dc,lver y of 

17. Parties in Interest. All covenants and agreements in this Purr-hoc- a , 

or on behalf of either of the parties hereto shall binfantntre * te benefit of ^ 

ami assigns of the parties hereto whether so expressed or not. respective successors 

and shall Emailed communication, hereunder shall be in writing 

(a) if to the Company, at 342*North Rodeo Drive, Beverlv Hills Palifnmio 

eddress as may have been furnished to you in writing by the Com^ny’. or f 

(b) if to you, at your address as set forth below or at such no,— aa 

furnished to the Company by you in writing, or ’ h * address as may have been 

(c) if to any other holder of any Note at such aHHr-c. „ . 

Company in writing by such holder, or, until’ any such other holder furnished thetomoan 
address pursuant to th.s subparagraph (c), then to the address of the last holdj o T 

has so furnished an address to the Company, or ” d * h Note who 

the Wh " hCl,i ' r 01 S,0Ck ’ “ " iS * PP “ ri,,e » “• “** record) of 

p. rsyt 7— * 

.bereol^u.lerred. ,be „ s , bo.der ,.,col 

i ssSS*-■“ ~ rjsss z ~ 

"° R * preSen ‘ ations ‘ elc - h is understood that in agreeing to purchase the Unit(s) you have 
fort^h 00 r ffer ‘ ng . ,teratU . re and no representations by or on behalf of the Company except a* set 
rth herein. It is understood that all documents, records and books, pertaining to thiTrnvestnJm ha^ 
been made available to you, your attorney and/or your accountant. You understand that the Company’s 

.TT^, 2 " — 

21. Counterparts. This Purchase Agreement may be executed in several counterpart, and each 

M *** cat ' A delivered, shall constitute an original instrument but all such 
paratc counterparts shall constitute but one and the same instrument. 









, . “ ^ are . in f greement with r the fore « oin &. P' easc «ign the form of acceptance appearing at the 
foot of the enclosed counterpart of th.s Purchase Agreement and return the same to the^nders^ned 
whereupon it will become a binding agreement between you and the undersigned. ^ ’ 


The forego^ Purchase Agreement's hereby 
accepted as of the date fijit abdve wr/hen. 




^nature) 


Gerald L. Herzfeld 

(Please Print Name) 


,295 Fifth Avenue 

(Address) 


Very truly yours, 

The Firestone Group, Ltu, 

By . A 





President 
Number of Units One (1) 


New York, New York 
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EXHIBIT A 


THE FIRESTONE GROUP, LTD. 

Promissory Note Due December 1, 1975 

$250,000 New York, New York 

December 16, 1969 

FOR VALUE RECEIVED, the undersigned, The Firestone Group, Ltd. (herein called the 
"Company”), a corporation organized and existing under the laws of the State of Delaware, hereby 
promises to pay to the order of 

the principal sum of Two Hundred Fifty Thousand Dollars on December 1, 1075, with interest (computed 
on the basis of a 360-day year of twelve 30-day months) on the unpaid balance thereof at the rate of 9^% 
per annum from the date hereof, payable quarterly on the first day of the months of March, June, Septem¬ 
ber and December in each year, commencing with March 1, 1970, until the principal hereof shall have 
become due and payable. 

Payments of both principal and interest are to be good check payabif to the order of the 

holder hereof as determined from the books and records v,. _<>mpany in New York Gearing House 
funds, duly mailed to the address of the registered holder hereof appearing on the Company’s books and 
records, or such other place as the holder hereof shall designate to the Company in writing. 

This Promissory Note is one of a duly authorized issue of Promissory Notes of the Company desig¬ 
nated 9 Yijo Promissory Notes due December 1, 1975, limited in aggregate principal amount to $7,500,000 
issued. This Promissory Note is issued pursuant to a Note and Stock Purchase Agreement dated Novem¬ 
ber 10, 1969 (the “Agreement"), between the Company and the origin;) Purchaser hereof and is entitled 
to the benefits thereof and may not be transferred except in compliance with the provisions thereof. As 
provided in said Agreement, this Promissory Note is subordinated to Senior Indebtedness as therein 
defined and is subject to prepayment, in whole or in part without premium. 

In case an event of default described in the Agreement shall occur and be continuing, the principal of 
this Promissory Note and air interest accrued thereon may be declared due and payable in the manner and 
with the effect provided in the Agreement. 

The Agreement permits, with certain exceptions as therein provided, the amendment thereof and the 
modification of the rights and obligations of the Company and the rights of the holders of the Promissory 
Notes at any time by the Company with the written consent of the holder or holders of at least 66?j% in 
aggregate principal amount of all outstanding Promissory Notes. The Agreement also contains provisions 
permitting the holders of 66^% in aggregate principal amount of all outstanding Promissory Notes, on 
behalf of the holders of all the Promissory Notes, to waive compliance by the Company with certain 
provisions of the Agreement and certain past defaults under the Agreement and their consequences. Any 
such consent or waiver by the holder of this Promissory Note shall lie conclusive and binding upon such 
holder and upon all future holders of this Promissory Note and of any Promissory Note issued upon 
the transier hereof or in exchange hereof or in lieu hereof whether or not notation of such consent or 
waiver is made upon this Promissory Note. 

No reference herein to the Agreement and no provision of this Promissory Note or of the Agreement 
shall alter or impair the obligation of the Company, which is absolute and unconditional, to pay the 
principal of and interest on this Promissory Note at the place, at the respective times, at the rate and in the 
currency herein prescribed. 


The Firestone Group, Ltd. 


By 


President 
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EXHIBIT B 





THE FIRESTONE GROUP, LTD. AND SUBSIDIARIES 


CONSOLIDATED PROJECTED BALANCE SHEET 
A* of Novemlier 30, 1969 
(Unaudited) 

ASSETS 


Current assets: 




$ 85,000 



487,000 



75,000 

Fixed assets: 

Office furniture and equipment .... 

$ 46,000 

647,000 

Less reserve for depreciation . 

3,000 

43,000 

l.ong-term as-~ts: 

Trust deed notes receivable, collaterized by improved and unimproved 

$17,740,000 

1,835,000 


Improved and unimproved real estate, less trust deed notes payable 

19,575,000 


$20,265,000 


LIABILTIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 

Notes payable, unsecured ... $ 700,000 

Accounts and commissions payable. 536,334 

Notes payable secured by escrows receivable . 175,000 

Accrued interest payable . 204,000 

Current portion of deferred income. 1,281,000* 

Provisions for income taxes currently payable ..... 1,080,000* 

Other accrued liabilities .•'. 37,000 


4,013,334 

Ix>ng-term liabilities: 

Trust deed notes payable, collaterized improved and unimproved 
real estate. 13,849,000 

Deferred income. 1,4J1,000* 


Shareholders’ equity: 

Preferred stock, par value $1.00 per share; 

4,000,000 shares authorized, none issued 
Common stock, par value $0.10 per share, 


10,000,000 shares authorized, 666,666 shares issued and outstanding 66,667 

Capital in excess of par . 599,999 

Retained earnings... 315,000 981,666 


$20,265,000 


i 


.... 



•Deferred income consists of $788,000 in prepaid management fees and $1,914,000 in prepaid interest. Additional in¬ 
come taxe* of $577,000 will l>e payable on deferred income of $1,421,000, reducing the deferred income to a net of $844,000. 
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TO* FIRESTONE GROUP, LTD. AND SUBSIDIARIES 
CONSOLIDATED PROJECTED STATEMENT OF INCOME 
iu»ven Month* Ended November SO, 1969 
(Unaudited) 

Land and income producing property sales 

Less cost of sales... .*" *' 


Gross profit ... 

Other income: 

Interest . 

Management fees . 


Total income 


Expenses: 


Operating expenses. 

Commissions.. 

Interest on trust deed notes 
Interest, other . 


Taxes 


Total expenses. 

Income before taxes on income 


on income ., 


Projected net income 


$17,700,000 

15790,000 

1,910.000 


122,000 

56,000 

2,088,000 


988,000 

174,000 

190,000 

22,000 

1,374,000 

714,000 

399,000 

$ 315,000 


Note A: Pro Form. Effect of Deferred Income on Projected Net Income: 
projected Net Income. 

Projected Deferred Income .. * 315,000 

Less: Taxes on Deferred Income (current portion! . 2,702,000 

Taxes on Deferred Income (deferred and not’ 'shown).7 \'S77 mj' 

Combined Net Income --— 

. . $1,360,dOO 


•For Federal income tax purposes this portion of 


taxes on deferred income will be currently payable. 
























EXHIBIT k - TELEGRAM DATED DECEMBER 10, 1969 



J iJ 


CM A Mil. ID I Ml. ACCOUNT OK 


[_] OVCR NICHI TCLCCUAM 


UNLESS nox Anovc IS CHECKED THIS 
MESSACE WILL UE SENT AS A TELECKAM 


Send Iho f.>llo«ur»f| sublet I j the terms on bi'k hereof. *htch are hrrrby a<jreod lo 

N12P.12 5a (XNT2068) PD NEWYORK NY NFT DEC 10 1 969 
GERALD HERZFELD GENL INVESTOR CO 
295 5 AVE 4 FL NYK 

TO SUBSCRIBERS FOR THE FIRESTONE GROUP, LTD., PURSUANT 
TO NOTE AND STOCK PURCHASE AGREEMENT DATED NOVEMBER 
10, 1969 , CLOSING WILL BE HELD AT OUR OFFICE, 30 BROAD 
STREET, 47TH FLOOR, NEW YORK CITY AT 10:00 A.M. TUESDAY, 
DECEMBER 16. PLEASE HAVE NEW YORK FUNDS PAYABLE TO THE 
FIRESTONE GROUP, LTD. IN THE AMOUNT OF YOUR SUBSCRIPTION 
AVAILABLE BY YOUR REPRESENT AT IVE'AT THE CLOSING OR IN 
OUR HANDS THE PRECEDING DAY. 

JAMES W DEER 

HOLTZMANN WISE & SHEPARD 

SPECIAL COUNSEL FOR UNIT PURCHASERS 

600P 




. ^ 'f! V U 

ic/tff# ^ 

























EXHIBIT 5B *- CHECK IN KmOUNT OF $255,000 .'00 DATED 
DECEMBER 15, 1969 
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EXHIBIT 6 - LETTER FROM R. L. FIRESTONE TO GERALD L. E28 
HERZFELD DATED DECEMBER 16, 1969 
• fV, *« >'« . .**y ,. t .k .. 

t ii:/V> - ' 


ir;v;:vsi!’iMT n:v,:'o:i 

m hovto D!Jvl C r.Kvr.xv i.'ulu. cau:or::i.\ C cn *iy.o 


L/ t. 


December 16, 1969 


ipn 


Mr. Gerald L. Herzfeld 


7'* n 


r's-terziK: ; j t vr 


Dear Sir: 

By 

undertook to 
purchase of 
Stock Purcna 
you and The 
financial at 
November 30, 
formation co 
by Laventhoi 
accountants. 


our letter to you of November 12, 1969, wc 
deliver to you at the closing of the sale and 
the Notes and Stock pursuant to the Note and 
le Agreement dated November 10, 1969 between 
Firestone Group, Ltd., copies of our audited 
atements for the period December 26, 1568 to 
1969. We are enclosing herewith for your in- 
pics of these financial statements certified 
Krekstein Horwath & Ilorwath, certified public 


dated Novcmbc; 
financial strd 
eleven months 
unaudited. A: 
meat, these vc-: 
in advance of 
ments. In thi 
statements, o 
countin'; prac 


Lbit. B to the Mote and Stock Purchase Agreement 
’ 10, 1969 consisted of certain projected 
;enents as at November 30, 1969 and for the 
, six days then ended. These statements were 
> stated in the Note and Stock Purchase Ar;rec- 
’e projected financial statements, prepared 
the closing, ana were subject to audit ad.lust- 
? course of preparing the certified financial 
:r auditors advised us that conservative ao- 
;ices made certain adjustments necessary. 


The follovrinc factors resulted in changes from 
the projected results: 

• 

1. Prepaid interest and prepaid management fees 
were adjusted upv;ard from the amounts projected. See 
Note 7 to the notes to audited financial statements. 

2. Sa10s and costs of sales increased from the 
amounts projected and net income was lower than projected, 
principally as a result of changes in closing schedules. 

3. -In the ordinary course of our business, certain 
transactions which were scheduled to close by November 30, 
1969 have been carried over to December, and one transaction 
not originally scheduled to take place by November 30, 1969 
was substantially completed by that date. See Notes b and 11 


x 
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investment uivijioh 

•<i Noiiiu rodeo drive Cdlveki.y hills. California ^cr min 


- 2 - 

n • 


to the notes to audited financial statements* One transac¬ 
tion which is reflected in the November 30 audited finan¬ 
cial statements has been treated as producing deferred 
gross profit rather than current gross profit. While the 
combination of current and deferred income is actually 
higher than projected ($1,411,557 as comoared with 
$1,360,000 projected), the shift of $1,795,500 of gross 
profit on this transaction from a current basis to a de¬ 
ferred basis by the auditors has reduced current net in¬ 
come below that originally projected. Had the audited 
statements been prepared subsequent to January 30 , 1970, 
when the final payment on this transaction is due, the 
current income for the period would have been greater than 
that projected. 


4. Net income for the period ended November 30, 
1969 is shown on the audited statement as $66,916 as against 
$3)5,000 projected. The transactions originally scheduled 
to close in November will now close in December which will 

mnk'P UO 0 1 f'f'a mn rtra nilnvfml- .-. . t. _ i.. 

111 *. .. —-* * _ 1 . »»*- v *uv,ui.i5 ueuwccii oil do 

projected and che actual. Deferred income shown on the 
audited balance sheet has been increased to $2,83*4,133 as 
against $1 ,*1 c 1,000 projected. A breakdown of the components 
of the deferred income account is shown in the audited finan¬ 
cial statements. The differential between the net worth 
shown on the projected balance sheet and the net worth shown 
on the audited balance sheet is almost entirely attributable 
to the reclassification of income from a current basis to a 
deferred basis. 


5» The rescheduling by the Company of its closings 
as aforesaid has resulted in a decrease in the assets of the 
Company with a corresponding decrease in liabilities from 
those projected. 

We believe that none of those changes have re¬ 
sulted or will result in an adverse change in our financial 
condition or the results of our operations. 

We are sure that you can appreciate the fact that 
the enclosed audited financial statements coul'd not be made 
•available for distribution to you earlier. If for any rea¬ 
son you find that the changes reflected in the audited* 
financial statements arc of a nature which would have re¬ 
sulted in a change of your investment decision, wc will 
arrange to promptly refund to you your subscription pay¬ 
ment against receipt of our Note and Stock. This exchange 


% 
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can be arranged by you advising James H. Deer, Esq. of 
Boltzmann, V/ise ?< Shepard, your special counsel, of this 
decision on or before January 9, 1970. We have been ad¬ 
vised that in order to insure that The Firestone Group 
Ltd. has sufficient capital available for its needs, 

Allen & Company will undertake to replace any cancelled 
subscriptions with others on the same terms and conditions 
so that in any event, The Firestone Group, Ltd. will have 
available to it the proceeds from the sale of at least 25 
Units. 


If you desire any further information or wish 
to discuss this matter, please do not hesitate to contact 
me at your convenience. 


Me very much appreciate your confidence in our 
Company and look forward to a long and mutually beneficial 
relationshin. 


^^ •• •• « *«•« •• 
VC-AJ Uljf 


TilF. FIRESTONE GROUP, LTD. 


President 



Enclosures 









EXHIBIT 7 - CPA 
FROM DECEMBER 


REPORT OF THE FIRESTONE 
6, 1968 TO NOVEMBER 30, 


GROUP LTD. 
1969 


THE FIRESTONE GROUP, LTD. AND SUBSIDIARIES 
FROM DATE OF INCEPTION ON DECEMBER 26, 1968 TO NOVEMBER 30, 1969 



LAVJJN'JT IOL KHKKSTKLV HORWATH & JIORWATH 


CERTIFinO IUHILIC ACCOUNTANTS 
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CERTIIHiO il'lUJC ACCOUNTAN TS 

3700 WILSUIRE OOULEVAMD 
LOS ANGELES, CALIF. ©0005 

(*•31 301-6393 

OrriCES THROUGHOUT THE WORLD 

Board of Directors 

Ihe Firestone Croup, Ltd. •• 

Beverly Hills, California 

I 

We have examined the consolidated balance sheet of The Firestone Group, 

Ltd. and its wholly owned subsidiaries as at November 30, 1969 and the related 
onsolidated statement of income and retained earnings from date of inception on 
ecember 26, 1968 to November 30, 1969. Our examination was made in accordance 
|ith generally accepted auditing standards, and accordingly included such tests 

f the accounting records and such other auditing procedures as we considered 
ecessary in the circumstances. 

In our opinion, subject to the collectibility of the balance receivable 
i the contract of sale (see Note 4 of Notes to Financial Statements), the 
:companying consolidated balance sheet and related consolidated statement of 
)come and retained earnings present fairly the financial position of The Firestone 
pup. Ltd. and its wholly owned subsidiaries as at November 30, 1969 and the re- 
|lts of its operations from date of inception on December 26, 1968 to November 30, 

69, in conformity with generally accepted accounting principles. 

Certified Public Accountants 

:ember 6, 1969 




% 







3 


THE FIRESTONE GROUP, LTD. AND SUDSIDIARIES 

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 

* 

FROM DATE OF INCEPTION ON DECEMBER 26, 1968 TO NOVEMBER 30, 1969 


E34 


Income: 


See notes to financial statements. 


Sales 


$ 22,132,607 

Cost of sales 


19,814,920 

Gross profit on sales (before 

• • 


deferred gross profit) 

• 

2,317,687 

Deferred gross profit (Note 4) 


1.795,500 

Gross profit on sales 

• 

522,187 

Management fees 


240,822 

Interest income 


218,570 

Total income 


981,579 

Expenses: 

Operating 

$ 696,801 


Interest 

180,299 

877,100 

Income before income taxes 


104,479 

Income taxes: 

Current 


136,237 

Deferred (Note 6) 


( 98,674) 

Net income 


66,916 

Retained earnings, beginning 


0 

.Retained earnings, ending 


$ 66.916 

Earnings per share 




i 





THE FIRESTONE GROUP, LTD. AND SUBSIDIARIES 
SCHEDULE OF DEFERRED INCOME 
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NOVEMBER 30, 1969 


Deferred gross profit (Note 4) 
Fsfpaiu iuieiesL (Note 7) 
Prepaid management fee (Note 7) 


$1,795,300 
. * 5 , 55 '} 
289,?3 6 
$2.836.133 


See notes to financial statements 






Tliri FlKKSTOI.’i: CROUP, LTD. AND SUDS] DIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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November 30, 1969 


The 1 Firestone Croup, Ltd. (a Delaware corporation) was incorporated on December 26, 
19 AS. 'flic accompanying financial statements include the accounts of the Company 
and all of its subsidiaries which arc wholly-owned as follows: 

Firestone Development Corporation 
Firestone Equities Corporation 
Firestone Management Corporation 
Firestone Securities Corporation 
Housing Resources, Inc. (see Note 8) 

All material intercompany transactions have been eliminated in the accompanying 
financial statements. 

The Company issued 499,999 shares of its common stock for cash at $1 per share. 

An additional 166,667 shares were issued for an assignment to The Firestone 
Groyp, Ltd. of all of the right, title and interest in three agreements to pur¬ 
chase parcels of real property located in the State of California. These addi¬ 
tional shares were valued by the Board of Directors at $1 per share. 

The land purchase agreements, which had no cost basis for income tax purposes, 
were recorded at $366,667, consisting of the value of $166,667 assigned to the 
common stock exchanged therefor and a liability of $200,000 for the income taxes 
which would be payable if the agreements were sold for this amount. The real 
properties underlying the three agreements were subsequently sold for $316,000. 


An attachment of $30,116 has been filed against the Company's general funds in 
connection with a suit brought by a former employee. In the opinion ot the 
Company's counsel, the suit is without merit. 

Cash held in trust accounts represents interest income received in advance from 
syndication sales made prior to November 30, 1969. Under the terms of the 
syndicates' purchase agreements, these funds will become unconditionally avail¬ 
able to the Company on January 2, 1970. 


Long-term notes payable represent encumbrances on properties sold to syndicates 
on which the Company remains primarily liable. These notes bear interest of 
from 6.77. to 7.27. per annum. Of the long-term balance due at November 30, 1969 
approximately $4,000,000 is payable in instalments through 1981 and the balance 
is payable in instalments through 1984. 

The long-term notes receivable resulting from sales of properties to syndicates 
(and on which the Company remains obligated for existing first trust deeds) are 
coll.it it a Used hy all inclusive trust deeds. Those notes mature fifteen years 
from dale ol issuance. Provisions for payment require interest only for ten 
years and annual principal payments sufficient to amortize the notes through 
matin ity. . 
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NOVEMBER 30, 1969 

T thc C nroncrL^ LainS 3 parClci P* tio " of 1« upon the syndicates* reselling 

Profit fes' "n in C r CSS ° f L ^ lr C ° St - In genCral * P rofit is dcf ined as grosf 
thereon invested by the syndicates and 67. imputed interest 


T h "^r° nC Grou P’ Ltd ‘ ac qnired by contract of sale a group of convalescent 
to Cont:ainin 6 approximately 1,900 beds. The properties were leased back 

means of Tco'nt^ct^f • 1969 the C -P-y sold the properties by 

■ I S^™.:^iL“ t j“ t j2: foi lowing ; Firestone Gr ° up * Ltd - PUrCh3Sed 

Assumption of existing first trust deed liens $ 5,822,283 


Note payable, secured by second trust deed, requiring 
monthly amortization of principal and interest at’ 
9-1/A/, for 25 years 
Cash: 

Upon contract execution 
On December 20, 1969 
On January 30, 1970 

The contract of sale provided for the following: 

Assumption of existing trust deed liens 
Cash: 

Upon contract execution 
On January 2, 1970 
On January 30, 1370 
Note secured by trust deed in favor of 
The Firestone Group, Ltd. requiring monthly 
amortization based on twenty-five years with 

interest of 8-1/27.; final payment due in 120th 
month 


3,540,217 

5,000 

25,000 

3.970,000 

13.362.500 


$ 9,362,500 

25,000 

25,000 

4,965,250 


1.015.250 


T buy«r l ^tu rPr ° VldCS f0r of $185,000 If the 

income'staCement, of , $2 ■ 03t> . = M . *235,000 is included in the consolidated 
the January 30 1070 ° a J“" c0 > S 1 .795,500 will be considered realized when 

deferre^income *» 

^related reprcscnt costs incurred in connection with research studies 

educat Lo real, estate acquisition in process and for future acquisition and 
educational seminars which will result in future real estate syndications 

3ill C benefit a ^her e f 18 over the P eriods which management estimates 

1 benefit therefrom. These periods range from 30 to 36 months. 
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The deferred income rates shown under other ^Jvance 

taxf-s currently payable on management tees and mteres 

which are' currently reportable for income rax purposes but which are not 
included as income in the consolidated income statement. 

i&is sir v;:,:r.?.s srsar^rrtts 

interest is taken into income in the periods to which they apply. 

wr.rs sv. a 7S.ru wSt=T-' 

_ ^ nr Moni-iv hr* exchanged for common stock of The Fireston p> 

may subsequently be exenangeu iu . b j therefor will depend upon 

The amount of Firestone Group, Ltd. stock issuable theretor v of The 

”t“:r^™'on r s:s. a «—».»«. .* 

book value of Housing Resources, Inc. capital stock was nominal. 

in addition, the employee will receive an option to acquire 2,500 shares of stock 
in the Firestone Group, Ltd. at $10 per share. 

Under the terms of an employment agreement, Mr. Firestone will receive a base 
annual salary of $60,000 plus a bonus equal to four- tenths of ? 

( 004) of the Company's gross income, the bonus not to '^eed an aggrega 
f ntn ooo Mr Scott's employment agreement provides fo 
annual amount of $4U,UUU. mr. v . Mrpnt-v-four one hundredths 

base annual salary o£ $36,000 plus a bonus equal to twenty « to 

_t f . 0026) of the gross income of the Company, th 

” c ;ed aggregate annual amount of $26,000. Maximum bonus nas oeen pare 

for the period. 

On January 23 1969 the Company adopted a qualified stock option plan unde 

'options to purchase 100,000 shares of the Company « *“*„ less than 

authorized lo be granted to certain employees of the Comp y options 

1007 of the fair value at date of grant. As of November 30, 1969 no option 
JaSbefn granted under the plan. Ho charges will be made to Income In 
connection with the options under the plan. 

. The Company has contracted to purchase for »■>«**«•« ^of “* 

real estate including improved and unimproved properties at a cost or 
$37^449^217! These transactions arc expected to close in December 1969 

through Apiil 1970. 

In December 1969 the Company completed one of the “Hulsitions at 
S2 951 300 At the same time the property was syndicated for $3. . 

iMdiltlo;. the company collected thirty-four months interest Income in the 

amount of $384,978. 

in December 1969 the Company received $100 000 1"^-^ -^'^rio^with 
approximately $585,000 toward a rrquir 0Q Th co5t of thc underlying 

another syndication of approximately $3,1 j5,UUU. 

Drooertv is $2,800,000. 
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°No N °mbf>l- 1 1in 13 icJo 69 - t !’ C Board of Doctors approved an arrangement dated 

of uo to <7%nn nn'n' UhAllen & Con ’P an y Incorporated for the private placement 
of up to $7,500,000 principal amount of 9-1/2% promissory notes of the 

The^FMre qT 1 1 *, 1975 and U P 150,000 shares of the common stock of 
Shared O? Grou P’ J* td - be sold in units of $250,000 notes and 5,000 

date for th^T f $1 Pfcr Share ° r $ 255 >°°° per unit. The closing 

$7 450 nnn h P lac f e ™ cnt is December 16, 1969. The’Company will realize 

issue is 0 placed° f COnnection with the Placement if the entire 
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December 16, 1969 


To Each of the Purchasers of Units of The 
Firestone Group, Ltd. Pursuant to Purchase 
Agreements, dated November 10, 19&9 


Dear Sirs: 


We enclose herewith the 'following documents in 
connect)on with the closing of the above-eescribed Purchase 
Agreements: 

(1) Purchase Agreement, dated November 10, 1969 , 
between The Firestone Group, Ltd. ("Firestone") 
and the designated Purchaser. 

(2) 9-l/2£ Promissory Note due December 1, 1975 
of Firestone, in the urineipal amount of 
$250,000, payable to each Purchaser or order. 

(3) 5,000 shares of Common Stock, 10tf par value, 
of Firestone registered in the name of each 
Purchaser or his nominee. 

w Opinion, dated December 16, 19&9, Messrs. 

Jacobs, Persinger £* Parker, counsel for Firestone. 

(5) Opinion, dated December l6, 19^9, of Messrs. 
Holtemann, Wise & Shepard, special counsel for 
Purchasers. 

(6) Copy Certificate of the President of Firestone 
pursuant to Section 4(c) of the Purchase Agree¬ 
ments as to the accuracy as of the closing date 
of representations and warranties set forth in 
Section 5 of the Purchase Agreements. 

(7) Lcttcj; dated December 16, 10^9, from Firestone 
referred to in the Certificate of the President 
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• of Firestone. 

You will notice' that the Certificate of the 
President of Firestone disclosed seme variations in the 
representations and the letter ap.plixies this subject* 
The letter also offers to rescind the transaction on or 
before January 9, 1970 if any Purchaser desires to do so 
on the basis of the facts set forth in the certificate 
and letter. 


Very truly yours, 

Jair.es U. Deer 


* 


Enel. 


JWD: dim 
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DATED DECEMBER 1-6, 1969 |) 

I, RICHARD !•*.. FIRESTONE, President of THE FIRESTONE 
GROUP, LTD., a corporation organized and existing under the 
laws of the State of Delaware (the "Company"), DO HEREBY 
CERTIFY in accordance with the terms of Section 4(c) of the 
Note and Stock Purchase Agreements,'each dated November 10, 
1969, of the Company (the "Agreements") that: 

(i) The representations and warranties of 
- the Company contained in Paragraph 5 
of the Agreements are true on and as 
of the date hereof, except to the ex¬ 
tent of changes caused by transactions 
contemplated therein ana except as set 
forth in a letter of even date herewith 
from the Company to each Purchaser acr 
companying the transmittal' of the Com¬ 
pany’s audited financial statements as 
of and for the eleven-month period 
ended November 30, 19&9; 

(ii) between November 30, 1969 • and the date 

hereof, there has been no material adverse 
change in the consolidated condition, 
financial or otherwise, of the Company; 

(iii) between November 30, 1969 and the date 
hereof, the Company has not disposed of 
any of its assets, except in the ordinary 
course of business; and 

(iv) at the date hereof, no event of default 
described in Paragraph 11 of the Agree¬ 
ments exists. 


IN WITNESS WHEREOF, I have executed this Certifi¬ 
cate under the seal of said THE FIRESTONE GROUP, LTD. this . 
16th day of December, 1969. • k.. 



President 


[Corporate Seal] 








«! 
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Annual Report to Shareholders — 1970 


BOARD OF DIRECTORS 
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RICHARD M. FIRESTONE 
LEE W. MEYERS 
MARTIN A. SCOTT 

AUDITORS 

LAVENTHOL KREKSTEIN HORWATH & HORWATH 
CERTIFIED PUBLIC ACCOUNTANTS 

GENERAL COUNSEL 


MILBANK, TWEED, HADLEY & McCLOY 
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Dear Stockholder: 


Enclosed are the certified financial statements for the fiscal period ending January 31. 1970. After 
consulting with our CPA’s and Allen and Company, we changed our fiscal period from April 30, since the 
new date was better suited to our plans lor a possible public offering next spring. 


Our fiscal period ending January 31, 1970 lias been disappointing to me . . . not necessarily in 
terms of end results, but compared with what might have been acliie ed without the adverse effect of 
uncontrollable outside influences. 


We spent most of our time from April 1969 to the end or the year trying to deal with the impending 
tax law changes. Each time a new version of the law came out we had to restructure our partnership 
agreements, property management agreements, escrow agreements and renegotiate our contracts. Due to 
the uncertainties involved we were unable to get final real estate packages to (lie public until the end of 
November . . . but that’s all behind us now. 


Adjustments have been made iu cope vviiu iuc new ij.\ !<j\v. Our iiivcstniCm package has been revised 
to meet the new requirements. new contiacts have been negotiated, and we have restructured our 
partnership agreements, properly management agreements, and escrow agreements. All pertinent tax 
changes and their possible effects are discussed with potential investors at our publicly held seminars. 
The new law touched real estate only lightly and we fersee no adverse effects. 


ou may recall too that we entered into a contract of sale for a large property of convalescent 
hospitals. The transaction involved initial payments prior to closing which was scheduled for January 30, 
1970. Alter making these payments, the buyer requested an extension to July 1. We obtained an even 
longer extension from the seller and granted the buyer the requested time . . . with the understanding . 
that we have the right to sell it to a third party. As a backstop, we have been proceeding to do just that 
and expect to 1 e able to obtain at least the same price elsewhere. 


As for what is happening currently. Until the end of 1969 the company had only one marketing 
outlet lor its real estate purchases, our regular seminar and syndication series. However, during the first ’ 
five months ot 1970, an entire new seiies of outlets has been developed. 
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The Firestone Group is now organizing a network which by the end of the year should encompass 
2,000 real estate brokers and their salesmen around the country. The network will ofler the partnership 
interests in The Firestone Group syndications. The aim of the network is to give us deeper penetration 
in the 22 major markets in which we are now active and representation in all other markets. In cilcct we 
are, at a nominal cost, enlisting a,000 distributors each with his own network of salesmen. The piogram 
has just been launched in California. Over 1200 brokers attended the four special meetings we had in the 
State. Approximately 200 applications to join the network have been received and others arc pouring in 
every day. 

The department that supervises the Real Estate brokers Network is headed by Charles J. Hclfrich. 
Mr. Hclfrich was previously Executive Vice President of I'.quity Funding Corporation of America. 

% • 

He joined that firm in 1963 originally as a branch manager. lie subsequently became National Sales 
Manager and finally, in 1969. Executive Vice President. During the time Mr. Hclfrich was associated with 
Equity Funding, its sales staff grew from approximately 150 to 5,000. 

The philosophy behind the Real Estate Brokers Network is to make use of the hundreds of 
thousands of clients with whom the real estate brokers are in constant contact. These clients are obtained 
by the brokets through the use of literally millions of dollars a week in real estate advertising. We intend 
to become the beneficiary of this vast business potential. 

The First Partnership Offerings by this Network will be made in June. 

2. STOCKBROKERS NETWORK 

This is a network similar to the Real Estate Brokers Network. It is being set up with stockbrokers 
throughout the country. 

Many of the larger stockbrokers firms have already set up their own divisions to acquire real estate, 
package it and sell partnership interests. 

It’s been a logical area for them to enter into since they are already experienced in mutual fund sales 
and oil drilling ventures. However, many of the medium size and small brokerage firms cannot 
economically set up their own departments. As a matter of fact, many of the l3tgcr linns are beginning 
to realize they cannot do it economically either. The Stock Brokers Network is designed to enable the 
brokers to offer real estate partnership interests without setting up their own divisions. 

Initial conversations with brokerage houses have been extremely encouraging. It seems that wc hit at 
just the right time. Until now it was a question of giving their registered salesmen something to do 
between 3:00 P.M. and 5:00 P.M., after the market closed. Now, however, they need something for them 
to do all day. We are contracting with an outside company which will act as our exclusive wholesalers. 
We decided not to set up this network in-shop due to certain NASD rulings (incidentally, after a meeting 
with the NASD in Washington, it seems that brokerage firms in the future will probably not be permitted 
to both issue and syndicate their own real estate syndications). The company wc are contracting with to 
wholesale to the brokers is headed by Al Constantine. 


9 
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Mi. Constantine was formerly a Principal of Compelilivc Capital, lie also acted as National Sales 
Manager for the company. In addition, Ire was the national representative lor Hlaii a.'d Company, Inc., 
U |,ich is a member of the New York Stock Exchange, for which he handled the development and 
institution of the lllair Fund. He is a member of the Sales Managers Association of the Now York Stock 
Exchange member firms, and is also a member of the Mutual Funds Association of the New York Stock 

Exchange member firms. 

Contracts are in the final signing state, and the first offerings by tliis network will be made in June. 

3. INSTITUTIONAL SALES 

Our new Institutional Sales Department has been formed in order to concentrate on sales to trusts, 
pension funds, and off-shore funds. The Institutional Department will also concentrate on development 
of our sales relationships with large accounting and law firms around the country, liie Institutional 
Department is headed by Parry O’Brien who was Metropolitan Division Manager for new business with 
Crocker Citizens National Bank. 

Mr. O'Brien is the former bolder of the world shot-put record and a two time Olympic Gold Medal 

Champion . . . but mostly he is with us because lie is great at getting new business. 

As -in interesting aside to this new department, in order to prepare ourselves for contact with the 
trust and pension funds, we instituted a research project investigating the performance of REIT’s since 
wc felt the REIT’s would be our big competition in selling to the trusts and pension funds. The REIT s, 
after all, offer liquidity and wc do not. As a basis for the research project wc used the statistics provided 
by the National Association of Real Estate Investment Funds. Based on their reports of earnings, price 
earninps-iaiios. and stock performance over the years, we found the average return on capital inequity 
REIT's has been under 57, and in mortgage REIT’s the return has been just above 57c. The average 
increase in value in their stock has been a little over 27c a year. By comparison, our usual partnership 
offers 97 a year cash return on capital plus another 47c in equity build up, in addition to the fact that for 
each IT increase in the Consumer Price Index the normal real estate investment property shows about a 
VA7 increase in cash spendable income and a like increase in the value of the equity position. 

4. INTERNATIONAL DIVISION 

Wc have hired Guy Luttrell, formerly President of IOS’s real estate subsidiary, INDF.VCO. Mr. 
Luttiell is in the process of setting up an offshore subsidiary' of The Firestone Group. This subsidiary is 
planning its first offering of American properties in Hong Kong. A Hong Kong corporation is being 
formed°and will be traded on the Hong Kong stock exchange. The company will purchase approximately 
20 million dollars worth of properties from the offshore subsidiary. 

Arrangements arc also underway to set up a West German Marketing Network. This subsidiary also 
plans to joint venture real estate developments in Western Europe and the Orient. 

V/jth the development of these new methods of marketing, we expect to end up with the largest sales 
capability ever enjoyed by any other company in the real estate investment field. Meanwhile, our regular 
seminar series has been continued at an increased pace. t 
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I luoug.hoiil I lie Million, we Inive been conducting our series of regular lectures on real estate 
investment. Since the start of our new fiscal year, we have lectured to 8,150 persons in I] cities, 
including New York; Boston; Pittsburgh; Philadelphia: Detroit; Cleve’and; InJianapolis; Washington, 
DC.; Milwaukee: Minneapolis ami Chicago. Though we have not returned to any of these cities to 
conduct syndications, we have received a continuous flow of inquiries and requests as to when properties 
in these cities will he offered. We will continue this program when certain administrative procedures have 
been approved by the Securities and Exchange Commission. 

Of course, we recognize that our ability to penetrate these large and lucrative markets depends on 
our obtaining adequate management. In addition to the many new and capable middle ip.magement men 
we have hired in the new fiscal year, we have also added three new top level executives, Edward 
Hreaiton, Seth Max, and David Turner. 

Mr. Brcarlon was formerly Vice-President of Finance with Van dc Kamp’s, a 50 million dollar food 
processing firm operating chains of bakeries, restaurants, and coffee shops. He is currently President of 
the Los Angeles chapter of the National Association of Accountants. As our new Vice President of 
Finance, Mr. Hiearton will supervise all administrative activities, in addition to those normally associated 
witii the Treasurer's and Comptroller’s offices. 

Our new Vice President in charge of Acquisitions, Seth Flax, comes to us with a broad range of 
experience in finance and merchandising. For six years, from 1962 to 1968, he acted as a business 
consultant to various banks and attorneys, and in 1968, iic became Treasurer and cliief negotiator of 
AnJtex Corporation, which has developed and built over 25,000 apartments, high-rise and medical 
buildings, in this country and overseas. As Vice President of our Acquisitions Division, he oversees all our 
activities concerning the locating and acquiring of properties for syndication, in addition to directing 
joint venture projects with developers. Our acquisition function, which has historically proved to be a 
serious bottleneck, has been turned around completely by the addition of Mr. Flax. This division, which 
now has 105 million in properties in escrow, or available under option, is performing exceedingly well 
and gives every indication of continuing to do so. Incidentally, a schedule of properties which are now in 
escrow and others which can be acquired at our discretion arc in a schedule herein. 

Mr. David Turner has been hired as in-house counsel, lie was formerly the house counsel for Budget 
Industries and their over 100 affiliated companies. Budget Industries is listed on the New York Stock 
Exchange. 

With so much additional new management, it was inevitable that a management committee be 
formed containing the top executives in the company. Its meetings arc devoted to establishing long and 
short-term objectives, and means for achieving these goals. The committee also is a means of 
communicating each division’s activities so they do not work at cioss purposes, but together toward the 
common objectives of the company. 

As for our low-cost housing subsidiary. Mousing Resources, Inc., it is in active negotiations for over 
7.5 million of low-cost housing contracts. Over 4 million in construction has already been approved by 
housing authorities for HR1. In addition, a letter of intent has been entered into with the stockholders of 
Subsidized Housing Corporation of America to acquire that company for an exchange of HRI Stock. 
When definitive contracts are executed, wc will advise you. 



Wc arc considering a spinoff of IIR1 stock to The Firestone Group, I.til. shareholders with the 
possibility of a separate 1IK1 public offering in the future. 

All in all, we have the merchandise and the talent to do the job, and an over-kill capacity to 
sell . . . which, in this year of economic uncertainty, looks like we better have! 






R. M. Firestone 
President 


May 28, 1970 


o 
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PROPERTIES IN ESCROW OR AVAILABLE AT OUR E50 

OPTION AS OF MAY 28. 1970 


PROPERTY 

101 Nil EiCATION 

PURCHASE 

PRICE 

RESALE 

PRICE 

PROFIT 
INCLUDING 
PPI AS 

INDICATED* 

1 n l- vrow: 




Cambridge 

Continental 

Corinthian 

Valky West I 

San Antonio 

11. R. 1. 

Oak Hills Inv. 

A v i 11 a 

Vestal 

Millview 

Monterey 

3,000,000 

1,440,000 

1,177,000 

4,136,000 

5,500,000 

3,100,000 

1,560,000 

1,162,000 

1,200,000 

1,600,000 
23,000.000 

• 

3,400,000 

1,664,721 

1,366,129 

4,737,636 

5,950,000 

4,161,000 

1,793,000 

1,337,000 

1,375,000 

1,800,000 
26.680,000 

600,000* 
377,399* 
344,041* 
967,606* 
450,000 
1,311,333* 
434,000* 
318,000 
327,000 
390,000* 
3.680,000 

Sub Total: 

46,875,000 

54,264,486 

9,199,379 

Available at 
or.r Option: 

Valley West 11 

Williamstown Apts. 

Shopping Centers 

Westport 

Virginia-Stafford 

Baton Rouge 

Palos Verdes 
(High Ridge) 

Colonades 

In Sharp Development 

10,960,000 

5,48U,000 

8,200,000 

1,450,000 

7,000,000 

1,800,000 

2,700,000 

1,700,000 

5.200,000 

12,482,000 

6,390,000 

9.561.200 
1,677,500 
8,050,000 
2,108,000 

3,132,000 

1.982.200 
6.032.000 

2,317,333* 

910,000 

1,361,200 

371,500* 

1,772,000* 

291,000 

433,000* 

282,200 

832,000 

Sub Total: 

44,490,000 

51,414,900 

8,570,233 

TOTAL: 

91.365,000 

105.679.386 

17,769,612 
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CONSOLIDATED STATEMENT 01 INCOME 
10K THE NINE. MONTHS ENDED JANUARY 31, 1970 
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Income: 

Sales 

Cost of sales 

Cross profit on sales (before deferred gross profit) 
Dcfeied gross profit (Note 2) 

Gross profit 

Management fees received (Note 8) 

Less deferred portion 
Interest income received (Note 8) 

Less liefencd portion 

Total income 

Expenses: 

Operating 

Interest 

Income before income taxes and exliaordinary credit 

Income taxes: 

Current 

Defen ed (Note 8) 

Income before extraordinary credit 

Extraordinary credit resulting from tax benefit 
of operating loss carryforward 

Net income 

Earnings per common share, based on the weighted 
average of number of shares outstanding: 

Income before extraordinary credit 
Extraordinary credit 


$26,034,591 

23.398,484 


2,636,107 

1,795,500 


$ 534,058 
270.420 
1,354,555 
988,481 


904,092 

333,194 


225,200 

(93,100) 


840,607 

263,638 

366,074 

1,470,319 

1,237,286 

233,033 

132,100 

100,933 


_70,800 

$ 171,733 


$.15 

.10 


Net income 


$.25 


Sec notes to financial statements. 
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CONSOLIDATED STATEMENT OE SHAREHOLDERS’ EQUITY 
FOR THE NINE MONTHS ENDED JANUARY 31, 1970 



Common stock 

Capital in 
excess of 

Retained 


Shares 

Amount 

par value 

earnings 

Balance at May 1, 1969 

666,666 

$66,667 

$576,999 

5(134,114) 

Sale of common stock, December, 

1969 (ik t.- 7) 

135,000 

13,500 

121,500 


Costs incurred in cancelled 
registration of common stock with 
the Securities and Exchange 
Commission 



( 26,498) 


Costs incurred in connection with 
issuance of common stock in 
December, 1969 



( 4,727) 


Net income for the nine months 




171,733 

Balance at January 31, 197C 

801,666 

S80.167 

S667.274 

$ 37,619 


See notes to financial statements. 












'i’iii '-firestone croup. ltd. andsursidiarils e 5^ 

CONSOLIDATT.D STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR Till: NINE MONTHS ENDED JANUARY 31, 1970 


Source of funds: 

Net income 

Add charges against income not requiring funds: 
Depreciation and amortization 

Notes and contracts payable applicable 
to propci iy sold 

Notes payable applicable to property 
held for sale 

Net proceeds of private placement: 

9promissory notes 
Sale of common stock 

Less costs of placement 
Interest received in advance 
Unearned management fees 
Deferred gross profit on contract of sale 


S 171,733 
13,711 


6,750.000 

_L35.000 

6,885,000* 

241.061 


Application of funds: 

Notes and contracts receivable arising from the 
sale of properties 

Purchase ol.pioperties held for sale 
Increase in deferred charges 
Increase in deposits on purchase agreements 
Prepayment of interest expense 
Decrease in deferred income taxes payable 
Purchase of office equipment 
Costs incurred in cancelled registration of common 
stock with the Securities and Exchange Commission 
Net increase in cash, receivables (other than notes 
. and contracts), and other assets less other 
liabilities: 

Cash 

Other 


$3,529,343 

(174.968) 


$ 185,444 


12,301,526 

2,196,276 


6,643,939 

988,481 

270,420 

1,795,500 

$24,381.586 


S16,555,281 
2,068,167 
993,837 
835,940 
254,085 
163,900 
69,503 

26,498 


3,354,375 

$24,381,586 


See notes to financial statements. 
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Nil. I III I MOM. CKOl'l’. Ill) AND SlIIISIDIAIfll.S 
NO/'liS TO ((!NSOLI.),\l I'D I IN AMI AI STATLMLNTS 
JANUARY 31, 1970 

Tlu- iircsttrrte Crimp, Lid. (i, Delaware corporalirrn) was incorporated on December V. I 9 r.c t, 

" ,C *' f "" - - «n'u subsidiaries 

I-ircstoiu* Development Corporation 
f irestone Lquities Corporation 
F ire stone Management Corporation 
Firestone Securities Corporation 
Housing Resources. Inc. (see Note 10) 

intercompany transaclions bare been eliminated in tlre accompanying financial 


All material 
statements. 


Tire Company issued 490.999 shares of its common Mock for cad, a, SI per share An addit'ornl 
California. These addition, shates 

The Imul purchase agreements rvhicl, had no cost basis for income las purposes, were recorded a. 

The Company and its subsidiaries regionally adopted a fisca’ year ending on Anri! 30 and fileH 
l" 1 in ?. ,1K _ tax rctllrns 0,1 ,I,at bas 's- Subsequently, the fiscal year was chanced to one ending on 
the '^en i .* C °. llSC< ‘ lk ' n,Iy 0pcr::ii,,g ,csl,lts and thf'Ses in shareholders’equity presented in 
1969To Januar^l 1970 Mat ° mCntS reflcct aCtivitics in ,he llinc montI ‘ Period from .May 1, 

Ine Firestone Croup, Ltd. acquired by contract of sale a group of convalescent hospitals 

Z'Z; rrr ,y l ’ 9oo , bcds - r,,c properties ,e ^ d ^ to me forrs 

Ne\ -.liber, 1969 the Company sold the properties by means of a contract of sale. 

2‘Si; COntraCt by Whfch The FireSt ° ,1C Gr0llp ’ Ltd - P-chascd the properties provide 


Assumption of existing first trust deed liens 

$ 5,822,283 

Note payable, secured by second trust deed, 
requiring monthly amortization of principal 
and interest at 9'/i% for 25 years 

Cash: 

3,540,217 

Upon contract executing 

On December 20, 1969 

5,000 

On January 30, 1970 

25,000 

On July 1, 1970 (as amended January, 1970) 

500,000 

3,470.000 
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NO ! I S 10 CONSOLIDATED IWANCIA1. STATEMENTS (CONTINUED) 

JANUARY 31, 1970 


The contract of sale provided for the following: 

Assumption of existing trust deed liens $ 9,362,500 

Cash: 

Upon contract execution 25,000 

On January 2, 1970 25,000 

On July 1, 1970 (as amended January, 1970) 4,965,250 

Note secured by trust deed in favor of The 
Firestone Croup, Ltd. requiring monthly 
amortization based on twenty-five years with 
inteiest of 8'//,£; final payment due in 120th 

month 1,015,250 

SI 5,393.000 

The sales agreement also provides for liquidated damages of SI85,000 if the buyer fails to meet the 
rcquiiements of the sales agreement. 

Of the total gross profit of S2,030,500, $235,000 is included in the consolidated income statement 
and the balance, SI,795,500 will be considered realized when the July 1, 1970 payment is received. 
The latter amount is included in deferred income in the consolidated balance sheet. 

3. The Company holds the following California properties for sale: 


Nature 

Percentage 

of 

ownership 

Cost 

Amount of 
encumbrance 

Undivided interest in unimproved 
property 

100% 

$1,573,098 

$1,351,807 

Undivided interest in improveJ 
property (convalescent centers) 

20.05% . 

591,736 

591,736 

Investment in 270 shares of common 
stock of a corporation controlling 
unimproved land 

17.8% 

270,000 

0 



$2,434,834 

$1,943,543 


4. Long-term notes payable, $10,250,302, and long-term notes receivable arose from related 
'transactions. The Company contracted to acquire properties subject to encumbrances, making down 
payments to purchase the land and obligating itself for the remainder of the purchase price, by 
Issuing long-term notes. Periodic payments became due when the properties were sold. The 
properties were sold for small down payments, long-term notes receivable, and prepaid interest on 
such notes. The Company also incurred obligations of $2,196,276 in connection with purchase of 
properties for sale. 
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NOTI.S TO tONSOI.IDA I I I) FINANCIAL STATI Ml NTS (CONTINUFD) 

JANUARY .11, 1970 
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Allliouv.li the ( omp.my remains obligated oil the exist in jj first trust deed notes issued for purchase 
of the properties, the underlying real prope ty is the only collateral for the notes receivable and 
notes payable. 

The long-term notes payable bear interest at varying rates from 6% to 10% per annum. Payments 
are due lor principal and interest as follows: 


Year ended 
January .31, 


_A muial amounts _ 

Applicable 

Applicable to properties 

to properties sol d_ held for sale 


1971 

1972-79 

I9S0-I9 


SI 84,700 
$055,258 

SI.824,538 - S2.0I2.033 


S736.500 
SI 72,800 

S127,853 -S217,960 


The long-term notes receivable bear interest at varying rates from 6.9% to 8.2%. Interest only is to 
be received foi fiom ten to seventeen years after sale. Thereafter, sufficient annual principal 
amounts are required to amortize the notes through maturity which is from fifteen to twenty years 
from date of issuance. It is management’s opinion that underlying property values equal or exceed 
the amount of long-term notes receivable and that no provision for uncollectable balances on these 
items is required at January 31, 1970. 


5. 


Deferred charges represent costs incurred in connection with research studies related to real estate 
acquisition in process and for future acquisition and educational seminars which will result in 
futiue real estate syndications. These costs r.re being amortized over the periods whjrji rnr'ns"ement 
estimates will benefit therefrom. These periods range from 30 to 36 months. 


An attachment of S30.1 16 has been filed against the Company’s general funds in connection with a 
suit brought by a former employee. In the opinion of the Company’s counsel, the suit is without 
merit. 


7. On November 13, 1969 the Roard of Directors approved an arrangement dated November 10, 1969 
with Allen & Company Incorporated for the private placement of up to S7.500.000 principal 
amount of 9'/i% promissory notes of the Company due December 1, 1975 and up to 150,000 
shares of the common stock of The Firestone Group, Ltd. to be sold in units of S250.000 notes 
anil 5.000 shares ol common stock at SI per share or S255.000 per unit. The Company realized 
S6.885.000 from the proceeds of this transaction which closed on December 16, 1969. 

8. The syndications, to which the Company has sold property, prepay interest for a period of two 
years and generally prepay non-refundable management fees for a period of three years. One third 
of the management fees are taken into income when received. The balance of such fees together 
with the prepaid interest is taken into income in the periods to which they apply. 
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NOI LS TO ( ONSOI IDATI 1> I INANCIAl SI Al l Ml NTS (CONI INULD) 

JANUARY 31, 1970 


9. The Company am! its subsidiaries file consolidated federal income tax returns. 

Deferred income taxes include provisions for future taxes represented primarily by deferred charges 
(see Note 5) expensed for lax purposes reduced by interest income and management fees recorded 
as income for tax purposes. These items will be recognized as income for financial statement 
presentation in future years. 

10. An employment contract with a key employee of Housing Resources, Inc. provides that he is to 
receive lOG of the shares of Mousing Resources, Inc. Such stock, may subsequently be exchanged 
for common stock of The firestone Group, Ltd. The amount of firestone Group, Ltd. stock 
issuable therefore will depend upon the book value of the Housing Resources, Inc. stock and the 
market value of The Firestone Group, Ltd. stock at the time of exchange. At January 31, 1970, the 
book value of Housing Resources. Inc. capital stock was nominal. 

In addition, the employee will receive an option to acquire 2,500 shares of stock in The Firestone 
Group, Ltd. at S10 per share. 

11. Under the terms of an employment agreement, Mr. Firestone will receive a base annual salary of 
$60,000 plus a bonus equal to four-tenths of one percent (.004) of the Company’s gross income, 
the bonus not to exceed an aggregate annual amount of $40,000. Mr. Scott’s employment 
agreement provides for a base annual salary of $36,000 plus a bonus equal to twenty-four one 
hundredths of one percent (.0024) of the gross income of the Company, the bonus not to exceed 
an aggregate annual amount of $24,000. Maximum bonus has been paid for the period. 

V 

12. On January 23. 1969 the Company adopted a qualified stock option plan under which options to 
purchase 100,000 shares of the Company’s common slock were authorized to be granted to certain 
employees of the Company at no less than 100% of the fair value at date of grant. As of November 
30, 1969 no options had been granted under the plan. 

13. The Company has contracted to purchase for syndication 12 pieces of property, including income 
producing property and recreational oriented land, at a cost of approximately S33,600,000. These 
transactions are expected to close through February 1971. The Company has paid $1,409,600 for 
deposits and advances on deposits on properties. Of this amount, $900,000 is refundable in the 
event the Company decides not to complete the purchase and the balance, $442,600, is 
non-reftmdable. None of the purchase contracts contain provisions for specific performance or 
liquidated damages. 

The Company has also contracted to purchase unimproved land in joint ventures with various 
contractors, at an approximate cost of $3.$7,500. The contractors will then construct apartment 
houses for resale. 
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' l\i\1'K v > I lilN HOI :w.'ll* * H ( >UWMH _ 


gt.-.-d cE Directors 
i"irestone Group, Ltd. 
overly Hill 3 » California 



c I I< 111 II IIIIIIMK A< COIWTAN1S 

3700 wuMcmr. uo'iirvAiio 
lor , ANC.r<C'S. r -*U' '70005 
(ri3l 301-5393 

offices iHnour.HOUi t'«c woiuo 


n f Tii« Firestone Group, 

Ve hive ever, inod the consolidated \>aW<^ - - state- 

, . nr ,. 1 Q 70 and the related consolidated st-t 

ltd ‘ *’ VJ ec,Uy and the consolidated -«t«s«t of source 

r. in cot a <-.»d .har- >. , , Cur examination was 

.. truths tnen encKi.. 

ani • •• plicatic*» -< ." ~ _ d ‘tin" standards, and accordingly 

r • - i- accordance with Z c**T*l y cc^ - - auditing procedures 

.ocb «.t. of «*» «««■““"•' 

„ , Qlc , e rod necessary in the circumstances. 

" := c, '" Sl bt ct „ *. eel u«ibiu«, - *»““ — bU 

In cur opinion, subject - ^ . Stp .. env « n ts) , the 

«. *. conciicc * £ 

accc.r.ponying lonsoiuL-ti •>“ the financ inl position of The 

i-ccr.r. and shareholders equity pie- t * nt consolidated 

Fives tons Crnun, Ltd. am. - - - PF iicat<on c£ its funds for the 

- 3 .- r ,„Mons and the source and o PF Ucat.. 

ruBun-j --- L . icc^otcrt ar.couiiti‘5 

rr—^ - -—— 

J, * * V># * 1 4 


/) / s € r r-r. • 

, „ /I // '• 


. i 71 . .1 D,m<r Account.' 


ray 26, 1970 
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EXHIBIT 10 - RELEASES E6l 

all lo Uiljom tljcsc presents sljnll conic or map Concern, 

O r c c t i n a : eno w ye. That 

fat' I i 

Gorald L. Horzfcld 


for and in consideration of the sum of 


lawful money of the United States of America to 


Janes VI. Deer 


dollars ($1.00 ) 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do ca for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

James W. Deer, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Ja3r.c3 W» Deer, ho 

ever had, now haS or which His heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersijneu reserves hi3 rights against 
Lavonthol, Krckotein, iioruath & iiorwath. 

This release may not be changed orally. 

3lt ZKUitnefitf Zftlljcteof, * have hereunto set ny hand and seal 

the 3rd day Of November, W 71 /? / / 

Scaled and delivered in the presence of yf rf/J /'I / // 






&tntc of hew York 


On the 


.. 

Comitp of New York ss . 

3 rd a , November, 71 

°* 19 before me personally came 


Goruld L. Horzfcld 


to me known, and known to me to be the individu I Alesc.ihed in, anil who executed the foregoing 
instimnent, anil duly acknowledged to me that ^_ he executed tlicjsanic * 

.. N. m WJJJJ 

f'i/v-rk .^. r~\ . 
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£o ail in luljom IfjrSc presents sljall conic or may Concern, 

<£5 r f f 1 1II Q : KNO IK YE. That 

Gerald L. Hcrzfeld 


for and in consideration of the sum of 


lawful money of the United States of America to 

Irvin U. Krarr.or 


l * A . UU 


hira 


in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do C3 for hxs 6 y 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Irwin II. Krarcr, his 


heirs, executors administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants con - 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


Irvin II. Krarcr, ha 


ever had, now hrO or which his* Ae/r 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, eauseVrlSag 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights 
Laventhol, Xrukstein, Uorwath & iiorwath. 

This release may not be changed orally. 

3fn ExLlitncStf £SIfjmof, j 

the 3rd day of Xovcnber, 

Sealed and delivered in the presence of 


against 


have hereunto set 

1971 


hand and seal 


&tntc of *ork .. ^ 

County of - ,cw York 

On the 3rd dayof Kovombor, /p7 ” 

Gor»Ald L. liorzfeld 



be foie me personally came 


V . and Known to me to be the individual . 

, h „ y xkKK , MK<ll lo mc 


V . HAtlTlM ?. K UIIVSKV 

«■>»«• i i.,' ‘.," v'.;;' 11 ,. 

Cthimi- I • ■ 1 “Hilly 


am 


who executed the foregoing 

















<3To nil to it)(join HjrSc presents ofjnll conic or ntny Concern, 


Greeting: know ye, That 


Gerald L. llerzfeld 


for and in consideration of the sum of 

lawful money of the United States of America to 

Lea W. Meyers 


one dollars (t 1.00 ) 

in hand paid by 


he,rs. executors. and administrators and assigns, remise, release and forever discharge tfie said 

Lee W. Meyers, his 

exec “ tors ' adm j nistrat ors. successors and assigns of and from all manner of actions, causes of 
ction, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants con¬ 
tracts. controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions 
c.aims and demands whatsoever, in law, in admiralty, or in equity, which against 

Lee W. Meyers, he 

ever had, now ha3 or which his . . 

or administrators, hereafttr can, shall or may have for, upon or by reason of any matter, lluseVr “thing 
whatsoever from the beginning of the world to the day of the date of these presents. 8 


The undersigned reserves hi3 riqht 3 aaainst 
Lavcnthol, /CrcKOtcin, horwath & iiorwath. 

This release may not be changed orally. 

3fu ZKUitncStf ZCUfjcreof, i have hereunto set Tty fond an( j sea j 

the 3rd day of Kovcsibor, jg 

Sealed and delivered in the presence of // jf/) ^J / / . 

./'Gerald L.zfel'^r . LS ' 

&tnte of Mow York Counfp of Mew York ss . : 

On the 3rd (lav nf .iOVOi..bCr, 10 __ 


On the 3 rd 


•>rd day of 

Gerald L. licrzfold 


before me personally came 


to me known, and known to me to be the individual /Inscribed in, and who executed the foregoing 
instrument, and duly acknowledged to me that ^ fo ^ J^icxecutcd the _ 


(I to rue that ^ fo ^ I'lcxccutcd the K.iAie 

mahiv i. ia»:i\ i.v f / (\ —IniiH';/ ,., J U 

ry iv.i : i i, .1 so. \.„i )M/A— (OwXfwXI^ 

N*. .‘>1 'v^V. " v v' ‘ 


Qlinlifir<| 11| ),t u \i*i\ (Siiiily 


W 













Eo nil to luljom t()cSc presents sljall come or map Concent, 


(Drcctina: know ye, That 

Gerald L. Ucrafcld 


for and in consideration of the sum of 

lawful money of the United States of America to 


one 

him 


dollars ($ 1.00 ) 

in hand paid by 


Martin A. Scott 


the receipt whereof is hereby acknowledged, have 

these presents do 05 for hio 

heirs, executors, and administrators and assigns, 


remised, released, and forever discharged and by 
remise, release and forever discharge the said 


Martin A. Scott, hio 

heirs executors, administrators, successors and assigns of and from all manner of actions, causes o 
action suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts. controversies, agreements, promises, variances; trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


Martin A. Scott, ho 


ever had, now hd 3 or which 

or administrators, hereafter can 
whatsoever from the beginning 


^ a heirs, executors, 

, shall or may have for, upon or by reason of any matter, cause or thing 
of the world to the day of the date of these presents. 


The undernignec. roscrve3 hio rights against 
Laventhol # Krekstein, liorwath £. liorwath. 

This release may not be changed orally. 

3Jn ZKUitncSS ftUijcreof, , 1 

„ , Kovenoer, 

the ^ r(i da Y ol 

Scaled and delivered in the presence of 


have hereunto set 

19 
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19 71 before me personally came 


felatc ot I:ew York Count? ot - ;ew YorK 

Irri *.• Movcriser, 

On the Jrtt day ‘ 

Coraid L. Horzfold 

. . 
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Arreting: know ye, That 

Gerald L. Ilarzfold 


for and in consideration of the sum of 


lawful money of the United States of America to 

Richard M. Firestone 


one 

him 


dollars ($ 1.00 ) 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do t-S for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Richard il. Firestone, hi3 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Richard M. Firestone, he 

ever had, now h£ or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights against 
Laventhol, Krehctein, liorwath « Lorwath. 

This release may not be changed orally. 


the 


3it ZKUitncss ZEIlfjercof, 1 

3rd day of iIoveKiber, 

Scaled and delivered in the presence of 



&tatc of New York 

On the 3rd 


Count? of Wow York 
day of I.’overhor, 


ss.: 
1911 


before me personally came 


Gerald L. llcrzfeld 


to me known, and known to me to he the individual 
instrument, and duly acknowledged to me that he. 


mvmr T. KAMINSKY 
7/otaiy 1'nlilif, SI <>( New York 

N». 3|.'*ir;n:r.'U 

Quniirii-ii in r.'.w \ .uk r«wi*T 


3 


,described in, and who executed the foregoing 
, executed the isame * 




A 











nU to lufjom tfjc^c presents sljnll come or may Concent, 


Greeting: kno w ye, That 


Gerald L. Herzfold 


for and in consideration of the sum of 

lawful money of the United States of America to 

Charles Allen 


dollars (f 1.00 j 

in hand paid by 


2 /c C prc!LnT^ i L h ' , ' by ,e '” ^Se ‘ , ■ ,eleased ’ a " d /0 ""' »!- 

h'us, exeerrrors. and administrators and assigns, remise, release and lorever discharge the said 

Charles Allen, his 

^7on < ’ AeCU,0 7'/ dn, / n/Sfraf °' S ' successors and assi 'e ns of and from all manner of actions causes of 
c on. suits, debts. dues, sums of money, accounts, reckoning, bonds, bills, specialties covenants con 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents executions 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Charles Allen, he 

ever had. now ha S or which his 

o radminirrrarcr. herd,or can. sh.ll or mtry hove lor. upon or b, reason ol any mono, 

whatsoever from the beginning of the world to the day of the date of these presents. ’ S 


The undersiejnea reserves his rlnhf<* 

LavontJiol, Kxokatcin, liorvith 4 Horvath. 3 a ’ ain3t 

This release may not be changed orally. 

3ll ©UitlttSSf ^Kllfjcrcof, I have hereunto set iny hand and seal 

■he 3rd dayol Wovcnbor, / 


3rd day of «wvu.u;gr, U 11 // / / 

Sealed and delivered in the presence of y Sf'S'// Ss 

_ ., , v / [ Gerald L. irerzfeia^. 

fetntc of ,,ew Yorv: County of ;,ew York ^ 

On the 3rd day of November, f0 71 . . 

1 19 before me personally came 

• Gerald L. lierzfcld 


fel#-.^ 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 

MAMIN’ I. KAMINVkV’ ^-" 

Nolan 1 lr <•( Kew York 


Kolnry I iiM.r. . . Kew York 

l.o. ill J:i.mi 
it. Yml. IVmty 
Comi.iis.nil I Muicli I’•*"<* 


described in. and who executed the foregoing 
executed thci same s\ 


[S executed tlici same s\ 

ll'XdM 
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Greeting: know ye. That 

Gerald L. Hcrzfeld 


/or and in consideration of the sum of 

lawful money of the United States of America to 

Allen & Company 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents doll 3 for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Allen & Company, it3 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Allen & Company, he 

ever had, now ha 3 or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 



The undersigned reserves his rights against 
Laventhol, Krckstein, Horwath & llorwath. 

This release may not be changed orally. 

^ have hereunto s.et 


3n (Klilncss ffiUIjmof, 

the 3rd day el MOVOirbor, 

Sealed and delivered in the presence of 


hand yend seal 


fetntt of Hew York 

O/i the 3rd 

• Gerald L. llorzfold 


County of *^’w r'orn 
day el Hovcldjcr, 



before me personally came 


In me known, ami known to me to be the imlividnal de&iibcd in, and who expfuted the foregoing 
instiument, ami duly acknowledged to me (bat . he yyecuted the $njt 


M\II1 IN I. KAMIN.'kV / III — hh.'C'A/ it A I ,h. I 

t'ulni) IVI.lif. »• ^ AaIMAvAA Vl. I (yUi’jf'/vJi/WJ J-VvX/ 

Qri.lifii I In AI 
it.i'i ilull I • 1*11 i'll ■•'I. I‘ I 'J 


(k 


M 
0 

Com i • 

















cTo nil to luljom t(jc£>c -presents Sljnlt conic or map Concern, E68 


greeting: know ye. That 


Gerald L. llcrzfeld 


for and in consideration of the sum of 

One dollars ($ 1.00 ) 

lawful money of the United States of America to him in hand paid by 

Allen & Company, Incorporated 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 

these presents do <zs f 01 hi3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Allen & Company, Incorporated, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agrcements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Allen & Company, Incorporated he 

ever had, now ha s or which hi3 , heirs, executors, 

or administrators, hereafter can. shall or may have (or, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reaorvco his rights against 
Laventhol, Krekstein, Liorvath & aorvath. 

This release may not be changed orally. 


UtLlitneste ££Iljcrcof, 

the 3rd day of November , 

Scaled and delivered in the presence of 


&tate o( 


\’ew York 


On the 


3 rd 


County of 

day of 



ss.: 


hovci ib or, 


19 71 before me personally came 


Gerald L. Herzfeld 


to me known, and known to me to he the individual 


described in. and who executed the foregoing 


instrument, and duly acknowledged to me that he f) executed the same 

K ~~w£‘jT/A^ wjwnjkp- 


If ART IV F. K\MI\" ; KY 
Notary " f ' evl v ' ,k 

i;-,. :;i v«.* 

Qi'tNfi •! ;•< 1 ' '» n 

Col'llMI*. .Imii I • '• 





















nil to tuljom tljeSc -presents sljnll come or map Concern, E69 


(Street ins: know ye.T hat 


CeraId L. Hcrzfeld 


for and in consideration of the sum of 

lawful money of the United States of America to 


ono dollars (S 1.00 ) 

him in hand paid by 


Jacobs, Pur3inger & Parker 

w/jereo/ ,s Aerciy cdrucWedsed. *,« renused. «!„•«*. •»» '•««' <Hsc».r,«l .«f i,y 

»■** •*- - 

Jacobs, rorsinger & Parker, its 

W* esecurors, cd—. successors cud 

claims and demands whatsoever, in law. in admiralty, or ,n equity, which again 

Jacobs, Porsinger & Parker, he 

. . . heirs, executors, 

~ '^ 


7he undersigned reserves hi3 rights against 

Lavcnthol, Krekstein, Uorvath & iiorwath. 

TA/s release may not be changed orally. 

3n OTtntJM OTjtreof, 1 hereunto set ny * a y 

. . iN'ovc-Vvber, 19* jy? /i / // * 

the 3rd da Y of ///)/) V J/ ft/ 

Sealed and delivered in the presence of JfAv/sd- J&tyferC' 

.o 

&tatc of I,cw York Count? of Kew Yor * 

On tin 3rd day of liGVGr.bcr, 19 71 before me personally came 

Cor<*M k? M 

t0 me > nown. and known to fo he the individual described in. and who executed the foregoing 

■ I. _ // _<I. A exm/t /I 


f 0 ’ „ov V ». ,i/w/ A„ovv/> ro m» fo he the individual aleserihed in. and who executed the foregoing 
instrument, and duly acknowledged to me that he JJ. executed the. same ft % 

r^'r) v ,„ . 

O' ■' . r. • <’ ;• *lv U 

i ■ >• '. *t i n. r ‘ 












/? 1 1 O—C*cnr»<l Rrlrue 


Jui.iu« IliUMfirno. Inc L • fit ank Pu«Li«NrR| 

OO CMCMANur l'l*Cl At IlMviAUWAT, NlW YOWM 


<JTo all lo Inljoni tljcsfc 'presents’ s'ljall come or map Concern, E7 ° 


Greeting: know ye. That 


Gerald L. horzfeld 


for and in consideration of the sum of 


lawful money of the United States of America to hint 

The Firestone Croup, Ltd. 


one dollars 1.00 


in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do ca for his 07 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Tho Firestone Group, Ltd., its 

hens, executors, administrators, successors and assigns of'and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts. controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

The Firestone Group, Ltd. ho 

ever had, now ha S or which his . • „ „ 

... , , heirs, executors, 

or administrators. hereafter can. shall or may have for, upon or by reason of any matter, cause or thing 

whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights against 
Laventhol, Krokstein, iiorwath £> Horvath. 

This release may not be changed orally. 

3fll UhtmM cUdljerCOf, I have hereunto set ny /, 

the 3rd day of iioveiTlbcr, ;p71 * 

Sealed and delivered in the presence of // / / / 


hand and seal 


. jgkurf/ 

/ Gerald ijC/hcrziyid. L,S ‘ 


fetntc of Uow York County of York 

On the 3rd day of November, 

Gerald L. Ilorzfuld 


IX 

19 before me prisnnally came 


to me known, ami known to me to he the individual 
i list. iiinent, and duly acknowledged to me that he 

e_- 


MAlim T. I’AMIN'S'KT 

1'iiMir. : 1 , 1 , ,( ,s MV Vork 


leicrihed in, anil who executed the foregoing 
executed the saine^ 


o 
















'I 1 1 RtWlic- InJitiJual. 


no At 11*0*0***. N«w 

(To nil to luljom tljcoc presents sljall come or map Concern, E71 

£> r c c t i u a: kno\v ye, That 


' Gerald L. Ilcrzfuld 

for and in consideration of the sum of 

lawful money of the United States of America to him 

lioltzrnnn, v;isa & Shepard 


one dollars ($ i* 00 ; 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do es for ill3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Holtz:, a an, Wise & Shepard, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts , reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Holtzrann, Wise L Shepard, he 

ever had, now hd3 or which hia heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

Tho undersigned reserves his rights against 
Laventhol, Krekatein, liorwath & iiorwatn. 

This release may not be changed orally. 

3Jn SSLUtncSsS UUlfjercof, 

, . , , uovet-her, 

i he 3rd day of 

Sealed and delivered in the presence of 


&tatc Of 


Hew York County c 

On the 3rd day of 

Corald L. llerzfeld 



to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 

HA1ITIV I. KAMINSKY 
Notnn 1 ‘i lilif. "I Yo« 

K». 31 
Qiwlili* il In 




,-t [escribed in. and who executed the foregoing 
executed the same.] 









£o all (o lufjom tIjcsc presents s'ljall come or may Concern, E72 

(Greeting: kno w ye, That 

General Investors Co. 


(or and in consideration ol the sum of 
lawful money of the United States of America to 

Ervin H. Kramer 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do <33 for its 7 

hens, executors, and administrators and assigns, remise, release and forever discharge the said 

Irvin II. Kramer, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variance's, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Irvin u. 'Kramer, it 

ever had, now ha 3 or which its . • „ 

... , , heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 

whatsoever from the beginning of the world to the day of the date of these presents. 

The undersinned reserves his rights 
against Laventhol, Krekstein, Horvath & Horvath. 

This release may not be changed orally. 

3ll (KllitnC£>j3 ILUlIjCrtOf, I have hereunto set hand and seal 

the ^th day of November 19 71 

Sealed and delivered in the presence of GENERAL INVESTORS CO. 

BY*. L.S. 

A PARTNER 


one dollars ($ 1 0Q ; 

it in hand paid by 


£>tntt of 

NEW YORK 

County of new YORK 

ss.: 


On the 4 th 

day of November 

19 72 . before me personally came 


• 

Gerald L. llcrzfeld 



to me known, and known to me to be the individual described in, and who executed the foregoing 
instrument, ami duly acknowledged to me that he executed the same 

I 






















C> r c r t i n jj : kno w ye. That 


General Investors Co. 


for and in consideration of the sum of 


lawful money of the United States of America to 

James W. Deer 


one 

it 


dollars ($ 1.00 ) 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents c/oOS for lt3 7 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Jame3 w. Deer, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

James w. Deer, it 

ever had, now has or which its i* 

or administrators, hereafter can. shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents 


The undersigned reserves his righto 
against Laventhol, Krekstein, Horvath & Horvath. 

This release may not be changed orally. 


(KLIi'tncss ZKUfjcrcof, i 

the 4 th , day of November 

Scaled and delivered in the presence of 


have hereunto set jay hand and seal 

19 71 

GENERAL INVESTORS CO. 


j 


HYx. 

A PARTNER 


L.S. 


&>tntc of 


NSW YORK 
On the 4th 


County of hew YORK 
day of November 

Ccrald L. Herrfold • 


ss.: 

i 9 1 before me personally came 


to me known, and known to me to be the individual described in, and who executed the foregoing 

instrument, and duly acknowledged to me that lie executed the same 


i 
















cEo all to luljom tljco’c presents sljall come or may Concern, 


E74 



^rcrlinfl: know ye. That 

. General Investors Co. 


for and in consideration of the sum of 

lawful money of the United States of America to 


it 


one dollars ($ 1.00 ) 

in hand paid by 


Lee W. Meyers 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do C3 for its 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Lee W. Meyers, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Lee W. Meyers, it 

ever had, now ha 3 or which its heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights against 
Lavcr.thol, Krchstoin, Horvath L Horvath . 

This release may not be changed orally. 

3 fn (I 2 IittlC£>£> (Itlljcrcof, I have hereunto set my hand and seal 

the 4 th day of November 19 71 

Scaled and delivered in the presence of GEHERAL INVESTORS CO. 

—BYl . L.S. 

A PARTNER 


&tntc of 

NEW 

On the 

YORK 

4 th 

Count? of HEW YORK 
day of November 

ss.: 

19 71 before me personally came 


• . 


Gerald L. Ilcrzfcld 



to me known, and known to me to be the individual described in, and who executed the foregoing 

instruinent, and duly acknowledged to me that he executed the same 












Jr 


Co all lo luljont tljcSe presents sljall come or map Concern, E75 


Greeting;: kno w ye. That 


General Investors Co. 


for and in consideration of the sum of 


lawful money of the United States of America to 


one dollars ($ 1>00 ) 

it in hand paid by 


Martin A. Scott 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents d tfS for its 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Martin A. Scott, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Martin A. Scott, it 

ever had, now hf? or which its heirs, executors, 

or adn.inistrators, hereafter can. shall or may have for. upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves hi3 rights 
against Laventhol, Krekstein, Ilorwath & Ilorwath. 

This release may not be changed orally. 

3n (LtLlttllCSS (£LUjCreof, 1 have hereunto set my hand and seal 

the 4th day of November 19 71 

Scaled and delivered in the presence of GENERAL INVESTORS CO. 


A PARTNER 


&tatC Of NEW YORK 

On the 4th 


County of new yori< 
day of November 
Gerald L. Her;:fold’ 


771 before me personally came 


to me known, and known to me to hr the individual described in. and who executed the foregoing 

instrument, and duly acknowledged to me that lie executed the same 


1 










uo all lo unjoin lljcs'c iprcs’rnlsj sljall conic or may Concern, 


Greeting: kno w ye. That 


General Investors Co. 


for and in consideration of the sum of 


lawful money of the United States of America to 


On© dollars ($ 1.00 ) 

^ in hand paid by 


Richard M. Firestone 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do?5 for lt3 7 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Richard M. Firestone, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants con¬ 
tracts. controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Richard M. Firestone, it 

ever had, now ha -• or which its . . 

... , , ... heirs, executors, 

or administrators, hereafter can. shall or may have for, upon or by reason of any matter, cause or thing 

whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights 
against Lavcnthol, Krekstein, Horvath & Horvath 

This release may not be changed orally. 

3lt ?L(LlttnC£>3 ©LUjCrCOf, 1 have hereunto set my hand and seal 

the 4th day of November I9 tl 

Sealed and delivered in the presence of GENERAL INVESTORS CO. 


A PARTNER 


&tntr of 


NEW YORK 
On the 4 th 


County of NEW YORK 
day of November 


GEPALD L. IIERZFZLD 


19 71 before me personally came 


to me known, and known to me to be the individual described in. and who executed the foregoing 
instillment, and duly acknowledged to me that he executed the same 








3 To nil to tuljom tljco'c JJrcsfcntjs sljnll come or mnj> (Concern, 


Greeting: kno ik ye. That 


General Investors Co. 


for and in consideration of the sum of 


lawful money of the United States of America to 


one dollars ($ 1.00 ; 

it in hand paid by 


Charles Allen 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do OS for its 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Charles Allen, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, deb's, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Charles Allen, it 

ever had, now ha 3 or which its heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights 
against Laventhol, Krekstein, Horwath & Horvath. 

This release may not be changed orally. 

2 (n uuifjcrcof, x have hereunto set ray hand and seal 

the 4 th day of November /p71 

Scaled and delivered in the presence of GENERAL INVESTORS CO. 


hand and seal 


A PARTNER 


fetnte o( WEVJ YORK County of NEW YORK 

On the 4th day of November 

GERALD L, IIERZFELD 


19 71 before me personally came 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 


described in, and who executed the foregoing 
executed the same 



















(To .ill to luljom lljcs'c Presents s'ljall eomc Oi ..*ny (Concern, E78 

Greeting: know ye. nut 


General Inventors Co. 


for and in consideration of the sum of 

one dollars .00 ) 

lawful money of the United States of America to ££ in hand paid by 



Allen & Company 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents Jo?3 for its 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Allen & Company, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Allen & Company, it 

ever had, now haG or which its * heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves its rights against 
Lavcnthol, Krokstein, Horwath & Horvath 

This release may not be changed orally. 

3Jn ZKLlitllCSS (ullljcrcof, I have hereunto set ra y hand and seat 

the 4th day of November if 71 


Scaled and delivered in the presence of 


GENERAL INVESTORS CO. 


«»iiur ot DL-.l YORK 

On the 4 th 


Gera! ] L Her::f. Id 


BYj 


County of ::z\l YORK 
day of November 


A PARTNER 


L.S. 


ss.: 

1971 


before me personally came 


j , ' | , I 1 % l, ,1\\ H f»» lilt III /'*' l/lf % I lilt IV 1*1 tl •! t 

iii 11 ii iin hi , .uni * I ill y .a t* imw I* if to me t li.it hi* 


desciibcd in. mill who executed the foregoing 
executed the snmc 








0 


(^rcctina: know ye. That 

General Investors Co, 


for and in consideration of the sum of 


one dollars ($ 1.00 


lawful money of the United States of America to it 

ALLEN & COMPANY, INCORPORATED 


in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 

these presents doG3 for its ... . . . 

heirs, executors. and administrators and assigns, remise, release and forever discharge the sai 

Allen & Company, Incorporated, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variancek, trespasser, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equ.ty, which against 

Allen & Company, Incorporated, it 

. . , o . • l its heirs, executors, 

ever had, now ha 3 or which .. 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these piesents. 

The undersigned reserves its rights against 

Laventhol, Krekstein, Horwath & Horwath 

This release may not be changed orally. 


3ln 221itnc$!!) (KLUjcreof, 

the 4th day of November 

Sealed and delivered in the presence of 


have hereunto set 


my 


hand and seal 


19 71 

GENERAL INVESTORS CO. 


BY* 


A PARTNER 


L.S. 


&tatc of 


NEW YORK Coillltj' of NEW YORK 

On the 4th day of November 
. Gerald L. Horzfeld 


ss.: 

19 71 before me personally came 


to me known, anil known to me to b ’ individual described in, and who executed the foregoing 

instrument, and duly acknowledged ■ r'C that he executed the same 
I 











<Eo nil lo luljoin tijco'c J)rcsciilo' sljnU come or man Concern, eso 


45 r cct i n g: know ye. That 

General Investors* Co. 


for and in consideration of the sum of 


lawful nKney of the United States of America to 


ono 

it 


\ 

\ 

\ 

dollars (S l Q0 ) 

in hand paid by 


Jacobs, Peroinger & Parker 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents d % 3 for it3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Jacobs, Persir.ger & Parker, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, va:iances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Jacobs, Peroinger & Parker, it 

ever had, now ha j- or which its heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights against 

Laventhol, Kreksbein, IIorwaLh & ilorwath. 

This release may not be changed orally. 

3n UtLlitncss EUlljcrcof, ! 

4 th day o{ November 

Sealed and delivered in the presence of 


A PARTNER 


have hereunto set n ,y hand and seal 

** 71 

GENERAL INVESTORS CO. 


BY: 


L.S. 


&tnlc of 


New York 
On the 


Count? of 1Iev; York ss: 

day of November 19 7l bcforc mc P crsonaI, y came 

Gerald L. Herzfeld 


to me known, and known to rue to he the individual 
instrument, anil duly acknowledged to mc that lie 


described in, and who executed the foregoing 
executed the same 










3To nil to luljom tljcsc Presents' sljalt conic o 


nn Concern, esi 


'i 

i 


i 


j 

i 


i 

i 

i 

i 

i 

i! 

i 

li 

Y 


turret ilia: know yf., That 

General Inventors Co. 


for and in consideration of the sum of 

one dollars ($ 1.00 ) 

lawful money of the United States of America to in hand paid by 

The Firestone Group, Ltd. 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents d&3 for its 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

The Firestone Group, Ltd., its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

The Firestone Group, Ltd., it 

ever had, now ha 3 or which it3 heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights against 
Laventhol, Krehstcin, Horvath & Horvath. 

This release may not be changed orally. , 

3n (KLIitneSS {KLIljerCOf, I have hereunto set ra y hand and seal 

the 4th day of November 19 71 

Scaled and delivered in the presence of Gancral Investor^ CO. 

BY*.i. L.S. 

A Partner 


&tntc ot 

Nov; York 

On the 4th 

Comity Ol ¥° rl: 

day of November 

ss. : 

1 be foie me personally came 


• 

Gerald L. Ilcrzfeld 



to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 


described in. and who executed the foregoing 
executed the same 
















(To nil to lufiom tljco'r presents sjjnll route or map (Concent, E82 


<£> r c c ( i n a : kno \v ye. That 


General Investors Co. 


for and in consideration of the sum of 


lawful money of the United States of America to 


_ dollars ($. _ _ J 

one '1.00 ' 

it in hand paid by 


Iloltzmann, V7ise & Shepard 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents docs for its 7 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Iloltzmann, Wise & Shepard, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants con¬ 
tracts. controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Iloltzmann, Wise & Shepard, it 

ever had, now ha or which its . . 

• • • , , ... heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 

whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves hi3 rights against 
Laventhol, iireketein, Horvath & Ilorv/ath. 

This release may not be changed orally. 

(dHjereof, I have hereunto set m y hand and seal 

the 4th day of ITOVCrobcr 19 71 

Sealed and delivered in the presence of GENERAL INVF~70RS CO. 


A PARTNER 


&tatf Of HEW YORK 

On the 4 th 


Comity of NEW YORK 
d;.y of November 

Gerald L. Herzfold 


before me personally came 


to me known, and known to me to hr the individual described in, and who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same 






c£o all to lu(join tljcs'c .presents sljall come or map Concern, E83 ! 


® r f r l i n a : kno w ye, That 


Nathan E. Ilerzfeld 


for and in consideration of the sum of 


lawful money of the United States of America to him 


Jamo3 V7. Deer 


One dollars ($ I. .00 ) 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do cs for hio 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

James W. Deer, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

/ 

James VJ. Doer, he 

ever had, now ha 3 or whichhis heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights against 
Lnvcnthol, Xrekctoin, Horvath Horvath. 

This release may not be changed orally. 

cLtLlttnCSfJ ^KLUjereof, X have hereunto set ny hand and seal 

the <th day of November is 71 

Sealed and delivered in the presence of 


Nathan E. Herzfeld 


fetatc„cf Nov York County of TT"\/ York 

On the 4 th day of November 

• Nathan H. Ilerz.'eld 


lfll before me personally came 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that lie 


described in, and who executed the foregoing 
executed the same 
















Eo nil lo tailiom tljfsc Srrsrnts sljall torn, or may Concent, 

& r C f t ill Q: KNO IY YE. That 


E84 


Nathan E. Ilcrsfcld 


On© dollars ($ 1.00 


in hand paid by 


for and in consideration of the sum of 

lawful money of the United States of America to him 

Irv;in FI. ’{rimer 

t";%:„r s h r°' hme ~ ~ *, 

*"”• “ CC "'°' S - a " d Migns. remise, release and forever discharge ,he said 

Irwin IJ. Kramer, his 

heirs, executors, administrators, successors and assigns of and from ill t 

alarms and demands whatsoever, in law. in admiralty’, or inlfJiy, ZZhaga'IlT™’ '*' cu “’° ns - 

Irwin n. Kramer, he 

ever had, now ha 3 or which hi3 

or administrators, hereafter can shill or mis, /•„, , heirs, executors, 

whatsoever from the bc e i„„i„ e of ’the world to the diy o^he'dalTrZsl'presets!'"' """ 

n.j t -..inrt tavcnthol, Kr^tcC'il^hTStht* 

This release may not be changed orally. 

3lll tKLlitllCSS! (IbJfjCtCOf, I have hereunto set r.y hand and seal 

•1th day of ITovenber jg 71 

Sealed and delivered in the presence of 

. L.S. 

Nathan E. Hersfold 


the 


&tatc of 


l!ew York 
On the <\ lih 


County of I7ov; York 
day of ITovcr.ibcr 

l.’athan E. ll^rzfcld 


ss.: 


19 71 before me personally came 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 


described in, and who executed the foregoing 
executed the same 















&0 nil to luljom tljc£>c presents sljnll come or map (Concern, ess 


Greeting: know ye, That 


Nathan E. Hcrzfold 


tor and in consideration of the sum of 


lawful money of the United States of America to 

Lee W. Moyers 


one dollars ($ lm()0 ) 

him in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do z for hi.3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Lee W. Meyers, his 


heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Lee \ 1 . Meyers, he 

ever had, now ha 3 or which his heirs, executors, 

or administrators hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his righto 
against Laventhol, Xrokstein, Horvath & Horvath. 

This release may not be changed orally. 

3ftl ©IlitnC£>£ ^KLIIjCrCOf, I have hereunto set hand and seal 

the 4th day of November 19 71 

Sealed and delivered in the presence of 


Nathan E. Herzfcld 


&tntc of *’ ev; York Comity of I ' Tcv, York 

On the 4th dayot November 

Nathan F.. Horzfold 

to me known, and known to me to he the individual 
instrument, and duly acknowledged to me that he 


1? 1 before me personally came 


described in, and who executed the foregoing 
executed the same 












<Eo all to luljoin Ujcgc presents sljall conic or map Concern, ess 


I 


i 


i 

i 

• 
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I 



i 


i* 

V 

ji 

'ii 


€> r c 11 i ii a : kno w ye, That 

Nathan E. Horafeld 


for and in consideration of the sum of 


lawful money of the United States of America to hin 


one 


Martin A. Scott 


dollars ($ 1.00 ) 

in hand paid by 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do^. j for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Martin A. Scott, his 


heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Martin A. Scott, he 


ever had, now ha 3 or which nj *° heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


the 


The vmlcr 

T.avonthol, Xrckctein, Horvath 

This release may not be changed orally. 

3fn UHlitncsg Etlljcreof, i 

4th day of Hovcifocr 

Scaled and delivered in the presence of 


rimed reserves hi.? rights against 
f, Horvath. 

have hereunto set ray hand and seal 

19 71 


Hathan 




. L.S. 

1101*2 fold 


I 

I 

I 


£?tatc of 


Nov York 
On the 4th 


Count, ot 

day of i> 5VC ;:iOOjT 

Nathan E. Ilcr^ield 


ss.: 

19 71 before me personally came 


to me known, and known to me to be the individual described in, and who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same 

















T 


I!! 


Eo nil to tuljom tljcsc Present's sljnU tome or mn{> Concern, t8 7 


Greeting: know ye. That 


Nathan E. Hcrsfcld 


{or and in consideration of the sum of 

lawful money of the United States of America to 


on© 


him 


dollars ($ ) 

1 .00 n hand paid by 


Richard M. Firestone 

receipt srhereo, is hereby aekno,sledged. remised, rCessed, end to,ever drscharged h, 

and assigns. remise, re,ess. e*d foresee discharge rhe said 

Richard 21. Firestone, his 

Mr, administrators, sneeessors and 

^^o^s^^rTZ:"^. "^d^JndgLnts. estents. eseenrions. 
claims and demands whatsoever, in law. in admiralty, or ,n equity, which again 

Richard 21. riser.tone, he 

heirs, executors, 

Th© undersigned reserves his rights 
ayainut Lovonthol, .Crehstein, llorwath « Horvath. 

This release may not be changed orally. 


3n OTitncfiK UUlijcrcof, 2 

the 4th . day of Nav-i.rber 

Sealed and delivered in the presence of 


have hereunto set 

m 


my 


hand and seal 


L.S. 


Nathan E. lierzfeld 


&tntc of :cw yorJt 

On f/iVtll 


Count? ol Kuw yorh 

day bfoyec... t 


ss.: 


11 


before me personally came 


Nathan E. Horzfold 

, , • r i described in. and who executed the foregoing 

,0 . ..»»». and known « mo to Ire , 1,0 "“>•«*«* , , , c same 

... and doty acknowledged to me that he eseented 











E88 


Co nil lo lufjom tljeo'c presents oljall comc or map Concent, 


Greeting: know ye. That 


Nathan E. Iierzfcld 


for and in consideration of the sum of 


lawful money of the United States of America to 


one 

him 


dollars ($ 1.00 ; 

in hand paid by 


Charles Allen 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do cjfor hi.i i 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Charles Allen, his 


heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Charles Allen, he 


ever had, now ha or which 11X0 heirs, executors, 

or administrators, liereaftei can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights against 
Lnventhol, Ilre’cstcin, Ilervr.ih £ Horvath. 

This release may not be changed orally. 

3n CHIitnCSS ^UJIjCrtOf, X have hereunto set ra y hand and seal 

the '• th day of ::eve her I9 71 

Scaled and delivered in the presence of 

... L.S. 

11athan L. Iierzfcld 


fetntc of 


Nov; Yorh 
On the 4th 


Count, ot JI °-' Yr, - k 

day of HovC iiO.Cr 


ss.: 

19 71 before me personally came 


Nathan E. Iierzfcld 

to me known, and known to me to be the individual described in, and who executed the foregoing 
instrument, and duly acknowledged to me that lie executed the same 

t 












tEo all lo luljom tljeSe presents oljall come or map Concern, E89 


©reelina: know ye, That 


Nathan E. Ilerzfcld 


for and in consideration of the sum of 


one 

lawful money of the United States of America to him 


dollars ($ l QQ ) 

in hand paid by 


Allen & Company 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do for , 

heirs, executors, ^and administrators and assigns, remise, release and forever discharge the said 


Alien & Company, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, cause > of 
action, suits, debts, dues, sums of money, accounts, reckonjng, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


All on & Company, he 

ever had, now ha. or which u 4 - heirs, executors, 

or administrators, hereafter can, shall'or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights 

against Laventhol, Kr eh stein, Horvath & Korv/ath. 

This release may not be changed orally. 

3n UtLlitnCS# j have hereunto set hand and seal 

the ;th day of gov-amber 19 71 

Sealed and delivered in the presence of 

. L.S. 

Nathan F.. Herzfeld 


&tntc ol ::cw York 
On the '1th 


County ol row Yorh 
day of November 

Nathan E. Ilerzfcld 


ss.: 

m before me personally came 


to me known, and known to me to be the individual described in, anil who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same 

I • 


□ 











(Eo nil to luljom tljcSc presents sljall conic or man Concern, E90 


<J5 r c c t i n q : kno w ye. That 


Nathan E. Horzfeld 


! I 

i'i 


:i' 

ii 

i! ! 



i. 


j 1 


in 

In 


for and in consideration of the sum of 


lawful money of the United States of America to J^ija 


one 


do" 3rS (S 10Q ) 

in hand paid by 


Allen & Company, Incorporated 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do *■' for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Allen Ci Company, Incorporated, ita 


heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Allen ft Company, Incorporated, he 


ever had. now has or which his - heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights 
against LarenLhol, Xre’cstein, Horvath & Horvath. 

This release may not be changed orally. 

3)n OTitnesftS cGLlfjcreof, z 

the 4 th day of ..avomljOr 

Scaled and delivered in the presence of 


Nathan E. llcrzfeld 


have hereunto set 

19 71 


my 


hand and seal 


L.S. 


t 


i 


j 


fctate of Ncw York Count? of 

On the 4tll day ofUovcuWCC . 19 7l before me personally came 

Hathan E. HeroleId 

ro me known, and known to me to be the individual described in, and who executed the foregoing 
lush uuicnt , ami iluly acknowledged to me that he executed the same , 




















3 To nil lo tuljom tljco'c Presents sljnll come or mnn Concern, E91 


<Dr crt iua: know ye. That 


Nathan K. nerzfold 


for and in consideration of the sum of 

ono dollars ($ lm00 ) 

lawful money of the United States of America to hixa ,n hand P a,(i b Y 

Jacobs, Persinger & Parker 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 

these presents do 03 for his .. 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Jacobs, Pcrsinger & Parker, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Jacob3, persir.ger 6 Parker, he 

ever had. now ha,- or which hia heirs, executors, 

or administrators, hereafter can. shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world^to the day of the date of these presents. 

The undersigned reserves his rights 
against Laveathol, Arekateinj llorwath & Horvath. 

This release may not be changed orally. 


3fa OTtncsfc OTertof, 1 

the 4tli day of Noveiaber 

Scaled and delivered in the presence of 


have hereunto set 

«71 


wy 


hand and seal 


L.S. 


Nathan E. Herzfeld 


&tntc of 


New York 
On the 4tl\ 


ComUp of ltCW Yor)c 

day of November 

Nathan E, Harzfcld 


ss.: 


19 71 before me personally came 


,0 me knoorn. end |M>. re me Co be Ike ImlMdeel decibel in. end who exceeded Che tocegoing 
imliomenc. end dnly eeknoodedged lo me dm be exec,iced Ike seme 














<£o all lo luljoiii lljetfe presents* sljall conic or map Concern, es? 

ft r r c t in a: knoiv ye, That 

Nathan E. Hcrzfcld 


for and in consideration of the sum of 


lawful money of the United States of America to him 


one dollars ($ j^gg ) 

in hand paid by 


The Firestone Group, Ltd. 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do ^ £ for llis 

heirs, executors, and administrators and assigns, remise, releasi rer discharge the said 


The Firestone Group, Ltd., its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

The Firestone Group, Ltd., he 

ever had, now ha S or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

undersigned reserves hi3 rights against 
Laventhol, Krekstein, Horvath ct Horwath. 

This release may not be changed orally. 


3fn (LcUitncss cKLUjercof, i 

•ith day of -T'V/onber 
Sealed and delivered in the presence of 


have hereunto set 

19 71 


hand and seal 


Nathan E. Herzfeld 


of York 

On the 'Ith 


County of No*.; York ss.: 

day of Move Tiber 19 71 before me personally came 

Nathan E. Herzfeld 


to me known, and known to me to he the individual described in, and who executed the foregoing 

instrument, and duly acknowledged to me that lie executed the same 


« 














&0 all (o luljom tfjc^r presents sljall conic or map Concern, E93 


$rcc t i n 2 : know ye. That 


Nathan 12. Ilerafeld 


for and in consideration of the sum of 


lawful money of the United States of America to him 


one dollars ($ 1.00 ) 

in hand paid by 


Holtzmann, Wise & Shepard 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do -■* for hl3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Iloltznann, Wise & Shepard, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bends, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executio s, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

noltar.iann, Nice & Shepard, ha 

ever had, now ha 5 or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves his rights aejainst 
Lsvor.thol # 2 vircVitoin # t 1 ] £*• * ^ 

This release may not be changed orally . 

3n ZtSlitnCSSf ZGIIfjCrCOf, I have hereunto set rny hand and seal 

the 4 th day of November 19 71 

Sealed and delivered in the presence of 


Nathan E. Iler.tfeld 


S>tntf of New York 

On the 4 th 



itomitp of !.\:w Yorl: 
day of Kavember 

Nathan K. ITerzfeld 


;p7l before me personally came 


to me known, and known to me to be the individual described in, and who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same 


* 













E9k 




(To nil to iuljom lljrs'c presents sljall come or may Concern, 

Greeting: kno w yl, That 


Saul S. Ilurzfeld 


for and in consideration of the sum of 


lawful money of the United States of America to 


him 


one 


dollars ($ 


1.00 




in hand paid by 


Koltnnann, Wise & Shepard 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do <>.- (or hi:". 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Holtzmann, Mizo c, Shepard, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


Boltzmann, Mize & Shepard, he 

ever had, now ha a or which 1*13 * heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights 

u — U'Jl W4UU U idUlT WU L4l 

This release may not be changed orally. 

3Jn Sllitncss ©Wjcieof, r 


th, 4th *,./ 

Sealed and delivered in the presence of 


have hereunto set 

19 71 


my 


hand and seal 


Saul S. 


Hersfold 


L.S. 




&tntc of ljow Yorl: 

On the 


4 th 


emmlp of „ ow Vork 

day o! Uovci.uxjr 


ss.: 


/9 71 


before me personally came 


Saul S. Ilerzfold 

to me known, and known to me to be the individual described in. and who executed the foregoing 
instillment, ami duly acknowledged to me that he executed the same 



i 


l 

i 


I 

i 

i 


i 


i 


i 












3To all to luljom Mjcs'c .presents sljall tome or map Concern, E *5 

tf^rcr ting: know ye. That 


Saul S. Harzfold 


for and in consideration of the sum of 


lawful money of the United States of America to him 


one d °"‘ rs( *l.w > 

in hand paid by 


The Firestone Group, Ltd. 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do ^.3 for hie 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

The Firestone Group, Ltd., it3 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

The Firestone Group,Ltd., he 

ever had, now haz or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned receives his rights 
against Jjnvontkol, Krekctcin, 2Iojr.;aLh d Ilorwsth. 

This release may not be changed orally. 

XnHitlIC£j£f 3&lfjcrc0f, I have hereunto set my hand 

the 4tli day of Hovcr.ibcr 19 71 

Sealed and delivered in the presence of 


hand and seal 


Caul S. Herrfeld 


£tntr of Kcw York 

On the 4tll 


GComily of How York 

day of Hovci.iocr 

Saul 5. IlerrCold 


I9 n before me personally came 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that lie 


described in, and who executed the foregoing 
executed the same 

















3To nil lo Inljom tljcsr ^Jrrsculs’ s'ljnll conic or map Concern, E96 

<£> r c r t i n a: kno w ye, That 

Caul S. nerzfeld 


{or and in consideration of the sum of 

lawful money of the United States of America to 


one 

him 


dolors (t 1 _ Q0 ; 

in hand paid by 


Jacobs, Persingcr & Parker 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do ^ for Ilia 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Jacobs, ?c-rsinger & Parker, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
act.on, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


Jacobs, Persingcr & Parker, lie 

ever had, now ha s or which tj£ a heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights against 
Lavcnthol, Xrokstain, Eorvjuta & liorwuth. 

This release may not be changed orally. 

3n ©Ilitne5£> 'CKLIfjCreof, j have hereunto set ^ hand and seal 

4th dayof Xovoober 19 71 

Sealed and delivered in the presence of 


Gaul S, Herzfeld 


L.S. 


&tntc of 


Uew York County of . ;cw Y ork 

On the 4fch dayof UovcitijGr 

• Gaul G. llor.sfcld 


ss.: 

19 before me personally came 


to me known, and known to me to be the individual 
instrument, and duly acknowledged to me that he 


described in, and who executed the foregoing 
executed the same 








<3To nil to luljont Ujcg'c presents oljnll romc or map Concern, E9 ? 

€> r t c t i ii a : kno w ye, That 

Saul S. ITerzfold 


for and in consideration of the sum of 

one d ° IIa '*(t 1.00 > 

lawful money of the United States of America to hinj in hand paid by 

Allen & Company, Incorporated 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents does for hi.3 

heirs, executors, and administrators and assigns, remise, release and foreva discharge the said 

Allen & Company, Incorporated, its 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Allen & Company, Incorporated, he 

ever had, now ha 3 or which hi.3 heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The undersigned reserves hio riohta 
against Laventhol, Krokstein, Horvath & Horviath. 

This release may not be changed oral y. 

3n 3(£litne& ZKLlljCrCOf, 1 have hereunto set rtfr hand and seal 

the **th day of ilOVOtaber jg 71 

Sealr'’ and delivered in the presence of 

. L.S. 

Saul S. nerzfeld 


£>talc o( Hew York County of Hevi York 

On the <*,th day of ITove.nbcr *971 before me personally came 

Saul S. llcr.:Iclcl 

to me known, and known to me to be the individual described in, and who executed the foregoing 

instrument, and duly acknowledged to me that he executed the some 














<2To all to lufjom tljcG'e presents oljnU come or map Concern, 


E98 


& r c 1 1 i u 2 : kno iv ye. That 


Saul S. HerzCold 


for and in c r .isidcration of the sum of 


lawful money of the United States of America to 


ono dollars (S 1.00 ; 

in hand paid by 


Allen & Company 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do eo for hl3 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Allen & Company, i *. 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, account, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in Jaw, in admiralty, or in equity, which against 

Allen s, Company, lkfc 

ever had, now ha 3 or which h.1.5 heirs, executors, 

or admimstrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 

The* undersigned reserves his rights against 
Lavonthol, ilrekstcin, IIorv;uth & llorwath. 

This release may not be changed orally. 

CC^IltllCSS (Idljcrcof, X have hereunto set my hand and seal 

the 4th day of November 19 71 

Scaled and delivered in the presence of 


hand and seal 


Saul s. Hersf eld 


of 


17cw York 

On the •** til 


County of hew York 

day of Hovenber 

Saul S. Ilorzfuld 


before me personally came 


to me known, and known to me to he the individual described in, and who executed the foregoing 

instrument, and duly acknowledged to me that he executed the same 


/ 









,iiio 


UO t ichamuI Clack *» llwuAuwAt, Nl« Vomn 


t!Tii iill lo luljom tljcsSc Presents sljnll come or tuny Content, E99 


<'ff(till«: KNOW YE. TIM 


Saul S. Hersfeld 


(or and in consideration of the sum of 


lawful money of the United States of America to ^im 


dollars (t . ) 

one ' 1.00 

in hand paid by 


Charles Allen 


the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents dovj for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 


Charles Allen, his 


heirs, executors, administrators, successors and assigns of and from all mannei of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 


Charles Allen, he 


ever had, now ha a or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights 
against L^venthol, 'Crekstoin, Morpeth £ Horv/ath. 

This release may not be changed orally. 


3Ju OTitnc&S a&ijcrcof, i 

4th day of Hovcraber 
Sealed and delivered in the presence of 


have hereunto set 


hand and seal 


19 71 


Saul s. Kcrxfeld 


&tntt o( Hew York 

On the 4th 


County ol Hew York 
day of llovenhcr 
Saul S. IlerzCeld 


10 /before me personally came 


,no .W known ,0 ,no .0 >0 „,0 '** 

Inurnment, and duly acknowledged to me that he executed the 


r 








(To all to luljom tljco'c Presents oljall conic or map (Concern, e i oo 


^rcctiiiQ: know ye, That 


Gaul S. Ilerzfold 


for and in consideration of the sum of 
lawful money of the United States of America to 

Richard M. Firestone 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents docs i or his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Richard H. Firestone, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Richard II. Firestone, he 

ever had, now has or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


one 

him 


dollars ($ 1.00 ) 

in hand paid by 


The undersigned reserves his rights 
against Luventhol. Xrckstein, Ilorwath & Horvath. 

This release may not be changed orally. 


3ti Uftlitncss (KLUjercof, i 

4 th day of November 
Sealed and delivered in the presence of 


have hereunto set 

ray 

19 71 


hand 


and seal 


£>tntc of Hcv/ York 

On the 4th 


... L.S. 

Saul S. Ilerzfeld 
County of Hew York ss.: 

day of Kovcuber Jfyl. before me personally came 


• Gaul S. Her 2 fold 

to me known, and known to me to he the individual described in, and who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same 












♦ 




OO l.«CM«woi fuel AT UHglOaai, Nin Yu»* 


(ITo all to luljom tljes'e presents sijall come or map Concern, E101 

Greeting: know ye. That 


Saul S. Herzfeld 


dollars ($ 1>00 ; 

in hand paid by 

Martin A. Scott 

the receipt whereof is hereby acknowledged, have remised, released, and fo.evcr discharged and by 
these presents do os for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Martin A. rcott, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, account?, reckoning, bonds, bills, specialties, covenants, con- 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, ' 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Martin A. Scott, he 

ever had, now ha* or which his heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing \ 
whatsoever from the beginning of the world to the day of the date of these presents. 


for and in consideration of the sum of 

lawful money of the United States of America to hirj 


The underpinned reserves his riqht 3 against 
Laventhol, Kre-k stein. Horvath & Horvath 


This release may not be changed orally. 

3n ©Hitnc&s (TCUjcreof, i 
the 4 th day of iTovenbar 

Scaled and delivered in the presence of 


have hereunto set • • hand and seal 

19 71 


L.S. 


&tatc of 


Nov; York County of Hew York 
On the 4th day of Ilovcnbor 


Saul S. ncrzfcld 

ss.: 

19 71 before me personally came 


Saul S. Ilorarcld 

to me known, and known to me to he the individual described in, and who executed the foiegoing 
instrument, and duly acknowledged to me that he executed the same 









<Eo nil lo luljom lljcsr es'cnld sljall feme or may Concern, E102 

Greeting: kno w ye. That 

. Saul S. Ilerzfcld 

for and in consideration of the sum of 

lawful money of the United States of America to hin 

Martin A. Scott 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do <:S for his 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Martin A. Scott, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, . ccountp, reckoning, bonds, kills, spot. Et'.‘s, covenants, con¬ 
tracts, controversies, agreements, promises, variances, trespasses, damages, jjogments, extents, executions, 
claims and demands whatsoever, in law, in admiralty, or in equity which against 

Martin' A. Scott, he 

ever had, now ha 3 or which hi- 3 heirs, executors, 

or administrators, hereafter can, shall or m: y have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the worll to the day of the date of these presents. 


one 


dollars ($ 1>00 ) 

in hand paid by 


The underpinned reserves his riqht3 against 
Laventhol, Krekstc-in, Horvath Horwath. 

This release may not be changed orally. 

3ll ZuLlitne&S 3£Iljereof, X have hereunto set my hand and seal 

the 4th day of iToverJbar 19 71 

Sealed and delivered in the presence of 

... L.S. 

Saul S. Ilcrzfeld 


£>tatc of Hev; York 

On the 4th 


County of Mew York ss . : 

day of Ilovonber 19 71 before me personally came 

Saul S. ILvrzrcld 


to me known, and known to me to be the individual 
instrument, and (Inly acknowledged to me that he 


described in, and who executed the foregoing 
executed the same 












3To nil to luljom HjcSr presents sfjnll tome or inny Concern, 

43 r ce t in q: kno\v ye. r/,at 


E103 


Saul s. Hcrzfcld 


for and in consideration of the sum of 

. . , „ One dollars f SX .00 » 

lawful money of the United States of America to hint . . * 

in hand paid by 

Leo W. Meyers 

Z;%7L:lTs l"' reby *« * »<«* forever discharged on* by 

hens, executors, and administrators end assigns, remise, release and forever discharge the said 

Loo Vl. Meyers, his 

heirs, executors, administrators, successors and assigns of and fmm , 

action, suits, debts, dues, sums of money accountable • ° ? [. manner ol actions, causes of 

tracts, controversies, agreements promises variances’ on,n S> bonds, bills, specialties, covenants, con- 
claims and demands whatsoever.'in law. In admiralty', o', TcTuly^hag^nsT"''' 

Leo W. Meyers, he 

ever had, now has or which his 

or administrators, hereafter can. shall or may have for unon , heirs ’ cxecut ors, 

whatsoever from the beginning of the world to the diy of the dal ZThese prZms""' " """* 

_ . . _ undersigned reserves his rirhtq 

ta 310 ? 11 LaVenthol » Kre ^3tein. Horvath & Horvath. J 

Jbis release may not be changed orally. 

5n (GHifncSjj ZKLIIicrcof r . , 

the 4th „ , _ * hay ' *'«“«» “» "V hand and sea, 

ine day of November 19 -J 1 

Sealed and delivered in the presence of 


el 


Raul S. Herzfelri 


. L.S. 


&(ntc of New York County of i; ew York «... 

On the 4th day of Novcnl>er /o71 u t 

before me personally came 

Saul s. Ilcrzield 

to me known, and known to me to be the imlividinl » • > . 

instrument, and duly acknowledged to me that he cxecM^he^me CXCC " ,C,, !or W"'K 


/ 


( 








(ITo nil to iuljom tljcs'c presents sfjnll come or may Concern, 


El 04 


O v f r t i 11 a : kno w ye, That 

Saul S. Horzfeld 


for and in consideration of the sum of 

one dollars ($ 1.00 ) 

lawful money of the United States of America to hilQ in hand paid by 

Irwin H. Kramer 

the receipt whereof is hereby acknowledged, have remised, released, and forever discharged and by 
these presents do *- s for 1*10 

heirs, executors, and administrators and assigns, remise, release and forever discharge the said 

Irwin H. Kramer, his 

heirs, executors, administrators, successors and assigns of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, reckoning, bonds, bills, specialties, covenants, con- ' 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents, executions, ^ 
claims and demands whatsoever, in law, in admiralty, or in equity, which against 

Irwin H. Kramer, he 

ever had, now has or which hlfcs heirs, executors, 

or administrators, hereafter can, shall or may have for, upon or by reason of any matter, cause or thing 
whatsoever from the beginning of the world to the day of the date of these presents. 


The undersigned reserves his rights 
against Laventhol, Xrckstcin, Horvath & Ilorwath. 

This release may not be changed orally. * 

3ll (LditllCSS (Kllfjcrcof, I have hereunto set my hand and seal 

the 4 th day of November /p 71 

Sealed and delivered in the presence of 


Saul S. Herzfeid 


L.S. 


&tatc of Hew York County 

On the i\ th day of 

Saul S. 

to me known, and known to me to he the individual described in. and who executed the foregoing 
instrument, and duly acknowledged to me that he executed the same I 


of New York ss.: 

November 19 71 before me personally came 

lie rss fold 






3 To nil to loljom IfjrijC presents s'fjnll roinc or ntn^ Concent e i05 


€> r c c t i 11 a: kno w ye. That 


Saul S. Herzfeld 


for and in consideration of the sum of 

One dollars ($ 1.00 ) 

lawful money of the United States of America to him . . . 

in hand paid by 

James w. Deer 

L 1 ";'; 1 ’-"'' 1 «■*•* "■ b , 

*""• CA "“'° ,S - J "‘' and assigns. remise. release and larever discharge she said 

James VJ. Deer, hia 

heirs, executors administrators, successors and assigns of and from all manner of actions causes of 

tract"’ , S ' aCbt5 ' dUeS ‘ SUmS ° f m ° ney ’ acCOl,r,ts * Zoning, bonds, bills, specialties, covenants con - 
tracts, controversies, agreements, promises, variances, trespasses, damages, judgments, extents executions 
claims and demands whatsoever, in law. in admiralty, or in equity, which against 

Janes W. Deer, he 

ever had, now ha 3 or which his 

or edmlms,mors. hereof,er cso. shill or msy hove tor. upon or by resson ol my 

whatsoever from the beginning of the world to the day of the date of these presents. 8 


.„ The undersigned reserves his rights against 

ua*wnunO* # ixreksL«j.n, uorwaLn 6 . Hyrwuth. * 

This release may not be changed orally. 


3fn 33Iitnc*£f <T<IIl)ercof, 

4th day of November 
Scaled and delivered in the presence of 


have hereunto set 

19 71 


.Saul S. Herzfeld 


hand and seal 


. L.S. 


&tntc of Now York County of New York 

on the 4th day of November 

• Saul S. Hersfold 


19 71 before me personally came 


to me known, and known to me to be the individual described in. and who executed the foregoing 

instrument. and duly aeknowledgcd to me that he executed the same 


i 
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El 09 


Page 2 of 5 


AUDIT-REVIEW QUESTIONNAIRE 


,UDIT PROGRAM : 

0 

,. Has the audit program been updated to reflect the current 
condition of internal control? 

. Was the audit program, including changes, approved by a 
partner? 

. a) Has an audit program been prepared for the next 
engagement, or 

b) Has a memorandum been prepared containing suggestions 
for improvement of the audit program for the next 
engagement 9 

. Was an investigation made as to whether material changes 
occurred from balance sheet date to date of report? 

IATEXZNTS & REPORTS : 

. Are the report and the scope of the examination in 
accordance with the term.3 of the engagement? 

. Is disclosure made if any assets are pleged or subject 
to lien or restriction? 

. Is disclosure made of material contingencies 6uch as 
litigation, long-term leases, employment contracts, 
renegotiation, retained earnings restrictions, tax 
assessments, etc.? 

. Is disclosure made of material changes in accounting 
policies during the period? 

. 16 disclosure made of the basis of valuing each material 

asset? 


Not 

No applicable 


y 


y 

y 


ittPLTANCE WITH APB OPINION REQUIREMENTS : 

, !? investment tax credit i6 material, do the financial 

statements or the notes discloce the method of account* 
ing therefor (APB Opinion No. 4)? 

, Do the financial ?tatcmonto or the nor .e diccloce the 
minimum annual rentals of material 1 uses and the 
period covered (AI'B Opinion No. 5)7 

, Arc unearned discounts, finance charges or interest which 
arc included in the face amount of receivable shown ns r. 
deduction from throe receivable.') (AI’B Opinion ho. 6)7 


f> 
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< . 

E110 

A UT)TT-REVTEW QUESTIONNAIRE 


COMPLIANCE WITH APB OPINION REQUIREMENTS: (con't.) 


A. Is any property, plant or equipment written up to 
reflect appraisal or market value which is above 
cost (APB Opinion No. 6)7 

►5. If the company engages in leasing activities as a 
lessor, are the principal accounting methods used 
in connection with its leasing activities disclosed 
(APB Opinion No. 7)7 

6. If the company has a pension plan, do the financial state¬ 

ments include the required disclosures of the details of 
the plan, the statement of the company's accounting and 
funding policies, provision for pension costs for the 
period, etc. (APB Opinion No. 8)7 

7. Arc extraordinary items and prior period adjustments pro¬ 

perly 6hovn (net of applicable, taxes) in the financial 
statements (APB Opinion No. 9)7 

8. If consolidated statements are involved, are all uncon¬ 

solidated subsidiaries included by means of the equity 
method (AP3 Opinion No. 10)7 

9. If there has been a business combination during the period 

which has been treated as a pooling of interests, are all 
comparative figures given pooled on the saise basis (APB 
r Opinion No. 10)7 

10. If the statements disclose preferred stock which has 

liquidation preference, are proper disclosures made 
(APB Opinion No. 10)7 

11. Are deferred taxes properly reported on the balance 

6hcet and is tax expense in the income statement 
broken down between taxes currently payable and 
deferred taxes (APB Opinion No. 11)7 

1’. Arc valuation allowances properly deducted from assets 
or group of a66cts to which the} relate (APB Opinion 
No. 12)7 

13. Arc depreciation expense for the period, balances of 
major classes of depreciable assets, accumulated 
depreciation, ar.d a general description of deprecia¬ 
tion method properly shown in the financial ntatc- 
ments (APB Opinion No. 12)7 
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AUDIT-REVIEW QUESTIONNAIRE 


COMPLIANCE WITH APB OPINION PEQL' IREHFNTS : (con't.) 


A. If the statements present both financial position and 
results of operations, do they disclose changes in 
all of the individual accounts comprising sharehold¬ 
ers* equity (APB Opinion No. 12)? 

,5. If financial statements disclose debt with detachable 
warrants to purchase stock, is accounting for the 
warrants proper (APB Opinion No. 14)? 

6. Does the income statement properly present earnings 

per share, including dual presentation if required 
(APB Opinion No. 15)? 

7. Is there a schedule or a note explaining the bases 

upon which both primary and fully diluted earnings 
per share arc calculated (APB Opinion No. 15)7 

8. If complex securities are involved, do the financial 

statements or notes include a description sufficient 
to explain the pertinent rights and privileges of the 
various outstanding securities (APB Opinion No. 15)7 


THER : 

1. Has a "management" letter been prepared, pointing out 
weaknesses in internal control, missing corporate 
minutes, etc.? 




2, Was a representation letter received from the client? 


3. Was a representation letter received fre i the client's 
attorney? 


4. Do the corporate minutes reflect approval by the board of 

directors of salaries, dividends, major contracts, etc.7 

5. Has insurance coverage been tested for adequacy against 

the clici.t'a estimates of actual values? 

6. Have reasons been determined and noted for any majer 

changes in asccts, liabilities or operations (com¬ 
parison of cxpensco) aincc the laut audit? 

7. Was an ITR questionnaire prepared? 
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El 12 

AUDIT-REVIEW QUESTIONNAIRE 


mm : (con't.) 

Is an KAS questionnaire appropriate, for this client7 
If so, was one prepared? 



Has a reconciliation been prepared explaining the 
difference between net income per books, per 
statement and per tax return? 


Not 

applicable 



Unanswered notes, queries and other items requiring 
attention or follow up: 
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EXHIBIT 17 -' MEMORANDUM DATED NOVEMBER'21 , 1969 El37 


MEMORANDUM 


from: 

oubjoct: 

data : 
1 


-O.o, J ' ti 


. • r i 
(//. 




R. M. FIRESTONE 

✓ . 

D. L. AMERSON , . ‘ 

CONTRACT OF SALE 1 / /),O 

November 21, 1969 ^ 

We have entc ->a into an agreement for the purchase of 
real property on a Contract of Sale. The total 
purchase price . is - the sum of $10,000,000 and 
shall be paid as follows: 

Cash 

1) $ 5,000 upon recordation of the contract of sale 

2) $ 25,000 to be paid on 12/20/69 and 

3) the balance of *$2,970,000 on 1/30/70. 

• • 

Terms 

We shall cause the existing trust deeds of record in 
favor of various lenders in the approximate amount of 
$5,000,000 to be paid as per their terms, and shall 
pay the balance of $2,000,000 over a period of 25 years 
bearing interest at the rate of 9 -1/4% per annum. 

We have the option to convert the contract of sale to 
a conventional sale using a grant deed and trust deeds 
on or after 1/30/70. In the event we exercise our option 
to convert,the contractual obligation of approximately 
$2,000,000 will be converted to a second trust deed. 

In addition, a lease shall be executed wherein Seller 
shall lease the subject premises on a 25 year NNN lease 
with two five year renewal options. 

Rent wili be comprised of all carrying charges on the 
mortgages (existing and newly created) plus an 11% 
return onthe total downpayment of $3,000,000. . 

The lease shall also contain a clause that shall provide, 
in the event of any refinance or change in mortgages, the 
debt service rent shall be adjusted in accordance so tha t 
the return shall always bo 11%. 
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The net rent shall bo a sum equal to 11% of the 
principal dollars paid to seller and shall be 

. adjusted upon each principal payment being made 

\ until the total $3,000,000 cash has been received 
) by seller. 

* ✓ 

'{±ir> We a ^ e sellin 9 the property at a profit of approximately 
14% ($1,400,000) more than our purchase giving us a 
sales price of $11,400,000. 




The cash v/e receive shall be the sum of $3,700,000 
payable $23,000 upon execution of the contract of 
sale, $25,000 on 1/2/70 and the balance of $3,650,000 
shall be due on 1/30/70. 

The buyer shall purchase the property subject to the 
existing $7,000,000 in .trust deeds and contractual 
obligations. The balance of $700,000 shall be payable 
monthly including 8-1/2% interest based on a 25 year 
amortization schedule all due and payable in 10 years. 


The buyer shall also have the option to convert the ’ 
contract of sale to a conventional sale at which 
time the obligation of $700,000 shall be secured by 
a third trust deed and note. 








r , _. mjji.iZf/A'i 

EXHIBIT 18 - ADDITIONAL ENTRY SHEETS 
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EXHIBIT 19 
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MEMORANDUM 


TO: 

ARNOLD LIPKIN 


FROM: 

R.M FIRESTONE 


DATE: 

2 DECEMBER 1969 

• 

SUB J: 

CONTINENTAL RECREATION 
MAX RUDERIAN 

COMPANY 




c '' 





Continental Recreation is one of several companies in 
vhich Max Ruderian is the controlling stockholder. 

Ruderian has been engaged in the purchase and sale of 
property (always acting as a principal) for the past 
15 years in Southern California. Ke is considered the 
dean of the syndicators and has tutored almost all of 
the large syndication firms now operating. 

His syndications and acquistions are all private ones. 

Unlike us, he does not use the Corporation Commissioner 
or the SEC. He also does not work with small investors. 

His investors are all the very large ones like the top 
motion picture personalities, heads of large corporations, 
foreign syndicates, etc. 

• 

We've know him for the last four years or so. He is very 
well know in Southern California and enjoys probably the top 
reputation in the field. His operations run into multi- 
millions of dollars annually. 


He has given us permission to have you check any of his 


reference' 

below: 


that you wish. I list some of these references 


1 . 


Anthony Zenz, Security Title of ^ /{/ ^ 
San Bernardino 


2. Ralph Arnold, President 

First National Dank & Trust Co. of Ontario 

3. Aubrey Austin, President or Paul Saunders & 
Joe Walling, Vice Presidents 

Santa Monica Dank, Santa Monica 


4. 


Dun & Dradstreot 
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Continental Recreation has a net worth of over $100,000. 

It holds some miniature golf courses plus other assets. 

Ruderian's pattern of operations is to buy and resell 
prior to final payment on his sales contracts. To our 
knowledge, he has consummated hundreds of-such transactions 
over the years. I personally saw a file containing 50 
trusts created by such transactions at the First National 
Bank in Ontario. 

I suggest you speak to Ruderian for any additional information 
you might want on the transactions. His phone number is 
476-1251. 


Arnold, this man and his companies are very valued contacts, 
so if you speak to him please handle him with kid gloves 
we don't want to lose him for future transactions. 


RMF:cs 


I 
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’ •••'*/••/ ^ - ✓ // 'S 

* EXHIBIT 21 - AGREEMENT DATEO NOVEMBER 26, 1969 E)kk 

t rr.r.rv T.TrrT^~rv,TjT.TJLT.TnTt;‘; TT?^TTIZirCTIT>T&T^1tT'JX3'''v w • Ti?.'i*7t , 7T-SniLLi | jT’-T-J-v t 1 iW.UUjJj. 1 iLniiL ? r jTiT?j.~0~3X l /it ..TOWvtM 

AGKEEilAENT FOB SALE OF SEAL ESTATE j 

»* 

THIS ACKIWM. made in cur’icclc this -. , _ 2 A^-_(Jay ol Novcntbor-19^_ j 

IMrttr_J!jg_ F Ii‘ 1;:ST0::E CRQUP > LTD *' a Polawaro Corp orat ion toainca t;^Sc!«r. 3 


- nd _rO^TTNENTAT, RECREATION COMPANY , L TD. 


..herein colled Boyer. 


WITKlSSrill: that Seller, in cnr.sidtration of the covenants and agreements of Buyer herein contained, agrees to sell and convey unto Buyer U 

’fl 

and Buyer agrees to buy the root property situate t ic ? -E. n - d . ^ 

wfi.. hereto and made a part hereof _County 0 f_ \ 

Stale cf CoI.fcrr.ia. hereinafter referred to os "said realty” an described as follows: ^ 


SUBJECT PROPERTIES ARE COMMONLY KNOWN AS SHOWN ON 




EXHIBIT "C" ATTACHED HERETO. 


Subject to: Conditions, restrictions, reservations and easements cf record, if any. • 0 

urious liens of record in the approxi mate amount of $9,362,500. 0 0 as se t a 

^rth on Exhibit "C" attached hereto. Total purchase price is the d 

Thou sana e! 

mJ 

Hit ##/:/sum ft-rifi.Btin Million Th ree m incron winety-rnroe/ gjttsrs (? .l b,uJ*3,OO V. « 

liv.fi'l mon c y of the United Stales, of which principal sum Seller, by execution of this Agreement acknowledges receipt ofJUzcrMi y-Ei.v e t 



Th ou;; and - Collars ($ ?_5 ,_0 0_0_ I _0_0) ^ 

and Buyer in consideration c( the premises, promises and agrees to pay to Seller at . ? . s Sell er. _-J 

* less existing liens . a 

- - reminder of said principal sum/together with interest cx>:!w;t;rxtfrom "i 


date hereof. 


!at the rate of_^ ._5. 


_per cent per annum, as follows; 


as per Exhibit "3" attached hereto. 


and continuing until the full amount of principal and interest are paid. The number of years required to complete payment in accordance with the 


> ’ "f.vr.vil >r.» 1 ® 


of this agreement are 


)(J'» 


[ach of said payments shall be crcd.lcd, Grit. fin the interest then due and the remainder cn said principal sum. 

vxwzzm _-_- 




— i 

r.~r:csr.-.x-rr -a 


|| t fOMM 4| j— WltHQVf AC*».OWUOCM(Hr— luv 6*00 


7 
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yjrjnxjpn mijiu>.h-umov VV w.. vv 

Buyir and Seller further agree that time is of the essence of tl 



and its appendices, either b (a) service r»n T*ZZ 7 ■,. 'r ,1 , 1,1,5 A • fee;nen, inj 2!l his in:er “ { « *d realty 

i» *«M a*. « *» P.« £ *L Mintin' ZZTSCZZZ m S fi? ££ 

caused to be fifed with Seller, or if no such address be so filed, then addressed to Buyer at____ 

California, 

ana such written d-c^-m «■*-•« r,..., d — -,j . ,.„, 0 ", - - --- - aa $XXX 

in good faith and for a l* « '“or of subsequent ourch,<., ~ --tasT 

c:!!:t;::. t> 3««, according to any of the metis's aWe’cio^d'^ ^rT!™' T" to!8, ’ a{icn of for ^ : «--e :•■•! can- 
of Buyer, or anyone claimin' und’/h- Lfc£? pHV i^ , £ ' eS,3tCS 8nd «*** hereJ * «wW or then exist.nj in l iK , 

and estates in said r^it^t^'d r ™e f "1 f ,he ** ° f »“■*■ ** a!l «** and ^interests 
** and the money pa/d and !^r S ^ in “ d *«» «* ^rty cf Seller in 


to be a waiver ol any subsequent failure of C c~^r4 Z Zl JV cc ^ vv, ‘ h of the *•» k*f*ef shall te construed 

.exercising any right hereunder shall be construed as a weivcV her»c •' a-'d thTno^a-c Va-Tv SrV'"f B ° ^ ° f M,:ssia3 " S; "* f in 
218 <* ,b5n 85 ** ^ ^ construed as a variation V,£ telSSf * ** ^ ■* in 8 * ! 

* X 2 %£Z Tt^ZZ “ T£ if: B " ,i,; 7^ r iM *'"* J ** n* ^ a. i 

its acceptance by Seller shall operate as a full re'eas? cf ellof F u/e* cb'.nations'h^Jnder ‘ *' ^ M *** ° £ed ,0 Said rM!! * ar ‘ J j 

Seller asrcc/v^'-^ > <':^iCbctime/u^>^'TC^^/T-^'rx^^v.v?^^yv<v'' / and cause to be 1 
recorded xn Buyer's favor a good and V V, ' l ‘ cxe:j: c^i<d:b::c>:e™cx>^:x>d ? 

sufficient Deed, conveying said realty, and to furnish a Policy of Title Insurance cf.Jcdllt_I^c.c^oxLJsSiU£Ld^^_ t 

re putable title comoanv t £ 

~ i 

It is further agreed as follows: .'•■•' | 

J Rcpor^und^C&V^of 2 ^ 00 *; t0 ***?*'* of Preliminary Title 

Kcport^and CC&R c of Record on each property. i 

} “ ha i X aS r ign *° Buycr a11 right, title and interest in 

and to that certain lease between The Firestone Group, Ltd. as Lessor ' 
and Monterey Nursing Inns, Inc. as Lessee. j 

. .r . - ‘ • • •.•• • •• - • .. .. • I 











THE FIRESTONE GROUP, LTD 


Richard M. Firestone 


K . S epulveda_ 

Is-/;-')Angeles, Californi 


# 
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PURCHASE PRICE: 


$15, 393, 000 to be paid as follows: 

$ 25,000 upon execution of this agreement. 

$ 25j 000 on or before January 2, 1970 . 

$ 4,965,250 on or before January 30, 1970. 

$ 5,015,250 . ; 

• • • • . • • * • . ^ 

$ 9,362,500 in favor of various lenders. 


$ 1,015,250 


) 




The obligation of $1,015, 250 shall bear interest at the rate of 8per 
annum, maturing in 10 years and shall be payable in equal monthly 
installments of principal and interest in an amount that will fully amor, 
tizc this contract over a 25 year period. 


’ * 

Buyer reserves the right at any time after 1/30/70 or upon payment of 
55,015,250 cash down payment as required herein i.u convert uub cu*»t.*ac«. 
of sale to a conventional sale at which time title shall pass to Buyer, sub¬ 
ject to the existing mortgages of record and the balance of this contractual 
obligation shall be converted to a mortgage and note. Seller shall execute 
his grant deed in favor of Buyer and Buyer shall execute his note and 
mortgage in favor of Seller. 


Said documents shall be recorded and concurrently therewith Seller shall 
cause, at his expense, a joint protection policy of title insurance to be 
issued in Buyer's favor by a title company acceptable to Buyer. 


It is agreed between the parties that 1,719 beds are being purchased for 
the sum of $7, 000 a bed and 160 beds for the sum of $21,000 a bed. 















‘ — * •« .—' •* * • 
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;; 

PR 0.’ rc T 


BEDS 

2200 Park 


84 

Taylor III 


52 

: . Taylor 112 


60 

\ ‘ • Childrcs6 

•• i 

60 

Altus * 

V 

•• 

56 j 

Plato ' ; 


- 1 

: iso j 

Big Springs 


j 

200 • 

. Cottonwood Manor 


60 

1 

I 

Horizon Manor 


70 

I 

i 

j 

• ' (Henrietta) 

• . (Frederick) 


% 

i 

• 1 

(Pioneer 

» t 

284 


: (Hallmark) 

. 

• • 1 

.(Evergreen) 


.. *■ 

. * 

Southern Manor 

• * 

145 



Bell-Aire 


# 

.160 


’ 

West view 

• 

; 59 

j 


Ashville 

. * 

79 


■ Brady 

• 

60 


F armors villc 


68 


Bayrhore 
. ; 1 • 


60 i 


. Altoona 




Taylor-V/icliiu F.dls 

it TA'l* a » « i«i • . 

; ' ‘ • 

92 





1.879 


Pui'(ha.sc Price 

Cash 

Iairn'; of Kuo id 
Contractual Obligation 

$10, 193, 000 
5,0)0,200 

9, 362, oog 
' 1,010, 200 

’ ... ! 



• 

• . U • : 
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^ a ro fpMPNT DATED NOVEMBER 22, 1969 

EXHIBIT 22 - AGREEM^^ATt^w^^_^^r^--^^^^ 

_ _ ---^t.wk-- 

POD SAL 2 OP USAL OS's AYE 

w “** * W •" - • taJioMWM. 

JilOiNlEH2T_MU RSIMCJN NS„~ I^C----- 

wr -" E *\ 

W! . . , «, jf,•.:»!!,li ol ft*. Ml ccr.ljir.tS, «« <• * * **» «* E *« 

V.1!l.isai!t tt*l 5*'. “ . -P ' ■ ■ . r .. hil ,» 11 A" 

..*.... r,-, var iousxountics_and_ala.tc5_^s..p£X_i:Nhib V... 

J njC,yci^cc J li^l!.c^'P^/^ 3 "^.**“ 

. , , . lVt » . viu ie a --- |W1, 

StiW'c! ctfta*. tourti i***» » ^ -*f » *»«« ‘ 

SUBJECT PROPERTIES ARE COMMONLY KNOWN AS SHOWN ON 

, ’• ’ ' ’ •*'*• #. • 

EXHIBIT "C" attached hereto. / , . 

Sibicd to; Ccf.cilicr.s, restrictions. reservations and casements cf retold, il a..y. 

_Va ii.tuK.ji Ci^r-E.'ifcvxajs.ib.'«_apRiflXiu»i 

_ rn V- '-i" ! i ■.<-.■■ ,tt* chc<Ltoatcj^otal-Pl^l^jua^-a^- Five Honored 

■•'... TSt-cn V"”"" Thr A^-Huadtgd-SiJC^ te .T vrn Tha u aaha/toeU^.^tU 

P«i,Jl « «». * «<*. " » *«“« *"*» ,W ' -- 

_ __ Rollers (j5 .JXO.CL.OC-) 

JD-J.QUS cOs p------ . 

,, r :, , «**<» , ,0 *** ** 

. it; ri *jir,;»i ol sjiJ ;.ri-.cifil so«i.fe'..-.ii r.,::, «tici'. kjc»j..s.-o.«-'—* - 

. ' .._.ji ih t i* ci_a4-w—**J“ trl •"' **»« V ‘ M 


‘ JL nip, .he r.c -- " ' 


UUU.UZ t.'itil the loti J.v.c-T.t cl print ip 


. lC ;pl and interest are paid, lire rwartscr cl jears reared to complete pa/xent in accctfr.ee v.fc the 


lern.s ol tti.s a£rccf".int arc 


?' 


[ach ol 


„ U CKflfct tot, « »■< W«‘>< lkt» <* CCS lire ,**l* « a* »*** *» . 


fc^esjrv-tiT:;- 


d:,>:sdnj:;td^-.p:N'. 


„,, ...:'n\r%***tow «•--*•—•' • *•*• ’ 

l Vet. At . 










w.TiOT««.-r;/ir 
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*?• ; ;V.: ; V *.•* ».«-< >:>;^ x*:r/.>!x?r.o::*5:*:>:>:v.x r:>.v.x 

3; y. x >: x :•: x x x x <: X x •’*.i x x x) ■: >: k x x > x - xxx> tix io. >.-2 x ^ ^ 

A AAA/* AAA-*«•**« • •* ^ | 

•* _ ■ - - 

• • _ - 1 ■ 

! * „ , e,.., f Hii A, ri'e "■.’M 1 ”’ is o( 1M essence ct this Apeement and tot lull con.p’iancc by Beyer with all its terns is ri 

D U yer and S ,.er f * r f t ; e . h ., ft .. r , ,, anj $hw!J B -yw tail to oaft with any ct the terns H*J. 

*» * a cohi-un ^ sh.ll irr^tcly become doe and payable at the option ct 

then the ^ .V-Vfc-s cvV-n wVjnd’forfcii all ct Boyer's rights under this Agreement and all his interest in se.d rc».Iy 
Se,, t r; <-...0 tL.-t,.. S.;*•■-/ * ' •' a J, 0( . v/(ilUn deC ! S ;at; cn ct detautt. torteiturc and cense,tation, or M by dopes...,.j 

’ ^ v.ritten dec-ration addressed to Boyer either at the post cliice address Boyer snail ,*« 

caused to te tiled v.-ilh Setter, or i( r.o sooh address be so tiled, then addressed to Boyer at_14?. tt-'-Ro-^P 

C3litc.."j. xxoo/f• w ' , ra • J 'vy v Xd , td' ,/ . st.atl be conclusive proof in favor ot subsequent purchases cr t r ....a,...rs 

and such written co^ra.ion^n ‘ . , f?rtc! ,, lifn . Uoo h such u'eclaratien cl default, fervors and car, 

; *££ - *.» *»» < 0 ; ***>• .0 «ft •» » <«»»«* * 

not as a penalty. . * ' ‘• 

» i ,.:u: Lek ad »,1. .«*«. * W» - «, PP*» »* “ • <=*» • 

. at a time ether than as herein pro,idea shall be construed as a variation ct the term* hereof. _ . 

m i U ft‘v ->-r-e that in the event Seller cancc's and forfeits Buyer's rights hereunder as provided above. Boyer v.:.!. at 
• the Sn eTd i:;':n denied ct Set'er. execute in (over ct and dehver to Setter a pd and sufficient Gait Claim Deed to sard rca,y ; an. 

its acceptance by Sc-tor shJ cpj^to cs a fu I ( , 3 „ and caxl c-, G to be 

. seller a^s/^xx xxxXx t::n/x:<xkxv::<>^xx>^:pxx^n^XKkto 

—joto^^otootion-iM^oa-tear-^- 

Reputable Title Cor.ptn y__ stains il;:t to sail ,ollr visld in Buyer, tea so:!, Ctrl >~i Petty tf Jar 

p pp- ..wm to* wa«« * o:hi ' ***** “ “ IJ1 mxi “ “ i!Ul 

Seller. . • • * “ • • . •.' 

It is fuilher agreed as fettev.s: ' • . • . / 

This transaction is'subject to Buyer's approval of Preliminary 
Title Report and CCf-R'S of Record on each property. 

This transaction is subject to Buyer and Seller executing a NNN 
bcaroe on subject premises per the. terns and Conditions of Lxhioi 
D ' attached hereto and made a part hereof. 








E15W 




. ’ .. .,«• I • • 

* ' ; ' • • ‘ " 

.. v v . vyy.vvv .v.v-v x X XX X XXX XX X X X XXXX XX.XXX X XX 

K>:M>t X x>. i ^ • • •' : .;;;;;; .. 

W*C , <> r »V V' r V Y.T* 1 ''/TlIX' i »A'^*«'•<»*».vA/.<li'*►A • . • 

--——* -r,rr.?^ ~ 

.'. »...,, v 0f ,. /if us£! j in tMs Arrecrricnt shell include the P-u ,a l as V,E: '' as *>“' '* 

4 l!^£tS S r ^ «r? «5 - - •** “ “* ,M5 « Msie ,wtcw ' • 

s-cccss..$ in M.t cst . fcc V 3 |i<j n of be b:r.di»c u P 3n $ e " er f° r 

c\ YYVlhat r.o sate, transfer c: assignment of «ny ri£fci or ueresi r*mn j . , . . . • 

1 i cri'V* ».■»'•*• jn frint^rt thereto first hevmj teen chained.. ' 

«'/ P“‘^ c ... .. ....w.s, I...-. ..J 


‘; W WIlKiSS WHERiOf. Seller end Buyer have on th. *f * y.v Mth* rrittr. ee. 


THE. FIRESTONE GROUP LTD. ' 

^Richard M. Firestone 
_P-re s-i dent-““ 

Mdressi^North-P^^ 

•lieveriy Hills, Cali£o~nxa 


• • ’ • ,: .v ' • 


• ••• ’* 


MONTERY NURSING INNS 
* • * 

-BY . *T c .v -7 

■ Qp-y-e-l ^.^.V-:—-- 

' 137 5 llaraiitx>^J—RCiiii3—.— 

Columbus / Ohio 

















TOtMfflncsTHrsr.'izOT^^ WflST 

Under the Terr-.s of This Ajjrcen.er.t f»o Amiennent con to f.'oi? without the Cement of the Seller E 15 2 
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EXH miT " IV' 


PURCHASE PRICE: 
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$13,362, 500 lo be paid as follows: 

$ 5, 000'upcm execution of this agreement ■ 

$ 25,000 on or before December 20, 1969 •. . • 

$ 3, 970, 000 on or before January 30, 1970. ' •• • • / 

$ 4, ooo, ooo .• ' . V: 

• , • 

$5,822,283.09 in favor of various institutional lenders. 

• . * 

$3, 54Q/216. 91 (or the difference between $9, 362, 500 and 
• * .. . .trust deeds now of record in the event said 

. trust deeds arc more or less than $5,822,283.09 

. . at time option is exercised. : • 

.'.*.** * • . \ 

f 

• The obligation of $3, 5-:0, 2)6. 91 shall bear interest at the rate 
.of 9 \ per annum, and shall be payable in equal monthly 
installments of principal and interest in an amount that will 
fully amortize this contract over its 25 year term. 

*, • • . ' ,. , I * 

* , . * ' * . * . * .* • * . • *• 

Buyer reserves the right at any time after 1/30/70 or upon 

payment of the $3, 970, 000 cash down payment as required 

herein to convert this contract of sale lo a conventional sale 

at which time Title shall pass to Buyer, subject to the existing 

mortgages of record and the balance of this contractual obligation 

snail be converted to a mortgage and note. Seller shall execute 

• his grant deed in fa''or of buyer and buyer shall execute his ;.ctc 

. anu mortgage in lavor of seller. ••••*’ 


.At time of conversion of this contract, Seller shall furnish or 
•’cause lo be furnished Beneficiary Statements on all liens of 
’.record. The contractual obligation being created herein shall be 
"adjusted accordingly to reflect such balances of the existing liens 
ih the properly and the remainder of the purchase price equal to 
$9,362,500 less the then balance as shown by Beneficiary Statements 

shall be payable as per the terms and conditions set forth above. 

. * * * . . • # 

Said documents shall be recorded and concurrently therewith Seller 
shall cause, at his expense, a joint protection policy of Title 
Insurance to be issued in Buyer's favor by a Title Company acceptable 
,' ; to Buyer. •• 


I 








4 


.■ APPROXIMATE 
. FIRST MORTGAGE 
• BALANCE 


APPROXIMATE- PURCHi 
MONEY SECOND 
MORTGAGE BA LAN Cl 
9 - 25 Years 


221,724.67 
71,973. 09 
64, 248. 99 
126, 373. 91 
71,973. 09 
141,193. 60 ' 
272, 444. 74 
194,852.97 
231, 119. 26 ' 


58, 275. 33 
152, 026. 91 
1S7, 751.01 
7i. 024. 09 
• 99 , 526. 91 
677,S06.40 
637, 555. 26 
78, 147. 03 
87, 380. 74 


1, 168, 158.71 


• 124,041.29 


'• 251,580.72 
1,434, 597. 34 
195, 280.00 
232, 137.00 
168, 663. 00 
' 257, S36. 00 

170, 178. 00 
.* 247, 946. 00 
• ' 300, 000. 00 


" .408,169. 28 
805,402.66 
. 3,170.00 
' . 57, 313. 00 

34,337.00 
1,564.00 
. 32.S22.00 

. " 1, 554.00 

22,350.00 


/ 


$5, 822, 283. 09 


$3, 540, 216. 91 
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EXHIBIT 24 - LIST OF EMPLOYEES 
THE FIRESTONE GROUP, LTD 

LIST OF EMPLOYEES AS OF FEBRUARY 14,1969 
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TITLE OF POSITION 


,M.. Firestone 

artin Scott 

onna Amerson 
on Cantor 

arbara Croxton 
. Dinowitz 
arabara Ely 
,lan Himelblau 
udy Jewel 
linnie Kurisu 
laggie Rcigers Jr. 

k.H. Ruppar 

’>yliva Solis 
jois Steinbrcnner 
Sally Struthers 


President 

Secretary 


BASE 

ANNUAL WAGE 
$ 60,000.00 
36,000.00 




Assistant to M.Scottl5,( 
Assistant Comptroller 

15,( 

Secretary 7,. 

Accounting Clerk 5,. 

Clerical . 

Comptroller .23,' 

Seminar Clerk 7, 

Bookkeeper 7, 

Secy to R.M.Firestone 

9 1 

Director of Development 

30, 

Secretary 6 • 

Office Manager 6, 

Switchboard 4, 

Manager of Seminars 25, 


000.00 

000.00 

200.00 

100.00 

800.00 

, 000.00 

,280.00 

,800.00 


ADDITIONAL COMPENSATION 

.4% of gross income with 
maximum of $40,000.00 
.24% pg gross income with 
maximum of $24,000.00 


, 100.00 

000.00 

000.00 

720.00 

800.00 

000.00 


.35% of investment dollars 
derived from his seminar 
lectures for land invest..o.. 
.25% of investment dollars 
derived from his seminar 
lectures for income prop. 


i 
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P--T 


• ’wf£ oi'jpZ/( 

. Avatr&oiU 


MEMORANDUM 


• richard m. Firestone 


from: • DOHA AMERSON 


subject: _ SALARY 


date: January 20# 1969 


This is to confirm our agreement as to my salary and bonus. 
It is my understanding that I am to receive the following: 


Monthly base salary 


$1,250.00 


I am to additionally receive a sum equal to l/20t’n of ly* of 
the gross syndications up to and including $20,000,000. . 

A* !!•(?* r 

However# in no event an I to receive in excess of $25,000.OOC. ^ * 
for the year beginning January 20, 1969 and ending January 20# 1970. 

> 

• / • 

'Future - ccmpensati'on-'shall—be—discussed—in-January-of—19 l 70 
'If this is per your understanding please acknowledge below. 

Thank you. 


Agreed: 

THE FIRESTOHE GROUP# LTD. 

" v ^ v..> 

Richard M. Firestone, President 







f I 

EXHIBIT 26 - LETTER FROM ROCHEtLE SECURITIES CORP DATED 
‘ DECEMBER 15% 1969 

December 15, 1969 


The Chase Manhattan ;*ank #26 

• k • 

• * 

1 ' * ’ 

Gentlemen: 

• , 

You arc hereby authorized to. issue a bank check 

in the amount of 'i 255,000,00, drawn to the order of 


Firestone Croup, i. td. 

Please charge the above to our account. 


Thank you very much. 

/ 

1 

1 

1 

0 

Very truly yours, 

* # 

ROC1IF.LLL jiiCL.ilTl L3 CC-ti* . 

BY: 


•• 

DAV)L ,\u £:■.*;\ slC'Y 

D A : M F 3 

1 

• t 

• 

«• 

• 

• 

• • 

• 
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EXHIBIT ?7 - LETTER FROM GENERAL INVESTORS CO. Da.^O 

DECEMBER 11, 1969 
GENERAL INVESTORS CO. 

295 FIFTH AVENUE 
NEW YORK 1 6. N. Y. 

MURRAY MILL 4-2014 
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December 11, 1969 


Rochelle Securities Corp. 

393 Seventh Avenue 
New York, N. Y. 

• A 

Gentlemen: 

Enclosed find Note dated December 15 for $255,000.00 
signed by Nathan E., Saul S., and Gerald L. Herz^eld. 

Please issue Bank Check payable to the FIRESTON^ 
GROUP LTD. for $255,000.00 which is the proceeds of 

the Note. 


NEH:ABG 


Enclosure 


Sincerely vpurs, / 
Nathan E/ Herzfeld 


% 




/ 


EXHIBIT 28 A - LETTER FROM ROCHELLE SECURITIES CORP DATED E160 

DECEMBER 15, 1969 

December 15, 1969 


The Chase Manhattan .lank #26 * 

(ien tie men : 

, 1 / 

Yon are hereby authorized to issue a bonk check 

in the amount cx V2 55 , OOf'. 00, drav.u to the order of 
Firestone Croup, Ltd. 

Please charge the above to our account. 

Thank you very much. ' 


DA:MF3 


Very truly yours, 

. ROCUi-.LLJL 32CL.il TILS Cw.’ti*. 

H Y : __ 

D A V 1 L A i- i .. ,v.\ * Y 





\ 
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EXHIBIT 28B - CHECK IN. AMOUNT OF $255,000.00 DATED 
DECEMBER 15, 19F9'.* ~ - - y-- 
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~ n , /r / q~j 7j EXHIBIT 30 - CHECK IN AMOUNT OF $85,000.00 DATED 
( j 7 //sy DECEMBER 15, 1969 . 

|)av . Dccomber 15 ir>69 Veo 2 

|'i*» 

ENTURY, NAT IONAL BANK & TRUST COMPANY S85. OOP. 00 
EIGHTY-FIVE THOUSAND AND NO/lOO. 


&dt 


) 

< 

l 


.Dollaum 




CENTURY NATIONAL BANK 
AND TRUST COMPANY 

1372 BROADWAY • NEW YORK. N. Y. 

•*V • — 

oi oio ?s& h* 


sf . "7'/c L'l, Y; > - 

r / / \ / 


.•'0000 5D0600/ 






• Gerai.u L. He'izfeld 

0 # ‘ 4 ? i ! 


wo.1117 




t)AV 

< •••': CENTURY 

U>~. —... . . ■ - - 




December 15 1() 69 


ll432 

200 


NAT IONAL BANK & TRUST COMPANY c> 85,000.00 

EIGHTY g IVE _ THOUSAND AND NO/100 . Dollar a 

CENTURY NATIONAL BANK 
AND TRUST COMPANY 

1372 UROADWAY • NEW YORK. N. Y, 

i:0 2E0«'0i,3 e Ji: 0 1 0L0 7E>1> /OOOfl 500000,• 




N. B. I TERzrni.T? 


Uo.1080 


r ’jos i iiMi ..vnri'i'i 

N 3*V YORK, N3W YORK 10016 


, c /-Q U639 

December 15 \q_^_ soo 

(Jouv^CENI---- - 7^ n . —dollar 9 

Iir - ^,,,-vitc, ay.d ;.nJ no/ ____——- 

EIGHTY V IVE THjL bA^H-- : ^ 


■ rENTUR-Y NATIONAL BANK 
AND TRUST COMPANY 

1372 BROADWAY • Nt w ' OKK - ‘ 

, ;0 ?c.n.. l ot.3q cn 0 


'U 




C^/'CL 

XOB 5 0000°''*. 


re - 
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EXHIBIT 31 - LETTER FROM'JACOBS, PERSINGER AND PARKER E165 

DATED DECEMBER 16, 1969 

JACOBS PER5INGCR £» PA' HER _ *'] z? 1 

70 PINE S T (I r C T /)f). . .. 


70 PINE STREET 
NEV/ YOPK.N.Y. 10005 


CAfriC A:»MiC«S; JAK'fPPAR 


II u N 

(Sky. 


212 344-IOGG 


December 16, 1969 


To: The Persons Mamed in Annex 1 Hereto 


Tiie Firestone Group 


Dear Sirs 


We are 
Ltd., a Delaware 
with the sale by 
principal amount 
1975 (the "Motes 
value %.10 per s 
consisting of a 
shares of the St 
"Purchasers") ar 
opposite their r 
and Sl eek Pure.hp 
the number of bn 
■| 969 ; between a 
We refer to Parc, 
our opinion with 


actinn 


counsel for The Firestone 


corporation (the "Company") in connection 
the Company of an aggregate of $ 6,5^0,COO 
of its 9-1/2S Promissory Motes due December 1, 

!l ) and 130,COO shares of its Common Stock, par 
hare (the "Stock") in units (the "Units"), each 
Hote in principal amount of $250,000 and 5000 
ock. The persons named in Annex 1 hereto (the 
e each purchasing the number of Units set forth 
espcctive names in said Annex 1 pursuant to Note 
so Agreements; identical in terms, except for 
IPs to be purchased, each dated November 10, 
Purchaser and the Cor.manv (the "Agreements"), 
graph *i(b) of the Agreements which provides for 
respect to the matters hereinafter set forth. 


All terms used, but not defined, herein which are 
giving meaning in the Agreements shall have such respective 
meanings, unless the context otherwise requires. 

In the preparation of this opinion, we have examined 
such certificates, documents and other papers, and made such 
other inquiries and such investigations of lav; as we have deemed 
appropriate. As to certain matters of fact material to the o- 
pinion expressed herein, wo have relied upon certificates and 
statements of various corporate officers. Based upon the fore 7 
going, we are of the opinion that: 

(i) the Agreements have been duly authorized 
by all necessary corporate action of the Company, 
have been duly executed and delivered by the Company 
and constitute legal., valid and binding obligations 
of the Company in accordance with their terms; 

(ii) the Notes have been duly authorized by all 
necessary corporate action of the Company, have been 
duly executed and delivered by the Company and con¬ 
stitute legal, valid and binding obligations of the 





The Persons Named In Annex 1 Hereto 
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2 - 


December 16, 1969 


Company, and, subject to the application of bank¬ 
ruptcy, insolvency and other laws affecting the 
rights and remedies of creditors, are enforceable 
in accordance with their terms; 


(iii) the Stock has been duly authorized and 
validly issued and is full paid and non-assessable; 


(iv) based upon the representations of the Com¬ 
pany set forth in Paragraph 5(i') of the Agreements 
and the representations of each Purchaser set forth 
in Paragraph 6 of the Agreements, the issuance, sale 
and delivery to the Purchasers of the Units do not, 
under existing lav;, require the registration of the 
Units, or any part thereof, under the Securities Act 
of 1933> as amended; 


(v) no stockholder of the Company has any pre¬ 
emptive rights with respect to the issue or sale of 
the Units, or any part thereof; 


/(vi) no authorization, approval, consent or 
license of any regulatory body or authority is re¬ 
quired for the valid authorization, issuance, sale 
and delivery of the Units, or any part thereof; 


(vii) each of the Company and the Subsidiaries is 
a corporation duly organized and validly existing 
and in good standing under the laws of the State of 
Delaware, and has the corporate power to carry on its 
business as now being conducted; 


(viil) each of the Company and the Subsidiaries is 
duly qualified as a foreign corporation and in good 
standing in each jurisdiction in which it owns or 
leases real property or maintains an office; 


(ix) the authorized capital stock of the Company 
consists of 4,000,000 shares of Preferred Stock, par 
value $1.00 per chare, none of which are issued and 
outstanding, and 10,000,000 shares of Common Stock, 
par value $.10 per share, of which 796,666 shares 
(including the Stock) arc issued and outstanding. 
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December 16, 1969 


All of such issued and outstanding Common Stock has 


been duly authorized and validly i< 
paid and non-asscssablc; 


iued and is full 


-<x) 


,x) v:e have no knowledge of any action or pro¬ 
ceeding pending or threatened against the Comoanv 
or any Subsidiary before ‘any c<5urt or administrative 
agency which could result in any material adverse 
change in the business or condition of the Company 
and . J * 


(xi) neither the execution nor delivery of the 
Agreements or the Units nor compliance with the terms 
and provisions thereof will conflict with cr result 
n a breach of the terms, conditions or provisions of, 
or constitute a default under, the Certificate of In¬ 
corporation or By-Lav/s of the Company or of any agree¬ 
ment or instrument known to us to which the Company is 
a party. J 


Very truly yours, 
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THE FIRESTONE GROUP, LTD. 

NOTE AMD STOCK PURCHASE AGREEMENT 
November 10, 1969 

LIST OF PURCHASERS 


Name of Purchaser 


Address 


No. of 
Units 


Lansall Corporation 

Dan F. Lufkin 

David Baird 

Seskis & L’ohlstetter 

Abrahara & Co. 

190 Corporation 
Earl E. T. Smith 

Maxwell M. Geffen 
Sylvan Coleman,Nominee 

Arnbleich Co. 

William Stix Wasscrman 


c/o Joseph A. Patrick 1 

67 Broad Street 

New York, N. Y. 10002 

c/o U. 1 S. Trust Co. 1 

45 Wall Street 

New York, N. Y. 10005 

Baird, Patrick & Co. 1 

67 Broad Street 

New York, N. Y. 10004 

55 Broad Street 1 

14th Floor 

New York, N. Y. 10004 

120 Broadway 1 

Room 1747 

New York, N. Y. 10005 

229 South State St. 1 

Dover, Delaware 19201 

1021 North Ocean Blvd. 1 

Palm Beach, Florida 


1271 Avenue of the Americas 1 
New York, N. Y. 10020 

E. F. Hutton & Company, Inc. 1 


1 Chase Manhattan Plaza 


New York, N. Y. 

10005 


30 Broad Street 
New York, N. Y. 

10004 

1 

895 Park Avenue 
New York, N. Y. 

10021 

1 












Name of Purchaser 
Eliot Hyman 

Donald H. Carter 

Gulf & Western Industries 
Inc. Pooled Trust Fund 

No. 2 

David Merrick 

John Murchison 

Maurice Goodman 
John H. Kaplan & Co. 

Gerald L. Herzfeld 


Address 


600 Fifth Avenue 
Room 2302 

New York, N. Y. 10019 

2300 First National Bank 
Building 

Dallas, Texas 75202 

Manufacturers Hanover 
Trust Company 
350 Park Avenue 
New York, N. Y. 10022 

246 West 44th Street 
New York, N v Y. 

c/o Bernard McGuire, Esq, 
2300 First National Bank 
Building 

Dallas, Texas 75202 

277 Park Avenue 

New York, N. Y. 10017 

120 Broadway 
Room 825 

New York, N. Y. 10005 

General Investor Company 
295 Fifth Avenue 
4th Floor 
New York, N. Y. 


No. of E169 
Units 


1 


1 


/ 


1 

2 


1 

1 


1 


George I. Denes *Establissement Alcon, Vaduz 1 

c/o Dr. H. Batliner 

P. 0. Box 34626 

FL 9490 Vaduz, Lichtenstein 


Great Western United Corpo¬ 
ration 

(Nomincc-Dentro and Co.) 

Allen & Company 
As Agent 

Ruth Kahn 


P. 0. Box 5247 1 

Denver, Colorado 

30 Broad Street 1 

New York, N. Y. 10004 ' 

c/o Abraham & Co. 1 

120 Broadway 

New York, N. Y. 10005 


* Send correspondence to private address Butzenstrasse. 56 . 
O 03 O Zurich, Switzerland. 
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Name of Purchaser 
The Allen Foundation 

Allen & Company Pens 
Plan 


Address 


c/o Allen & Co. 

30 Broad Street 
New York, H.Y. 10004 

ion c/o Allen & Co. 

30 Eroad Street 
New York, N.Y. 10004 


No. of 
Units 


1 


I 






EXHIBIT 3? - LETTER FROM RICHARD M. FIRESTONE DATED 
_ NOVEMBER 12, 1969 

fShe F irestons Group, Ltd]] 

INVESTMENT DIVISION 

I4Z NORTH RODEO DRIVE # BEVERLY HILLS. CALIFORNIA +CR M«00 
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November 12, 1969 


Mr. David Baird 
Baird, Patrick & Co. 

67 Broad Street ^ 

New York, New York 10004 

Dear Sir: 

1 f 

We are delivering to you herewith for execution 
four copies of a Note and Stock Purchase Agreement dated 
November 10, 1969 between you and The Firestone Group, Led. 

The closing of the sale and purchase of the Notes 
and Stock has been set for Tuesday, December 16, 1969 , at 
the offices of Holtzmann, Wise & Shepard, 30 Broad Street, 

New York, New York, special counsel for the Purchasers. The 
closing date has been established to permit the preparation 
of audited financial statements as at and for the eleven 
months ended November 30, 1969 , copies of which will be de- 
^ o v-a ^ jv'+y jrwui. rc^rcoL-uvaviVc ox* juux' special counsel 
at the closing. The audited statements will serve as the 
basis for confirming the unaudited Projected Financial 
Statements annexed to the Note and Stock Purchase Agreement 
as Exhibit B. 

Please be advised that certain syndicated offerings 
originally scheduled to close in October were delayed by the 
California Securities Commission and will be closed in 
November. This has been reflected in the Projected Financial 
Statements. However, our projected earnings for the 12 months 
ending December 31, 1969 remain unchanged. 

In order to assure an orderly closing on the clos¬ 
ing date and in order to permit The Firestone Group, Ltd. to 
make and fulfill commitments, it will be necessary for you to 
sign and return to James W. Deer, Esq., Messrs. Holtzmann, 

Wise & Shepard, 30 Broad Street, New York, New York, three 
duly executed copies of the Note and Stock Purchase Agreement, 
indicating your address and the number of Units to which you 
are subscribing, on or before Friday, November 21, 1969 . The 
fourth copy is for your records. Payment of the subscription 


7 / 


/ f . 







INVESTMENT DIVISION 


142 NORTH HODF-O DRIVE $ BEVERLY HILLS. CALIFORNIA #CR 1-1600 
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price will not be required until 10:00 A.M. on December 16, 
1969. This should permit you sufficient time to arrange for 
the delivery of the purchase price by certified or official 
bank check payable to the order of The Firestone Group, Ltd. 
in New York Clearing House funds. If you or a representative 
of yours will not be present at the closing, your check should 
be delivered to Mr. James W. Deer in a manner to insure that 
Mr. Deer is in possession of your check by 10:00 A.M. on 
Tuesday, December 16th. 

If you have any questions, concerning these arrange¬ 
ments or the Note and Stock Purchase Agreement, or if you, your 
counsel or other authorized representatives wish any additional 
information concerning the Company or any of its subsidiaries, 
please feel free to contact me at your convenience. 

Very truly yours, 

THE FIRESTONE GROUP, LTD. 


Richard M. Firestone, President 


Enclosures 
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EXHIBIT 33 - CERTIFICATION OF RICHARD M. FIRESTONE DATED 

DECEMBER 16, 1969 

I, RICHARD I". FIRESTONE, President of THE FIRESTONE 
GROUP, LTD., a corporation organized and existing under the 
laws of the State of Delaware (the "Company"), DO HEREBY 
CERTIFY in accordance with the terms of Section h(c) of the 
Note and Stock Purchase Agreements,'each dated November 10, 

1969, of the Company (the "Agreements") that: 

«► 

(i) The representations and warranties of 
• the Company contained in Paragraph 5 
of the Agreements are true on and 
of the date hereof, except to the 
tent of changes caused by transacts .„s 
contc-mplc'ited therein and except as set 
forth in a letter oT even date herewith 
from the Company to each Purchaser ac¬ 
companying the transmittal' of the Com¬ 
pany's audited financial statements as 
of and for the eleven-month period 
ended November 30, 1969; 

(ii) between November 30, 1969 and the date 

hereof, there lias been no material adverse 
change in the consolidated condition, 
financial or otherwise, of the Company; 

(iii) between November 30, 1969 and the date 
hereof, the Company has not disposed of 
any of its assets, except in the ordinary 
course of business; and 

(iv) at the date hereof, no event of default 
described in Paragraph 11 of the Agree¬ 
ments exists. 


IN WITNESS WHEREOF, I have executed this Certifi¬ 
cate under the seal of said THE FIRESTONE GROUP, LTD. this . 
16th day of December, 1069 . 




President 


E173 


[Corporate Seal] 














EXHIBIT 34 - NOTICE TO CREDITORS 

UNITED .STATES DISTRICT COURT 
CENTRAL 2) I STRICT OF CAL1FOKHJ A 


In Hie !Inttar of 

THE FIRESTONE GROUP, LTD., 
a Delaware Corporation 

Debtor. 


In Proceedings under 
an nrraifjincnt 

Ho. 89,114 

IOTICE TO CREDITORS PE 
COHElRiiVTIOll OF PI All 


TO THE CREDITORS OF THE ALOVF.-EHTITLED ESTATE: 

Every creditor is hereby notified that an ORDER COVIF/Ril 
ING ARRANGE! iEilT was filed on October 1, 1971. Said Order Con¬ 
firming Plan provides in part: 

1. That the above named debtor be, and it hereby is, 
discharged from all dischargeable debts and all unsecured debts 
and liabilities arc discharged except: 

(a) those debts as to which Applications filed by 
Frederick E. ’Jatson to determine non-dischargeability have been 
heretofore filed and are now pending in this Court; and 

(b) those debts described in Section 17a(l), (3), (5), 
(6) and (7) of said Act; and 

2. That any judgment heretofore or hereafter obtained'in 
any Court other than this Court is null and void as a determina¬ 
tion of the personal liability of the debtor with respect to ar.v 
of the following: 

(a) debts not excepted from the discharge under Section 
17a or Section 17b of the Bankruptcy Act; 

(b) debts discharged under Section 17c(2) of the Bank¬ 
ruptcy Act• and 

(c) debts determined to be discharged under Section 
17c(3) of the Bankruptcy Act. 

Said Order further provides that all creditors whose debts 
are discharged by this Order are hereby restrained and enjoined 
from instituting or continuing any action or employing any oroces.. 
to collect such debts as personal liabilities of the above named 

debtor. 

Mo debts of the above nan-'d debtor have been determined 
by the Bankruptcy Court to be r.ondicchargeable. There are two 
Applications pending in the within proceed ngs to determine dis¬ 
chargeability of particular debts. Said Applications refer to two 
actions pending in the Superior Court of the State of California 
in and for the County of Santa Clara entitled ''Allen, at al. vs. 
Firestone Croup, Ltd., a corporation, et al.. Case l’o. 2566 C'i' 
and "Dirndorf, et al. vs. Firestone Croup, Ltd., a corporation, 
et al., Case Ho. 259579.' For further information concernin’ ? .id 
Applications reference is made to the Applications on file with 
the Court. 

In accordance with the provisions of Sect ion 355 of the 
Bankruptcy Act, as amended Kover.ioor 20, 1967, 

You are hereby notified that any creditor not having filed 
his clain prior to confirmation may, if said debt is scheduled bv 
the debtor, file a claim within thirty (30) days after the mailin 
date of this notice of confirmation, but that such claim shall nn 
be allowed for an amount in excess of that set forth in the debtor’s 
schedules; and 

You are further notified that any claim arising free the 
rejection of an executory contract of the debtor must aa f! ; 
within thirty (30) days after the mailing date of th.s not of 
confirii.it ion. 

MAT ICE l»A HKD O i! ACTOR!!' 13, 1971 

ROl’Al.i) WAl.EER 
Ret. lee in ;* nit nipt cy 
32 7 II.I i l oil el at os C"l!i t 
Tempi • and Hprin:’ .Sir..: 


WT \ ‘ 




tn i » 
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» 

/ 
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In the Matter of ) In Proceedings under 

) an Arrangement 

THE FIRESTONE GROUP, LTD,, ) 

a Delaware Corporation ) No. 09,114 

) 

Debtor. ) NOTICE TO CREDITORS RE 
) CONFIRMATION OF PLAN 

TO THE CREDITORS OF THE ABOVE-ENTITLED ESTATE: 

Every creditor is hereby notified that an CRDER 
CONFIRMING ARRANGEMENT was filed on October 1, 1971. 

In accordance with the provisions of Section 355 of 

the Bankruptcy Act, as amended November 20, 1957, 

• ^ 

You are hereby notified that any creditor not having 
filed his claim prior to confirmation may, if said debt is 
scheduled by the debtor, file a claim V7ithin thirty (30) days 
after the mailing date of this notice of confirmation, but 
that such claim shall not be allowed for an amount in excess 
of that set forth in the debtor's schedules; and 

You are further notified that any claim arising 
from the rejection of an executory contract of the debtor 
must be filed v;ith thirty (30) days after the mailing date 
of this notice of confirmation. 

NOTICE MAILED ON OCTOBER 1C, 1971. 

RONALD WALKER 
Referee in Bankruptcy 
327 United States Court House 
Temple and Spring Streets 
Los Angeles, California 90012 
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EXHIBIT 36 - PROOF OF CLAIM E17? 

UNITED STATES DISTRICT COURT 

CENTRAL DISTRICT OF CALIFORNIA ' * . "-’Vtha re.,' 


In Bankruptcy 

IN THE MATTER OF: ' fcv' < • • • ‘ |ta r.u; No. 89114 


jTHE FLIESTONE GROUP, LTD., 
a Dataware Corporation, 


: In Proceedings for an 


Arrangement 


Debtor 


Proof of Claim 


| s r/.T.; of ns'./ yo;u ) 

; COUNTY OF I’EM 701U) 


C Cl • 

« • 


GERALD L. IiERZFELi), of 012 Park Avenue, New York, 


;N. Y., beir.3 duly sworn, says: 


The Firestone Croup, Ltd,, the above-named debtor, was 


;at and before the filing by it of the petition herein and stita 


is jiv.ti/ and truly indebted to the undersigned in the principal 


' amount of $50%),000, with interest at V-l/2'4 per annum from 


'.optc:.iber 1, L970. 


The consideration of this debt is a loan of 6500,000. 


no part of the debt has been paid. 


The re are no set-offs or counterclaims to the debt. 


This creditor dees not hold and has not, nor has any 


.per so a, by his order or to his know in d;»o or belief, for his use 


hod or received any security or securities for the d'.ot. 


The debt is evidenced by two promissory notes, copier. 


I of which are luroto attached, each dated L icer.ber id, 1969, in 


. 'A m. 


i 









V* 


E178 

the principal amount of $250,000,‘ one payable to tho undersigned 


. k«.j« . ) • 

• and one payable to David Daird no hio nominee. 


% • » I 

• .V \r>7K 


.LI * 


No judgment hao been rendered thereon. 


■ i. . 


PCWEK or ATTORNEY 


'••'.wive, s.:rtl)y 


TOt C. E. H. MCDONNELL 


»*V. .TCSt ^CO a «*.*lilCU 
.* # . c rit*c o; \* i ,j 

•* f • r » '*•* • r • 


I .’Tho undersigned claimant hereby appoints the above and 

'authorises then or any one of them, with full power of substitu¬ 
tion, by then or any of them, to attend ail meetings of creditors 


'of the bankrupt aforesaid and all adjournments thereof, and for 


claimant and in claimant's name to vote for or.against any proposal! 


lor resolution that nay be submitted under thc A ^ i . of j; ^ ngrCSS . i i 


'relating to bankruptcy, to vote for a trustee or trustee of the 
‘ estate of the said bankrupt and for a committee of creditors to 
accept any Arrangement or Reorganisation Plan proposed by said 
‘ 'bankrupt in satisfaction of hio debts, and to receive payment of j 
'dividends, and payment or delivery of money or of other considera¬ 
tion duo claimant under such Arrangement or Reorganization Plan, 
and to act for nr*y purpose whatsoever in claimant's interest. Any 
lower of Attorney heretofore given by claimant is hereby revoked. 


GERALD L,' 


Gubscribcd, acknowledged and 
sworn to before mo this - s 
day of August, 1971. 


I . f .lijfi'. I 


'1* 7 * •. 


M 

. y...k 
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New York, New York 
December 16, 1909 


FOR VALUE RECEIVED, the undersigned, The Firestone Grout, Ltd. (herein called the 
"Company"), a corporation organized and existing under the laws of the State of Delaware, hereby 
promises to pay to the ordrr of DAVID 3AIHD 

the principal sum of Two Hundred Fifty Thousand Dollars on December 1, IV/1, with interest (computed 
on the basis of a 360-day jc.nr of twr' c 30-day mouths) on the unpaid balance there. f at the rate oi 9,' i r ,'o 
per annum from the ciate hereof, payable quarterly on the first day oi the months of March, June, Septem¬ 
ber and December in each year, commencing with March 1, 1970, until the principal hereof shall have 
become due and payable. . ’ 

Payments oi both principal and interest arc to be made by good check payable to the order of the 
holder hereof as determined from the books and records oi the Company in New York Clearing House 
funds, duly mailed to ike address of the registered holder hereof appearing on the Company’s books and 
records, or such other place as the hoIJer hereof shall designate to the Company in writing. 

This Promissory Note is one of a duly authorized issue of promissory Notes oi the Company desig¬ 
nated 9}j5'o Promissory Notes due December 1, 1975, limited in aggregate principal amount to $7,509,000 
issued. Tiiis Promissory Note is issued pursuant to a Note and Stock Purchase Agreement dated Noi em¬ 
ber 10, 1969 (the "Agreement"), between the Company and the original Purchaser hereof and is entitled 
to the benefits thereof and may not be transferred except in compliance with the provisions thereof As 
provided in said Agreement, this Promissory Note is subordinated to Senior Indebtedness as tit a 
defined and is subject to prepayment, in whole or in part without premium. 

In ease an event of default described in the Agreement shall occur and he continuin'*, the principal of 
this Promissory Note and all interest accrued thereon may be declared due and payable ..i the maimer and 
with the effect provided in the Agreement. 

The Agreement permits, with certain exceptions as therein provided, the amendment thereof and the 
modification of the rights and obligations of the Company and site rights of tiic holders of the Promissory 
Notes at any time by the Company with tiic written consent of the holder or holders of at least COvtfo in 
aggregate principal amount of all outstanding Promissory Notes. The Agreement also contains provisions 
permitting the holders oi CW/o in aggregate principal amount of all outstanding Promissory Notes, on 
bchali oi the holders of all the Promissory Notes, to waive compliance by tiic Company with certain 
provisions of the Agreement and certain past defaults under the Agreement and their consequences. Any 
such consent or waiver by tiic holder oi this Promissory Note shah be conclusive and binding upon such 
holder and upon all future holders of this Promissory Note and of any Promissory Note issued upon 
the transfer hereof or in exchange hereof or in lieu hereof whether or not notation of such consent or 
waiver is made upon tiiis Promissory Note. 

No reference herein to the Agreement ar.d no provision of this Promissory Note or of the Agreement 
shall alter or in.pair the obligation of the Company, which is absolute and unconditional, to pay the 
principal of and interest on this Promissory Note at the place, at the respective times, at the rate and in the 
currency herein preserved. 


The Firestone Grout, Ltd. 



President 


sr.ill: or xi :r vokk, countv or 

„ party In Ih .• a. Inm. is otrr K of "JO •■»•/ mUti 
7 hat an ih.- day of 


a rnr< n it oi f rtov " • r 


in,/ duly sworn, dofosos and any.. >•' ■> >'• 


19 at No. 

</»'/' ntit'til M i - •'** the U'lthiH 


Kluronn., . ,«,V » * *. . .^ """ " ^ 

|I,.H,./ mi./ ,l, „nl:;l .a .a. / /a/vis a> the 
•.—.in ti, lit for,- ih.'. this liny of 
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NOTICE OF ENTRY 

Sir : PLEASE TAKE NOTICE that the 
■vithm i> a true-certificd-copy of a 

duly entered in the office of the clerk of 

on 19 

Dated: 19 

Yours, etc. 

El'J'.l. HAIMOFF. CEP.SEM. UPSON & SZABAD 

Attorneys for 

Office and Post Office Address 
270 Madison Avenuo 
New York, N. Y. 10016 
To 

Attorney for 

NOTICE OF SETTLEMENT 
ir : PLEASE TAKE NOTICE that 


of wr.icn the within is a true copy will be 
p:e *:r.;:d fer setclcment to Mr. Justice 

r ~- cf the Justices cf the within named Court 
at 

on the day of 19 

rt M. 

D.tcd: 19 

Yours, etc. 

r’.’.'W iJAs.v.oFF. gep.se:;. irrsor; £ szabad 

•A: Jut 

Office and Tost Office Address 
270 Madison Avenuo 
New Yor/., N. Y. I00JO 

Tc. 


L 


El 80 


Index No •••■■••»••••••••••••••••••■••••«••••• 19 

i: 7 r "i* .* *; • .* ’m 

— ■ - . —-~ ' ■ " " " ' 1 ~ ' ' ~ ' ~ 











CLUM. HAi.ViOFF. GERSEll. l!?SCN £ SZABAD 
Aiturncys for 

Office and Post Office Address 
270 Madison Avenue 
NVu» Yor/;, N. Y. 10016 

MU 3-6003 


To Esq .. 

Attorney {or 


Service of a copy of the within 

is hereby admitted. 
DaccJ. N. Y., 19 
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INVESTMENT DIVISION 

14t NORTH RODEO DRIVE OUEVLRLY IIILI.S. CALIFORNIA OCR I-U1# 


I 

E 1 82 


November 24, 1969 


Fort Worth National Dank 
Fort Worth, Texas 76101 

t 

Gentlemen: • 

, v. 

Our auditors, Lavcnthol Krckstein Horwath & Horwath, Certified 
Public A> countants, 3700 Wilshire Boulevard, Los Angeles, 
California 90005, arc conducting an examination of our financial 
statements as of November 25, 1969. In connection therewith, 
please forward to them bank statements for any and all accounts 
that we have with you as of November 30, 1969. Please send them 
to the attention of Mr. Gary Miller. 

Your prompt attention to this request will be appreciated. 

Very truly yours, 

THE FIRESTONE GROUP, LTD 


CPW:vr 


Chester P. Wadley / 

Comptroller 





R. M. Firestone 
President 







t 


Sirs rii'astona Group, Ltd 


El 83 


INVESTMENT DIVISION 

»« NORTH RODEO DRIVE ODLVLHLY HILLS. CALIFORNIA <>CR USD* 


November 24, 1969 


City National Bank 
400 No, Roxbury Drive 
Beverly Hills, Calif, 90210 

Gentlemen: 

Our auditors, Laventhol Krekstein Horwath & Horwath, Certified 
Public Accountants, 3700 Wilshire Boulevard, Los Angeles, 
California 90005, are conducting an examination of our financial 
statements as of November 25, 1969. In connection therewith, 
please forward to them bank statements for any and all accounts 
that we have with you as of November 30, 1969. Please send 
them to the attention of Mr. Gary Miller. 

Your prompt attention to this request will be appreciated. 

Very truly yours, 

THE FIRESTONE GROUP, LTD. 


<0 

- 


CPW:vr 




Chester P. Wadley 
Comptroller 

R. M. Firestone 
* President 






o 


THE !• IRES TONE DEVELOPMENT CORPORATION 


El 84 


342 North Rodeo Drive 
Beverly Hills, Califo r nia 
j CR 8-1800 


November 24, 1969 


City National Bank 

400 North Roxbury Drive 

Beverly Hills, California 90210 

Gentlemen: , 

Our auditors, I aventhol Krekstein Horwath & Horwath, Certified 
Public Accountants, 3700 Wilshire Boulevard, Los Angeles, 
California 90005, are conducting an examination of our financial 
statements as of November 25, 1969. In connection therewith, 
please forward to them bank statements for any and all accounts 
that we have with you as of November 30, 1969. Please send them 
to the attention of Mr. Gary Miller. 

Your prompt attention to this request will be appreciated. 


Very truly yours, 

THE FIRESTONE DEVELOPMENT CORPORATIC 




Richard M. Firestone 
President 


RMF:vr 


/ 


} 

/ 
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FIRESTONE EQUITIES CORPORATION 


El 85 


342 North Rodeo Drive 
Beverly Hills, California 
CR 8-1800 





November 24, 1969 


City National Bank 

400 North Roxbury Drive 

Beverly Hills, California 90210 

Gentlemen: 

Our auditors, Laventhol KrekstcinTIorwath & Horwath, Certified 
Public Accountants, 3700 Wilshire Boulevard, Los Angeles, 
California 90005, are conducting an examination of our financial 
statements as of November 25, 1969. In connection therewith, 
please forward to them bank statements for any and all accounts 
that we have with you as of November 30, 1969. Please send them 
to the attention of Mr. Gary Miller. 

Your prompt attention to this reqifest will be appreciated. 

Very truly yourc, 



FIRESTONE EQUITIES CORPORATIO 

Richard M. Firestone 
President 


RMF:vr 






FIRESTONE MANAGEMENT CORPORATION 

342 North Rodeo Drive 
Beverly Hills, California 

CR 8-18C0 

J 


November 24, 1969 

City National Bank 

400 North Roxbury Drive 

Beverly Hills, California 90210 

Gentlemen: 

1 / 

Our auditors, Lavcnthol Krckstein Horwath & Horwath, 

Certified Public Accountants, 3700 Wilshire Boulevard, Los 
Angeles, California 90005, are conducting an examination 
of our financial statements as of November 25, 1969. In 
connection therewith, please forward to them bank statements 
for any and all accounts that we have with you as of November 30, 

1969. Please send them to the attention of Mr. Gary Miller. 

% 

Your prompt attention to this request will be appreciated. 

Very truly yours, 

FIRESTONE MANAGEMENT CORPORATION 



Richard M. Firestone 
President 


E 186 


RMF :vr 
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FIRESTONE SECURITIES CORPORATION 

342 North Rodeo Drive 
Beverly Hills , California 
CR 8-1800 
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November 24, 1969 


City National Bank 

400 North Roxburv Drive • v 

Beverly Hills, California 90210 

Gentlemen: 

Our auditors, Laventhol Krekstein Horwath Horwath, 

Certified Public Accountants, 3700 Wilshire Boulevard, Los 
Angeles, California 90005, are conducting an examination of our 
financial statements as of November 25, 1969. In connection 
therewith, please forward to them bank statements for any and 
all accounts that we have with you as of November 20, 1969. Pic 
send them to the attention of Mr, Paul Solursh, 

Your prompt attention to this request will be appreciated. 

Very truly yours, 

HOUSING RESOURCES, INC, 




Richard M. Firestone 
President 

RMFrkk 


: '• r 


.»• •• 









HOUSING RESOURCES, INC. 

342 North Rodeo Drive 
Beverly Hills, California 
J CR 8-1800 


November 24, 1969 


City National Bank 

400 North Roxbury Drive 

Beverly I-Iills, California 90210 . 

Gentlemen: 

Our auditors, Laventhol Krekstein Horwath k Horwath, 

Certified Public Accountanta, 3700 Wilshire Boulevard, Los 
Angeles, California 90005, are conducting an examination of our 
financial statements as of November 25, 1969. In connection 
therewith, please forward to them bank statements for any and all 
accounts that we have with you as of November 30, 1969. Please 
send them to the attention of Mr. Paul Solursh. 

Your prompt attention to this request will be appreciated. 

Very truly yours, 

HOUSING RESOURCES, INC. 

-- 

Richard M. Firestone 
President 


RMF :kk 
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MILDRED HAWORTH 

PUBLIC ACCOUNTANT 

HAWORTH** HAWORTH 

1476 N. Van NCSE Avinuc 
rPCBNO. CALIFORNIA, 93720 
PHONE 337-7197 

ELEANOR C DUNNING, C.P.A. 


December 2, 1969 


Laventhol, Krekstein, Horwath 
d Horwath 

Certified Public Accountants 
3700 Wilshire Blvd. 

Los Angeles, California 90005 


Attention: J. Pollard 


Dear Mr. Pollard: 


Below are listed 20 notes, payor on all notes being 
Richard M. Firestone and Martin A. Scott, Interest rate 
on all notes is 63V.. No interest has been paid to date. 

All notes were made on 5-19-69. The notes listed have been 
numbered 1 through 20. Notes #8, #14, #18 are due Norman & 

Iola Liddell. Notes #19 and #20 are due Norman J. d Kimberly 
Liddell. All other notes (#1 through #7, #9 through #13, 

#15 through #17) are due Iola Liddell (as her separate property) 
and the A. L. Lake Trust. The principal balances as of this date 
are: 


Note 

#1 

$ 133,961.00 

Note #11 

$ 56,741.00 

Note 

#2 

133,961.00 

Note #12 

28,975.00 

Note 

#3 

33,507.00 

Note #13 

14,476.00 

Note 

#4 

3,520.00 

Note #14 

•*5,843.00 

Note 

#5 

104,280.00 

Note #15 

104,390.00 

Note 

#6 

88,022.00 

Note #16 

41,589.00 

Note 

#7 

133,210.00 

Note #17 

48,399.00 

Note 

#8 

31,416.00 

Note #18 

29,743.00 

Note 

#9 

57,091.00 

Note #19 

11,000.00 

Note 

#10 

43,736.00 

Note #20 

20,680.00 


Very truly yours, 
HAWORTH d HAWORTH 





F.lennor C. Diismine. 






\ 
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& REQUEST FOR CONFIRMATION OF AMOUNTS DUE YO 

^ •' ^ / 

VjJJtX -1-- /l/Oi/e7li/>C7? 'i-tf 19 <£; 


o 


c/fi T/fcZ/ns*. A rz>Z,/,/_ 


dl, /2jv_!ZZ. 


F^-Zsvoj <2s}//< 


Gentlemen: 


In connection with on audit now being mode of our records, will you kindly confirm directly to our auditors, 
LAYENTHOL KREKSTEIN HORY/ATH & HORY/ATH, Certified Public Accountants,in the space provided below, details 


as to 


the items listed below, as at. ^Q%7 


A self addressed postoge-free envelope is enclosed for your convenience. 


Very truly yours, 

JZfr*& aAf£-/bj. 


CONFIRMATION 


LAYENTHOL KREKSTEIN HORY/ATH & HORWATH, 

Certified Public Accountonts 

3700 Wi I shire Boulevard 

Los Ar.gslss, C^Hornio 9C0G5 


Genllemen: 

The following ore the balances as of the above date: 

1. Balance due us on open account (attach detailed statement! _ 

2. Balance duo us on trade acccptcr.co:__ 

3. Balance due us on loans, notes, mortgages, and contracts as follows: 























REQUEST FOR NFIRMATION OF AMOUNTS DUE YOU IW 


Gentlemen: ’ > 

. .* . _ 

In connection with on audit now being mode of our records, will you kindly confirm directly to our auditors 

LAVEN.THOL KREKSTEIN HORY/ATH & HORY/ATIi, Certified Public Accountants,in the space provided below, details 
Gi. to the items listed below, as at 

A self addressed postege-free envelope is enclosed for your convenience. 

Very truly yours. 


LAVENTHOL KREKSTEIN HORY/ATH & HCRY/ATH, 

Certified Public Accountants 

3700 Wilshirc Boulevard •• .• 

Los Angeles, Colifornia 90005 


.(PY/h 


/" n xr r r n * r * «r« f 




, _ 





Gonllemen: ’ •*" 1 

The following ero the boloncos as at the above date: 

I. Balance due us on open account iattacx OETAiLeo statewfnh . Z 3 SJ ±^£ 2 - 


2. Balance duo us on trade acceptances. 


3. Cetanco due us on loans, notes, mortgages, end cc tracts as follows: 



















ROYAL [0 ei 93 


ROYAL TYPEWRITER COMPANY DIVISION OF LITTON INDUSTRIES • 70 MAIN STREET, STAMFORD, CONNECTICUT 06' 

December 9, 1969 


Laventhol, Krekstein, Horwath & Horwath 
370 Wilshire Blvd. 

Los Angeles, California 90005 

Attention: Mr. P. Levine . , 

Dear Sir: 

Here are the invoices we have open on our ledgers for 
the Firestone Group, 442 North Rodeo Drive, Beverly Hills, 
California 90210: 

8/11/69 Invoice #7007101 $25.28 _ 

9/23/69 Invoice #7009036 $25.28 

10/13/69 Invoice #7009102 $25.28 

•' 

Unfortunately, we are unable to verify, whether or not 
the other invoice you have open for the Firestone Group has 
been processed. This is due to heavy traffic at Hartford 
Central Invoicing. I have left word, however, with Central 
Invoicing Supervisor, Dave Kaetano to let us know if the 
invoice has been processed. 

As soon as it is relayed to us that this invoice is 
open, we will verify it and relay same to you. 


Sincerely, 



• B. Carey 

Credit Correspondent 
Royal Typewriter Company 

BC: rl 

cc: Mr. E. W. Johnson, Credit Manager, Stamford 


A DIVISION OF LITTON BUSINESS SYSTEMS. INC. 







laventhol, Krekstein, Horwath and Horwath 
Attention: Mr. Paul Levine * 

3700 Wilshire Boulevard 

Los Angeles, California 90005 

Dear Mr. Levine: 

Pursuant to your request, the following is a'list of the outstanding in¬ 
voices to The Firestone Group, as of November 30, 1969: 


Rancho Pcrque Boro ' " N 


Valley Title Co. Property 

1-15-69 

$ 1,250.00 (Bal .due) 


Parcels 5-8-9-10-11 

5- 5-69 

1,000.00 (Bal.due) 


Parcel 7 

5- 5-69 

2,250.00 


London House 

10-27-69 

2,500.00 


Chateau Brookside 

10-27-69 

2,500.00 


Sunny Terrace 

10-27-69 

2,500.00 


Santa Clare Hy-Lcnd 

10-27-69 

2,500.00 


Royal Oaks 

10-27-69 

2,500.00 


Chateau Novato 

11-17-69 

2,500.00 


Chateau Sacramento 

11-17-69 

2,500.00 


Chateau Napa 

11-17-69 

2,500.00 $24,500.00 




DBLrw 








WESTLAKE - LOS ANGELES 


0 L ? C H I P T ION 


ACOReSSOGKAPM-MULTIGRAPH CORPORATION*^ IT. 
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1 • COPIER 2000 #13761 X/ / .y r ’1 

. ’ - 'o,POSITION COmOL, SPEED UP KIT, PIASTER CONVERTER, STAND 

SPECIAL ATTACI 2 CST KIT, ROLLER BASE CABINET 5669.75 '/V 

'p- 'r ■ •• ./•» \/'iy < state' tax .y j720.33^ 

• # . **•■••••'. *» .• •' .* • ’. f » -v ■ », 1 ’• 1 • '"*• i,*' , ********* , ''| t 

•• <:• v ••-. v y /y-:,y, .•• //. 15126.83^. 
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D-U-N-S 130-6919 

TO AVOID DELAY REFER ALL MATTERS REGARDING THIS SHIPMENT; 

“OTHER THAN PAYMENTS’*. TO THE SALES rRANCH SERVING YOU. 
v TERMS NET PAYADLE UPON RECEIPT OF INVOICE 
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olQl; b7ij6' 


B 
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/BEVERLY HILLS, CALIFORNIA 
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®*Ot« i INVO'Ct 


! FIRESTONE group . 

[ 342 N. RODEO V • ’• 

BEVERLY HILLS, CALIFORNIA 


contnact NO, 


I^STLAjCE 


L OS A NCFT.^ 


"C0WI9ITI0M HQ, 




COtLCCT U* C »AI0 


0COCTIPT io»l 


;^:,; CLI ; :c wvics, shaping device 

ES/J.ING AND BRACKETS, EJECTOR AjS 
COPIER 2000 #13761 

POSITION .CONTROL, SPEED UP FTT vi 

Pi-CI.U. attacie-ent KIT, ROLLER * BAS 


W**»T »M|CC 


AMOUNT 


8736.75 


1 ^ 0 ( 3.50 

720.33 


state tax 


15126.83 


ACAtfO It TN( Nam. , 
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1 • CATMINT 
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THE MAILING HOUSE. INC. 

J»» SOUTH WESTERN AVENUE. EOS ANCEIES S. CAUfORNIA . 


•Firestone Group 
3 b 2 No. Rodoo Drive 
Beverly Hxll3, Calif. 90210 


Oct. 16 
16 

Nov. 3 
Ui 
26 


9399 

9381 

939b 

9957 

1302 


charges 


balance forward 


109.82 

2,23b.67 

3,299.16 
U,009.55 
108.10 


CREOITS 


TERMS- NET 30 DAYS 
BALANCE 













*»/ 

<- 














/V(RBftRK\ £ % te e.gi \) <VDg- L feV re 


n -21-41 

10*10*4^ 

i n-i^-n 

10-10*41 

10-10-41 


10-11-41 
10-11-4 1 
10-31-41 
JJ-lAL.-*!. 
10-21-41 
10ULJX 
10-IT -41 

10 03-41 
U—C T- M. 
10-10-61 


10-31-61 


io-ir -4i 
1A-_13_1!L 
10-21 -61 

10 -C3 -41 
M • <V • 41 
10-03-61 


10-16-61 


M-n n p_p e-p 4 _i c*Q3o-i p in? 


_JLXC«««2_ 

12C0006 23-DP LAI-01 

_21iTfl_LA " -0 1 

12C0C03 23-0n LAI-01 

m r.cr ? 2 _ i xo n_xo h_-j 3 i. 

12CC010 23-CH LAX-01 


1200027 23-CH LAI-01 

_l>™2£*_ M-PQ _ LA I -04 

1200027 23-CH LAI-01 

\} rnn> t ) p.l* 

12CC037 23-0n LAS-01 


1200043 

l?" r ~"V 

12SCC47 


12C33C6 

i:::oo2 

12CC054 

iz'zzin 




23-0n LAI-01 
jiioaLjLf.Ldia. 
23-Cn LftS -01 

Jl-211_ LA X-04 

23-0.1 Lftl-CI 

? »-r- n_ j yi-o v 

2 i-cn jfs-03 


n o tu- oi 
\XTJL 
21-DC1 CT’J-09 


21-cn J75-C3 

-r ~i . t rr-^ 4 

23-ch rbs-cs 

i.'jr.i_ r-L-M_ 

23-Cl L.*3 -Cl 
? » . f n i .'i 

“23-cn L03-C 


013-1212001 

_o:l^?u?u 

015 *1212291 
pm -i r «»p 
C31-S'.K9lO 


013-3JC0361 
001-CC29711 
' C15-31C5024 

_A J ? -» ^ 

016-1:03001 

_H’JLrT: ZLllJL 

015-2227111 

013 -0C6191O 


016 -7C7 3399 

A .** *«*« 
016-7073294 


C13-5C;C79& 

_019_-^5?*.AJL 

0S6-4*10091 

015-901:060 


C15-2J2T991 


[IH 

fm 




5 


.v 



125.30 

20.90 


20.79 


-234 .M 


316.50 

Jixia 

J55JII 

57.07 


73.25* 














bT ‘ A . 


• • 

o 


El 99 


1U53 SUNSET PLAZA DRIVE • LOS ANGELES • CALIFORNIA 93C0. 

INVOICE 


SOLD TO 

Tho Firestone Croup Ltd* 
342 Forth Iiodco Drive 
Beverly 111113* California 

L 


n 


J- 


INVOICE 2590 
§ 

INVOICE DATE: 
CUSTOMER'S P.O. No.: 
OUR ORDER No.: 
TERMS: 


PLEASE PAY 
FROM THIS INVOICE 
NO STATEMENT Will. 8£ 
MAILED UNLESS REQUESTED 


_J 


10 / 31/69 
3571 * 

21 10 daye - KZT 30 


% TERMS or PAYMENT ARC AS INDICATED. CHARGES 0» * •. »IT 
MONTH WILL DE CHARGCO ON ALL PAST DuL *CCC«M». 


IAHTITY 


000 


OESCRIP1IOH 


• / 

Bindery ' A Guide to Beal Estate Xnvcctuoat' 


PRICE 


enloo ter 


*v:usi 


$1,500.0: 
75 


(I*57^.0. 
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1G&3 SUNSET PLAZA DRIVE • LOS ANGELES • CALIFORNIA 3SC-.;3 


invoice: 


SOLD TO 

r 

The rirector.e Croup Ltd. 
342 Korth Rodeo Drive 
Loverly Hills, California 


INVOICE 2481 

INVOICE DATE: 
CUSTOMER'S P.0. No.: 
OUR ORDER No.: 
TERMS: 


PLEASE PAY 
FROM THIS INVOICE 
NO STATEMENT WLl fit 
MAILED UNLEf^ ^ULSTED 

10/31/49 

3570 

21 10 day* • KEC 30 


TERMS OF PAYMENT ARC AS INDICATED. CHARGES OF I*. PER 
MONTH WILL DE CHARGED ON ALL FAST OUC ACCOUNTS. 
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